


































































































































SUPDlementaI'nformation

Department of Accounting and General Services
State of Hawaii

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances -
General Fund Programs

for the year ended June 30, 2008

Administration School Repairs Public Performing Information

and and State Building and Visual Office Processing

SupPOrt Maintenance Procurement Accounting Audit Maintenance Arts Leasing Services Communications Other Total
Revenues S 2.424,641 S 5,896,812 S 1,281,054 S 2,468,749 S 688,994 S 20,721,006 S 3,186,046 S 11.661,035 $ 18,788,346 S $ 10,504,941 $ 77,621,624

Expeodilun!S:
Personal services 2.202,149 3.470.638 991,076 1.872,716 681,188 8,049,758 522,976 276,100 9,583,927 3,781,507 31,432,035
Otber 110,556 2,227,179 113.824 571,612 13,553 13,685,867 2,522,214 10,905,756 7,400,121 18,758,568 56.309.250

Total expenditures 2.312.705 5.697.817 1,104,900 2.444,328 694,741 21,735,625 3,045,190 11,181,856 16,984,048 22,540,075 87.741.285

Excess (deficiency) nf revenues over (under)

expenditures before other financiog sources (uses) 111,936 198.995 176.154 24,421 (5,747) (1,014.619) 140,856 479,179 1.804,298 (12.035,134) (1O.119.661)

Other ftllllDClng .......... (.....)
Operating tnmsfers in 28,563 2,003,028 8,438,853 10.470.444
Operating tnmsfers out (81.442) (156.201) (115,761) (6,829) (69,957) (15,965) (464,668) (347,246) (1,258,069)

Total other financio8 sources (uses) (81,442) (156.201) (115,761) (6,829) 28,563 1.933.071 (15,96S) (464.668) (347,246) 8.438.853 9.212,375

Excess (deficiency) nf revenues and other
financing sources over (under) expenditures
and other financing uses 30.494 42,794 60.393 17.592 22,816 918,452 124.891 14,511 1.457.052 (3.596,281) (907.286)

Other """-In fDnd eqnIty:
Lapsed appropriations (5O,2I1) (37.565) (52,330) (23,889) (137) (70,415) (95,294) (33,971) (591.171) (334,860) (1.289.841)

Net cbange in fund balances (19,7l7) 5,229 8.063 (6.297) 22,679 848,037 29.597 (19,460) 865.881 (3.931.141) (2,197.127)

Fuucl baIll_1It July I, 2007 (74.053) (65.317) (8,386) 146,046 (29,080) 1.017,500 138,796 10.628.358 926.911 74,368 18,572,501 31.327,644

Fuucl baIll_ lit Jue 30, 2001I $ (93.770) $ (60,088) S (323) S 139,749 $ (6,401) S 1,865,537 $ 168.393 $ 10,608,898 $ 1.792.'1'J2_ $ 74.368_ S 1~,t;41.362 $ 29,130,517
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Supplemental Infonnation

Department of Accounting and General Services
State of Hawaii

Combining Balance Sheet -
Nonmajor Governmental Funds

June 30, 2008

Special Revenue Funds
State Foundation Help America Wireless Help America All Other Expendable Total Other

on Culture Vote Federal Enhanced 911 Vote Act Special Revenue Trust Governmental
and the Arts Grant Fund Special Fund 2002 Funds Fund Funds

ASSETS
Cash and short term cash investments

held in State Treasury $ 9,615,166 $ 6,085,034 $ 22,013,464 $ 6,489,648 $ 5,506,786 $ 872,677 $ 50,582,775

Total assets $ 9,615,166 $ 6,085,034 $ 22,013,464 $ 6,489,648 $ 5,506,786 $ 872,677 $ 50,582,775

LIABll.ITIES
Vouchers and contracts payable $ 270,656 $ 20,495 $ $ 2,625,000 $ 1,060,536 $ 52,589 $ 4,029,276
Accrued wages and employee

benefits payable 61,397 3,821 12,522 77,740

Total liabilities 332,053 24,316 2,625,000 1,073,058 52,589 4,107,016

FUND BALANCES
Reserved for:

Encumbrances 2,752,702 70 2,625,000 3,863,606 9,241,378

Unreserved 6,530,411 6,060,648 22,013,464 1,239,648 570,122 820,088 37,234,381

Total fund balances 9,283,113 6,060,718 22,013,464 3,864,648 4,433,728 820,088 46,475,759

Total liabilities and fund balances $ 9,615,166 $ 6,085,034 $ 22,013,464 $ 6,489,648 $ 5,506,786 $ 872,677 $ 50,582,775
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Department of Accounting and General Services
State of Hawaii

Schedule of Expenditures of Federal Awards
for the year ended June 30, 2008

Supplemental Information

Federal Grantor I Pass-through
Grantor I Program or Cluster Title

U.S. General Services Administration
Donation of Federal Surplus Personal Property (See Note B)

Total U.S. General Services Administration

U.S. Elections Assistance Commission
Help America Vote Act of 2002, Title I, Section 101

Help America Vote Act of 2002, Title n, Section 251

Total U.S. Elections Assistance Commission

National Endowment for the Arts

Promotion of the Arts Partnership Agreements
Promotion of the Arts Partnership Agreements
Promotion of the Arts Partnership Agreements

Total CFDA 45.025

Total National Endowment for the Arts

U.S. Department of Health and Human Services
Voting Access for Individuals with Disabilities (VOTE)

Passed through State Department ofHuman Services
Temporary Assistance for Needy Families

Total U.S. Department of Health and Human Services

Federal
CFDA

Number

39.003

39.011

90.401

45.025
45.025
45.025

93.617

93.558

Grant
Identification

Number

None

None

None

05-6100-2006
06-6100-2008
07-6100-2026

2004G993280

DHS-07-BESSD-40n

Federal
Expenditures

$ 3,051,409

3,051,409

120,397

2,625,085

2,745,482

91,034
274,511
329,557
695,102

695,102

8,665

613,796

622,461

Total Expenditures of Federal Awards

See accompanying notes to the schedule of expenditures of federal awards.
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Department of Accounting and General Services
State of Hawaii

Notes to the Schedule of Expenditures of Federal Awards
for the year ended June 30, 2008

NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity
of the Department of Accounting and General Services, State of Hawaii and is presented on the
cash basis of accounting. Under this basis, expenditures are recognized when paid.

NOTE B - NONMONETARY ASSISTANCE

The Schedule of Expenditures of Federal Awards contains values for a nonmonetary assistance
program. The Donation of Federal Surplus Property program (CFDA #39.003) is presented at the
fair market value of property received.
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PART II

COMPLIANCE AND INTERNAL CONTROL
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Independent Auditor's Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in

Accordance with Government Auditing Standards

The Auditor
State of Hawaii

We have audited the fmancial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of the Department of Accounting and General Services, State of Hawaii, as of
and for the year ended June 30, 2008, which collectively comprise the Department's basic fmancial
statements and have issued our report thereon dated March 18,2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to fmancial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Other auditors audited the fmancial statements of the
proprietary fund types and the component unit, as described in our report on the Department of
Accounting and General Services, State of Hawaii fmancial statements. This report does not
include the results of the other auditors' testing of internal controls over fmancial reporting or
compliance and other matters that are reported on seperately by the auditors.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Department of Accounting and General
Services, State of Hawaii's internal control over fmancial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the fmancial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Department of Accounting
and General Services, State of Hawaii's internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the Department of Accounting and General
Services, State of Hawaii's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity's ability to initiate, authorize, record,
process, or report fmancial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the
entity's internal control.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the fmancial statements
will not be prevented or detected by the entity's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over fmancial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department of Accounting and
General Services, State of Hawaii's, fmancial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, including applicable provisions of the Hawaii Public Procurement Code (Chapter
103D of the Hawaii Revised Statutes), and procurement rules, directives and circulars,
noncompliance with which could have a direct and material effect on the determination of fmancial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of the management of the Department of
Accounting and General Services, State of Hawaii, federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified
parties.

Honolulu, Hawaii
March 18,2009
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Independent Auditor's Report on Compliance with Requirements
Applicable to Each Major Program and on Internal Control Over

Compliance in Accordance with OMB Circular A-133

The Auditor
State of Hawaii

Compliance

We have audited the compliance of the Department of Accounting and General Services, State of
Hawaii, with the types of compliance requirements described in the U.S. Office of Management
and Budget COMB) Circular A-133 Compliance Supplement that are applicable to its major federal
program for the year ended June 30, 2008. The Department of Accounting and General Services,
State of Hawaii's major federal program is identified in the summary of auditor's results section of
the accompanying schedule of fmdings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to its major federal program is the
responsibility of the Department of Accounting and General Services, State of Hawaii's,
management. Our responsibility is to express an opinion on the Department of Accounting and
General Services, State of Hawaii's, compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to fmandal audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A­
133, Audits of States, Local Governments. and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Department of Accounting and General Services,
State of Hawaii's, compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of the Department of
Accounting and General Services, State of Hawaii's compliance with those requirements.

In our opinion, the Department of Accounting and General Services, State of Hawaii, complied, in
all material respects, with the requirements referred to above that are applicable to its major federal
program for the year ended June 30, 2008.
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Internal Control Over Compliance

The management of the Department of Accounting and General Services, State of Hawaii, is
responsible for establishing and maintaining effective internal control over compliance with the
requirements of laws, regulations, contracts and grants applicable to federal programs. In planning
and performing our audit, we considered the Department of Accounting and General Services,
State of Hawaii's, internal control over compliance with the requirements that could have a direct
and material effect on its major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Department of Accounting and General Services, State of
Hawaii's, internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity's ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defmed above.

This report is intended solely for the information and use of the management of the Department of
Accounting and General Services, State of Hawaii, federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified
parties.

Honolulu, Hawaii
March 18, 2009
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PART III

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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Department of Accounting and General Services
State of Hawaii

Schedule of Findings and Questioned Costs
for the year ended June 30, 2008

Section I - Summary of Auditor's Results

Financial Statements -

Type of auditor's report issued: unqualified

Internal control over fmancial reporting:

• Material weakness(es) identified? Yes---- x No

x

• Significant deficiency(ies) identified
that are not considered to be material
weakness(es)?

Noncompliance material to fmancial
statements noted?

Federal Awards -

Internal control over major programs:

Yes

Yes----

None reported----

x

• Material weakness(es) identified? Yes x No

x

• Significant deficiency(ies) identified
that are not considered to be material
weakness(es)? Yes---- None reported----

Type of auditor's report issued on compliance for major programs: unqualified

Any audit fmdings disclosed that are
required to be reported in accordance
with section 510(a) of OMB Circular
A-B3?

Identification of major programs:

Yes---- x

CFDA Number(s)

90.401

Name of Federal Program or Cluster

Help America Vote

Dollar threshold used to distinguish between
type A and type B programs: $ 300,000

Auditee qualified as low-risk auditee?
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None.

Department of Accounting and General Services
State of Hawaii

Schedule of Findings and Questioned Costs
for the year ended June 30, 2008

(continued)

Section II - Financial Statement Findings
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None.

Department of Accounting and General Services
State of Hawaii

Schedule of Findings and Questioned Costs
for the year ended June 30, 2008

(continued)

Section III - Federal Award Findings and Questioned Costs
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Department of Accounting and General Services
State of Hawaii

Schedule of Prior Findings and Questioned Costs
for the year ended June 30, 2008

No prior fmdings and questioned costs.
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PARTN

RESPONSE OF THE DEPARTMENT OF ACCOUNTING AND
GENERAL SERVICES,

STATE OF HAWAII
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LINDA LINGLE
GOVERNOR

Russ K. Saito
Comptroller

Barbara A. Annis
Deputy Comptroller

STATE OF HAWAII
DEPARTMENT OF ACCOUNTING

AND GENERAL SERVICES
P.O. BOX 119

HONOLULU, HAWAII 96810-0119

March 19, 2009

Akamine, Oyadomari & Kosaki, CPAs, Inc.
1440 Kapiolani Boulevard, Suite 900
Honolulu, HI 96814

Gentlemen:

Thank you very much for providing the Department of Accounting and General Services (DAGS) the
opportunity to review the draft report of the financial audit of the DAGS for the year ended June 30, 2008.

We are very pleased that your study, evaluation, and audit disclosed the following:

• The DAGS financial statements presented fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of the DAGS and
the respective changes in financial position and cash flows, where applicable, thereof the
respective bUdgetary comparisons for the general fund and other major funds for the year then
ended, in conformity with accounting principles generally accepted in the United States of
America (unqualified opinion).

• The Schedule of Expenditures of Federal Awards was fairly stated, in all material respects, in
relation to the financial statements taken as a whole.

• There were no material weaknesses in the internal control over financial reporting or instances of
noncompliance that are required to be reported under Government Auditing Standards.

• The DAGS complied in all material respects with the laws, regulations, contracts, and grants
applicable to each of its major federal programs, and that no matters of material weaknesses
came to your attention involving internal controls over this compliance.

• The Schedule of Findings and Questioned Costs disclosed no questioned costs or reportable
conditions.

Thank you again for the opportunity to review the draft report, and for the assistance and courtesies
provided by your staff during the audit engagement.

Sincerely,

~h'ones Ige
ss Management Officer


