





































































































































































































ASSETS
Cash and short term cash investments
held in State Treasury

Total assets

LIABILITIES
Vouchers and contracts payable
Accrued wages and employee
benefits payable
Total liabilities

FUND BALANCES
Reserved for:
Encumbrances

Unreserved

Total fund balances

Total liabilities and fund balances _$

Department of Accounting and General Services

State of Hawaii
Combining Balance Sheet -
Nonmajor Govemmental Funds

Supplemental Information

June 30, 2008
Special Revenue Funds

State Foundation ~ Help America Wireless Help America All Other Expendable Total Other

on Culture Vote Federal Enhanced 911 Vote Act Special Revenue Trust Governmental
and the Arts Grant Fund Special Fund 2002 Funds Fund Funds

$ 9615166 $ 6085034 $22013464 $ 6489648 $ 5506786 $ 872,677 $ 50,582,775
$ 9615166 $ 6085034 $22013464 $ 6489648 $ 5506786 $ 872,677 $ 50,582,775
$ 270,656 $ 20495 § - $ 2625000 $ 1060536 $ 52,589 $ 4,029,276
61,397 3,821 - - 12,522 - 77,740
332,053 24,316 - 2,625,000 1,073,058 52,589 4,107,016
2,752,702 70 - 2,625,000 3,863,606 - 9,241,378
6,530,411 6,060,648 22,013,464 1,239,648 570,122 820,088 37,234,381
9,283,113 6,060,718 22,013,464 3,864,648 4,433,728 820,088 46,475,759
9,615,166 $ 6085034 $22013464 §$§ 6489648 $ 5506786 $ B72,677 $ 50,582,775

67



Department of Accounting and General Services
State of Hawaii

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
- Nonmajor Governmental Funds
for the year ended June 30, 2008

Special Revenue Funds

Supple

ntal

State Foundation ~ Help America Wireless Help America All Other Expendable Total Other
on Culture Vote Federal Enhanced 911 Vote Act Special Revenue Trust Governmental
and the Ants Grant Fund Special Fund 2002 Funds Fund Funds
REVENUES
Appropriations $ -8 - 8 -8 . - 8 -8 -
Insurance - - . - - - .
Rentals - - - - 5,491,602 - 5,491,602
Interest and investment income - - 611,807 - 96,568 - 708,375
Intergovernmental 5,565,740 297,701 - 280,199 (O] - 6,143,639
Other - - 7,442,842 - 9,495,923 82,554 17,021,319
Total revenues 5,565,740 297,701 8,054,649 280,199 15,084,092 82,554 29,364,935
EXPENDITURES
Administration and support - - - - 67,131 - 67,131
Public building maintenance - - - - 1,315,253 - 1,315,253
Performing and visual arts 4,560,864 - - - (926) - 4,559,938
Information processing services - - - - 2,593,178 - 2,593,178
Other - 136,450 4,198,000 2,625,085 10,974,623 182,053 18,116,211
Capital outlays - - - - 3,232,273 - 3,232,273
Total expenditures 4,560,864 136,450 4,198.000 2,625,085 18,181,532 182,053 29,883,984
Excess (deficiency) of revenues
over (under) expenditures 1,004,876 161,251 3,856,649 (2,344,886) (3.097.440) (99,499) (519,049)
OTHER FINANCING SOURCES (USES)
Operating transfers in 5,439,195 5,903,528 18,156,815 6,209,535 4,246,548 376,979 40,332,600
Operating transfers out (6,477,106) (6,139,448) (18,156,815) (5,973,615) (1,868,984) (377,892) (38.993,860)
Net change in fund balances (33,035) (74,669) 3,856,649 (2,108,966) (719,876) (100,412) 819,691
FUND BALANCES AT JULY 1, 2007 9,316,148 6,135,387 18,156,815 5973614 5,153,604 920,500 45,656,068
FUND BALANCES ATJUNE 30,2008 $§ 9283113 $ 6,060,718 $ 22013464 § 3,864648 § 4,433,728 § 820,088 $ 46475759

68



Department of Accounting and General Services
State of Hawaii

Schedule of Expenditures of Federal Awards
for the year ended June 30, 2008

Supplemental Information

Federal Grant
Federal Grantor / Pass-through CFDA Identification Federal
Grantor / Program or Cluster Title Number Number Expenditures
U.S. General Services Administration
Donation of Federal Surplus Personal Property (See Note B) 39.003 None $ 3,051,409
Total U.S. General Services Administration 3,051,409
U.S. Elections Assistance Commission
Help America Vote Act of 2002, Title I, Section 101 39.011 None 120,397
Help America Vote Act of 2002, Title II, Section 251 90.401 None 2,625,085
Total U.S. Elections Assistance Commission 2,745,482
National Endowment for the Arts
Promotion of the Arts Partnership Agreements 45.025 05-6100-2006 91,034
Promotion of the Arts Partnership Agreements 45.025 06-6100-2008 274,511
Promotion of the Arts Partnership Agreements 45.025 07-6100-2026 329,557
Total CFDA 45.025 695,102
Total National Endowment for the Arts 695,102
U.S. Department of Health and Human Services
Voting Access for Individuals with Disabilities (VOTE) 93.617 2004G993280 8,665
Passed through State Department of Human Services
Temporary Assistance for Needy Families 93.558 DHS-07-BESSD-4072 613,796
Total U.S. Department of Health and Human Services 622,461
Total Expenditures of Federal Awards $ 7,114,454

See accompanying notes to the schedule of expenditures of federal awards.
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Department of Accounting and General Services

State of Hawaii
Notes to the Schedule of Expenditures of Federal Awards
for the year ended June 30, 2008

NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity
of the Department of Accounting and General Services, State of Hawaii and is presented on the
cash basis of accounting. Under this basis, expenditures are recognized when paid.

NOTE B - NONMONETARY ASSISTANCE

The Schedule of Expenditures of Federal Awards contains values for a nonmonetary assistance
program. The Donation of Federal Surplus Property program (CFDA #39.003) is presented at the
fair market value of property received.
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PART I

COMPLIANCE AND INTERNAL CONTROL
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Independent Auditor’s Report on Internal Control Qver

Financial Reporting and on Compliance and Other Matters

Based on an Audit of Financial Statements Performed in

Accordance with Government Auditing Standards

The Auditor
State of Hawaii

We have audited the financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of the Department of Accounting and General Services, State of Hawaii, as of
and for the year ended June 30, 2008, which collectively comprise the Department’s basic financial
statements and have issued our report thereon dated March 18, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Other auditors audited the financial statements of the
proprietary fund types and the component unit, as described in our report on the Department of
Accounting and General Services, State of Hawaii financial statements. This report does not
include the results of the other auditors’ testing of internal controls over financial reporting or
compliance and other matters that are reported on seperately by the auditors.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Department of Accounting and General
Services, State of Hawaii’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Department of Accounting
and General Services, State of Hawaii’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the Department of Accounting and General
Services, State of Hawaii’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the

entity’s internal control.




A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements

will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department of Accounting and
General Services, State of Hawaii’s, financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, including applicable provisions of the Hawaii Public Procurement Code (Chapter
103D of the Hawaii Revised Statutes), and procurement rules, directives and circulars,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported

under Government Auditing Standards.

This report is intended solely for the information and use of the management of the Department of
Accounting and General Services, State of Hawaii, federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified

parties.

Wmﬁw‘,\,' * 744»4' MA’)‘, ééh-e_

Honolulu, Hawaii
March 18, 2009
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Independent Auditor’s Report on Compliance with Requirements
Applicable to Each Major Program and on Internal Control Over
Compliance in Accordance with OMB Circular A-133

The Auditor
State of Hawaii

Compliance

We have audited the compliance of the Department of Accounting and General Services, State of
Hawaii, with the types of compliance requirements described in the U.S. Office of Management

and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal

program for the year ended June 30, 2008. The Department of Accounting and General Services,
State of Hawaii’s major federal program is identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to its major federal program is the
responsibility of the Department of Accounting and General Services, State of Hawaii’s,
management. Our responsibility is to express an opinion on the Department of Accounting and
General Services, State of Hawaii’s, compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Department of Accounting and General Services,
State of Hawaii’s, compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of the Department of
Accounting and General Services, State of Hawaii’s compliance with those requirements.

In our opinion, the Department of Accounting and General Services, State of Hawaii, complied, in
all material respects, with the requirements referred to above that are applicable to its major federal
program for the year ended June 30, 2008.

PR bt B bl s iiies O8WY Beyveesiinhie Honwnil SARTA
14(3 Kaniolard Bivd., Suite 900, Honoiu, Hawaii 56814



Internal Control Over Compliance

The management of the Department of Accounting and General Services, State of Hawaii, is
responsible for establishing and maintaining effective internal control over compliance with the
requirements of laws, regulations, contracts and grants applicable to federal programs. In planning
and performing our audit, we considered the Department of Accounting and General Services,
State of Hawaii’s, internal control over compliance with the requirements that could have a direct
and material effect on its major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Department of Accounting and General Services, State of

Hawaii’s, internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the management of the Department of

Accounting and General Services, State of Hawaii, federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified

parties.
A ione Oyosdlarar ot Koo h CMHs ..

Honolulu, Hawaii
March 18, 2009
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PART III

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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Department of Accounting and General Services

State of Hawaii
Schedule of Findings and Questioned Costs
for the year ended June 30, 2008

Section I - Summary of Auditor’s Results

Financial Statements -
Type of auditor’s report issued: unqualified

Internal control over financial reporting:

e Material weakness(es) identified? Yes X

e Significant deficiency(ies) identified
that are not considered to be material

weakness(es)? Yes X

Noncompliance material to financial

statements noted? Yes X

Federal Awards -

Internal control over major programs:

e Material weakness(es) identified? Yes X

e Significant deficiency(ies) identified
that are not considered to be material

weakness(es)? Yes X

Type of auditor’s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are
required to be reported in accordance
with section 510(a) of OMB Circular

A-133? Yes X

Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster

90.401 Help America Vote

Dollar threshold used to distinguish between
type A and type B programs: $ 300,000

Auditee qualified as low-risk auditee? X Yes
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No

None reported

No

No

None reported

No

No



None.

Department of Accounting and General Services

State of Hawaii
Schedule of Findings and Questioned Costs

for the year ended June 30, 2008
(continued)

Section II - Financial Statement Findings
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None.

Department of Accounting and General Services

State of Hawaii
Schedule of Findings and Questioned Costs
for the year ended June 30, 2008
(continued)

Section HI - Federal Award Findings and Questioned Costs
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Department of Accounting and General Services

State of Hawaii
Schedule of Prior Findings and Questioned Costs
for the year ended June 30, 2008

No prior findings and questioned costs.
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PART IV
RESPONSE OF THE DEPARTMENT OF ACCOUNTING AND

GENERAL SERVICES,
STATE OF HAWAII
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LINDA LINGLE
GOVERNOR

Russ K. Saito
Compirolier

Barbara A. Annis
Deputy Comptrolier

DEPARTMENT OF ACCOUNTING
AND GENERAL SERVICES
P.O.BOX 119
HONOLULU, HAWAII 96810-0119

March 19, 2009

Akamine, Oyadomari & Kosaki, CPAs, Inc.
1440 Kapiolani Boulevard, Suite 800
Honolulu, HI 96814

Gentlemen:

Thank you very much for providing the Department of Accounting and General Services (DAGS) the
opportunity to review the draft report of the financial audit of the DAGS for the year ended June 30, 2008.

We are very pleased that your study, evaluation, and audit disclosed the following:

The DAGS financial statements presented fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of the DAGS and
the respective changes in financial position and cash flows, where applicable, thereof the
respective budgetary comparisons for the general fund and other major funds for the year then
ended, in conformity with accounting principles generally accepted in the United States of
America (unqualified opinion).

The Schedule of Expenditures of Federal Awards was fairly stated, in all material respects, in
relation to the financial statements taken as a whole.

There were no material weaknesses in the internal control over financial reporting or instances of
noncompliance that are required to be reported under Government Auditing Standards.

The DAGS complied in all material respects with the laws, regulations, contracts, and grants
applicable to each of its major federal programs, and that no matters of material weaknesses
came to your attention involving internal controls over this compliance.

The Schedule of Findings and Questioned Costs disclosed no questioned costs or reportable
conditions.

Thank you again for the opportunity to review the draft report, and for the assistance and courtesies
provided by your staff during the audit engagement.

Sincerely,

oneshige
gss Management Officer



