






























































































































DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor/ CFDA Federal

Pass-through GrantorlProgram Title Number Grant Number Grant Award Expenditures

U.S. Department of Commerce (Continued)

Conservation of Hawaiian Monk Seals & Sea Turtles 11.472 NA07NMF4720055 $ 152,840 $ 57,754

Kaipukaiaola - A Partnership to Provide Meaningful
Outdoor Experience to Pre-service & In-service
Teachers About Kaho'olawe 11.473 NA06NOS4730014 99,900

Investigating Deep Coral Reefs ofHawaii 11.478 NA07NOS4780189 134,700 19,757

2006 Joint Enforcement Agreement 11.UNK 154,153 7,958
Fine Scale Habitat Characterization VENDOR 11.UNK DG-133C04SE 1197 100,000 31,591
2007 Joint Enforcement Agreement I1.UNK 299,989

554,142 39,549

Total U.S. Department of Commerce 11,446,464 3,946,099

U.S. Department of Defense

Department of the Navy-
Kaho'olawe Rehabilitation Trust 12.UNK 12.UNK 44,014,410 5,129,447

Total U.S. Department of Defense 44,014,410 5,129,447

U.S. Department of the Interior

Fish and Wildlife Service -
Recreational Boating Kikiaola Ramp 15.605 F-19-B-28 337,500 337,500
Replacement of Comfort Station at Heeia-Kea

Small Boat Harbor 15.605 F-19-B-33 187,500 3,353
Pohoiki Boat Ramp & Loading Dock 15.605 F-19-B-35 97,500 12,958
Loading Dock Replacement at the Waianae Small

Boat Harbor, Waianae, Oahu 15.605 F-19-B-36 172,500 117,563
Waikaea Boat Ramp Dredging & Revetment Repair 15.605 F-19-B-38 45,000 3,767
Design for the Maintenance Dredging & Minor

Loading Dock Repair at Kihei & Mala Boat
Ramps, Maui, Hawaii 15.605 F-19-B-39 187,500 404,723

Coordination of Statewide Sports Fish Restoration
Program 15.605 F-13-C-31 79,500 4,271

Statewide Freshwater Fisheries Technical Guidance 15.605 F-15-T-31 24,000 2,442
Statewide Marine Fisheries Technical Guidance 15.605 F-16-T-31 60,000 6,584
Aquatic Resources Education 15.605 F-18-AE-20 217,500 100
Statewide Freshwater Fisheries Development 15.605 F-II-D-31 261,000 100
Freshwater Fisheries Research & Surveys 15.605 F-14-R-31 181,875 3,355
Statewide Marine Fisheries Development 15.605 F-12-D-31 699,000 19,336
Statewide Marine Fisheries Research & Surveys 15.605 F-17-R-31 986,977 198,358
Aquatic Resources Education 15.605 F-18-AE-21 300,000 280,315
Statewide Freshwater Fisheries Development 15.605 F-II-D-32 261,000 258,900
Statewide Marine Fisheries Development 15.605 F-12-D-32 730,000 556,519
Coordination of Statewide Sports Fish Restoration

Program 15.605 F-13-C-32 78,750 48,424
Statewide Freshwater Fisheries Technical Guidance 15.605 F-15-T-32 24,000 17,668

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.
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DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor/ CFDA Federal

Pass-through GrantorlProgram Title Number Grant Number Grant Award Expenditures

U.S. Department of the Interior (Continued)

Statewide Marine Fisheries Technical Guidance 15.605 F-16-T-32 $ 63,000 $ 52,682
Statewide Marine Fisheries Research & Surveys 15.605 F-17-R-32 1,188,000 980,964
Freshwater Fisheries Research & Surveys 15.605 F-14-R-32 243,750 228,219

6,425,852 3,538,101

Hawaii Year One Aquatic Invasive Species 15.608 122004G029 199,926 16,416
Updating Hunter Education Classes 15.608 122004G017 30,000
Mauna Kea Dry Forest Restoration 15.608 122006GOl4 110,000 247
Avian Influenza Surveillance Program 15.608 122007JOOI 221,600 52,667
Invasive Species Early Detection 15.608 122006G013 4,500 937
Investigation of Bam Owls as Predators 15.608 122007J003 8,715
Regional Site Fidelity of Migratory Shorebirds 15.608 2006-0181-008 15,575
Mauna Kea Dry Forest Restoration 15.608 2006-0094-015 25,000 11 ,591
Habitattitude Program for Outer Main Hawaiian

Islands 15.608 601817-0287 14,576 170
629,892 82,028

Conservation Education Facility, Waimea 15.611 FW-I-DE-l 857,000 18,496
Conservation Management - Kauai Hunting Units 15.611 122004GOl8 77,500 27,201
Mokihana Ridge - Waialae Trail Project 15.611 I22004G030 20,000 (3)
Hawaii Hunter Education Program 15.611 W-21-HS-30 430,875 21,343
Hawaii Non-Game Management Program 15.611 W-23-NG-12 215,800 16,783
Hawaii Game Management Program 15.611 W-22-G-12 900,975 253,593
Hawaii Game Management Program 15.611 W-22-G-13 800,000 650,206
Hawaii Non-Game Management Program 15.611 W-23-NG-13 230,710 212,833
Hawaii Hunter Education Program 15.611 W-21-HS-31 554,375 444,812

4,087,235 1,645,264

Restoration of Coastal Wetlands on Mana Place 15.614 C-5-HM-I 1,000,000 1,098
Kawainui Marsh Wetland Restoration 15.614 C-7-HM-l 646,250 16,756
Pouhala Marsh Restoration & Community

Development 15.614 C-4-HM-l 400,000 9,272
Kure Atoll Restoration Project 15.614 C-8-HM-I 400,000 8,778
Nu'u Coastal Wetlands Refuge 15.614 C-6-L-l 1,000,000

3,446,250 35,904

Statewide Endangered Plant Program 15.615 E-2-MP-3 492,962
Candidate Conservation Grants - Development of

Candidate Conservation Agreements 15.615 E-4-CC-l 981,899 19,895
Recovery Land Acquistion Program Grants 15.615 E-6-RL-I 150,000
Habitat Conservation Plan Grants - Development

of HCPs 15.615 E-5-HP-l 517,134 100
Safe Harbor Grants - Development of Safe Harbor

Agreements 15.615 E-3-SH-I 1,147,186 98,879
Endangered Maui Forest Bird 15.615 122002J002 642,948 55,579
Statewide Endangered Plant Program 15.615 E-2-MP-4 649,950 36
HCP Planning Assistance - Dev of an HCP for

Game Mammal Mgmt in North Kona, HI Yr2 15.615 E-5-HP-2 346,583 134,129
Coordination & Planning of Programmatic HCP for

E&T Seabirds on Kauai, Hawaii 15.615 E-8-HP-I 148,989 29,445

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.
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DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor/ CFDA Federal

Pass-through GrantorlProgram Title Number Grant Number Grant Award Expenditures

U.S. Department of the Interior (Continued)

Statewide Endangered Wildlife Program 15.615 E-2-8 $ 505,533 $
Statewide Endangered Plant Program 15.615 E-2-MP-7 579,863 24,922
Recovery Land Acquisition: Carlsmith Trust Property 15.615 E-IO-RL-I 875,000 869,999
Recovery Land Acquisition: Moanalua Valley

Watershed Protection & Habitat Restoration 15.615 E-II-RL-I 1,634,364
Recovery Land Acquisition: Manuka Natural Area

Reserve Inholding Acquisition 15.615 E-12-RL-I 78,750
Statewide Endangered Plant Program 15.615 E-2-MP-8 713,537 240,571
Statewide Endangered Wildlife Program 15.615 E-2-9 639,207 250,632
Endangered Maui Forest Bird 15.615 122007JOII 65,000 13,682
Statewide Endangered Plant Program 15.615 E-2-MP-9 679,932 406,164
Statewide Endangered Wildlife Program 15.615 E-2-10 605,707 333,017
Nu'u Makai Wetlands - Preservation & Habitat 15.615 E-13-RL-I 1,794,500
Regional Multi-Species Habitat Conservation 15.615 E-14-HP-I 367,718 42,183
Kilauea Coastal Preserve & Habitat Restoration 15.615 E-15-RL-I 2,759,181

16,375,943 2,519,233

Statewide Clean Vessel Program 15.616 F-V-I-I 623,000 15,956

Kaena Point Seabird Habitat Restoration 15.617 P-3-MP 50,000 24,399

Construction of Tie-Up Facilities for Transient Vessels
at Ala Wai Small Boat Harbor, Oahu, Hawaii 15.622 Y-4-D-I 100,000

Construction of Tie-Up Facilities for Transient Vessels
at Ala Wai Small Boat Harbor, Oahu, Hawaii 15.622 Y-5-D-I 100,000

200,000

Ulupalakua Ranch - Kanaio Fence & Habitat
Restoration 15.631 12200lGOl2 50,000

Preventing the Extinction of Hawaii's Rarest Plants 15.631 122005G007 60,000 58,084
Helemano Watershed Management Project 15.631 122005GOl4 38,785 50
Hilo Forest Reserve Feral Cattle Hunt 15.631 122005GOl2 29,850 5,336
Review & Assessment of Methodologies to Control

Non-Native Game Mammals 15.631 122005GOl3 15,000 1,101
Kohala Mountain Watershed Management 15.631 122005GOII 15,000 3,005

208,635 67,576

Landowner Incentive Program, Tier I 15.633 1-1-1 180,000 9,671
Landowner Incentive Program, Tier 2 15.633 1-2-1 1,551,750 36,062
Landowner Incentive Program, Tier I 15.633 1-3-1 180,000 27,036
Landowner Incentive Program, Tier 2 15.633 I-4-D-I 1,120,000 82,638
Landowner Incentive Program, Tier 2 15.633 I-5-HM-I 314,446 32,607
Landowner Incentive Program, Tier I 15.633 1-6-1 180,000

3,526,196 188,014

Statewide Wildlife Grant Program 15.634 T-2-1-1 389,940 20,155
Native Dryland & Mesic Forest Protection &

Restoration 15.634 U-2-M-I 501,270 21,422

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.
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DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor/ CFDA Federal

Pass-through Grantor/Program Title Number Grant Number Grant Award Expenditures

U.S. Department of the Interior (Continued)

State Wildlife Grant Program I - Planning &
Coordination of Statewide Program of Terrestrial
Wildlife Conservation 15.634 T-I-P-2 $ 175,420 $

State Wildlife Grant Program II - Implementation of
Statewide Program of Terrestrial Wildlife
Conservation 15.634 T-2-2 407,340 45,729

Statewide Wildlife Grant Program I 15.634 T-I-P-3 188,000
Statewide Wildlife Grant Program II 15.634 T-2-3 424,020 102,014
State Wildlife Grant Program I - Planning &

Coordination of Statewide Program of Terrestial
Wildlife Conservation 15.634 T-I-P-4 198,000 38,377

State Wildlife Grant Program II. Implementation of
Statewide Program of Terrestrial Wildlife
Conservation 15.634 T-2-4 422,887 56,221

SWGI - State Wildlife Grant 15.634 T-2-5 204,446 103,071
SWGC - State Wildlife Grant 15.634 T-I-P-5 245,054 32,891
Aquatic Wildlife Conservation 15.634 T-3-P-2 150,000 129,818
State Wildlife Grant Implementation 15.634 T-2-6 457,549 327,961
Aquatic Wildlife Conservation 15.634 T-3-P-3 100,000

3,863,926 877,659

Hawaii Aquatic Invasive Species 15.649 122007G017 56,500 4,606

Restore Lake House Reservoir - Pu'u Wa'awa'a 15.FFB 122002GOI0 233,318
Ahupua'a Pu'u Wa'awa'a Coordination 15.FFB 122003G014 60,000
Axis Deer Control on the Island of Maui 15.FFB 122003G029 60,000 8,239
Kahakuloa Natural Area Reserve / Game Management

Area Fencing Project 15.FFB 122003G035 180,000 133,046
Kau Forest Reserve 15.FFB 122003G033 22,000
Alala Conservation Cooperative Initiative 15.FFB 122003G037 35,000 254
Mauna Kea Forest Reserve Fence Repair:

Northwest Section 15.FFB 122003G038 92,000 34,836
Kauai Bog Endangered Species Management 15.FFB 122004G032 64,884 5,537

747,202 181,912
National Park Service -

FY07 Historic Preservation Annual Grant 15.904 15-07-21615 495,273 79,769
FY08 Historic Preservation Annual Grant 15.904 15-08-21716 512,991 261,574

1,008,264 341,343

Aquatic Center, Central Oahu Regional Park 15.916 15-00146 725,000 725,000
Park Improvements, Isaac Hale Beach Park,

County of Hawaii 15.916 15-00148 520,824 520,824
Playground Equipment, Hanapepe Heights Park &

Hanapepe Cliffside Park, County of Kauai 15.916 15-00151 42,000
Diamond Head State Monument, Oahu 15.916 15-00149 200,000
Kekaha Gardens Park - Increment II 15.916 15-00154 200,000
Statewide Comprehensive Outdoor Recreational

Program 15.916 15-00156 70,000
1,757,824 1,245,824

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.

-63-



DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAIl

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor/ CFDA Federal

Pass-through GrantorlProgram Title Number Grant Number Grant Award Expenditures

U.S. Department of the Interior (Continued)

Preserve America 15.929 15-07-PA-3015 $ 51,727 $

Total U.S. Department of the Interior 43,058,446 10,767,819

U.S. Department of Justice

Drug Enforcement Administration -
Direct Programs:

Marijuana Eradication 16.579 LOA 2007-62 600,000 307,678
Marijuana Eradication 16.579 LOA 2008-61 400,000 186,612

1,000,000 494,290

Subtotal Direct Programs 1,000,000 494,290

Office of Justice Programs -
Pass-Through Programs From:

The Department of the Attorney General,
Crime Prevention and Justice Assistance
Division, State of Hawaii -

Maritime Intelligence & Enforcement Program 16.738 State AG 06-DJ-04 90,000 37,854

Subtotal Pass-Through Program 90,000 37,854

Total U.S. Department of Justice 1,090,000 532,144

U.S. Department of Transportation

Federal Highway Administration -
Direct Programs:

Na Ala Hele Trail & Access System 20.219 NRT-NRT 1(008) 530,738 100
Na Ala Hele Trail & Access System 20.219 NRT-NRT 1(009) 625,284 100
Na Ala Hele Trail & Access System 20.219 NRT-NRT 1(010) 653,669 35,616
Na Ala Hele Trail & Access System 20.219 NRT-NRT 1(011) 758,079 702,707
Na Ala Hele Trail & Access System 20.219 NRT-NRT 1(012) 886,600

3,454,370 738,523

Subtotal Direct Programs 3,454,370 738,523

Federal Highway Administration -
Pass-Through Programs From:
The Department of Transportation, State of Hawaii -

Ka Iwi Scenic Shoreline 20.205 SOH-DOT STP-072-1(46) 5,159,006 575,329

Federal Transit Administration -
Pass-Through Programs From:

The Department of Transportation, State of Hawaii -
Maui Ferry System & Harbor Improvements 20.500 SOH-DOT HI-03-0027-00 408,000 43,397
Ferry Boat Acquisition & Pier Improvements 20.500 SOH-DOT HI-03-0034-00 7,460,000 166,730

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.
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STATE OF HAWAII

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor/ CFDA Federal

Pass-through GrantorlProgram Title Number Grant Number Grant Award Expenditures

U.S. Department of Transportation (Continued)

Ferry Commuter Pier Improvements 20.500 SOH-DOT HI-03-0038-00 $ 14,684,170 $ 1,856,247
Ferry Commuter Pier Improvements 20.500 SOH-DOT HI-03-0044-00 4,800,000 3,153,346

27,352,170 5,219,720

Subtotal Pass-Through Programs 32,511,176 5,795,049

Total U.S. Department of Transportation 35,965,546 6,533,572

Environmental Protection Agency

Wetlands Protection Development -
Direct Program:

Wetlands Protection Development - Plant Field Guide 66.461 CD-96911601 93,750 10,031

Subtotal Direct Program 93,750 10,031

Nonpoint Source Management Program-
Pass-Through Programs From:
The Department ofHealth, State of Hawaii -

Polluted Runoff Control Program 66.460 SOH-DOH ASO No. 06-054 1,500,000 432,043
Polluted Runoff Control Program 66.460 SOH-DOH ASO No. 06-182 150,000 20,016

1,650,000 452,059

Subtotal Pass-Through Programs 1,650,000 452,059

Total Environmental Protection Agency 1,743,750 462,090

Corporation for National & Community Service

Americorps Awards Formula-
Pass-Through Programs From:
The Research Corporation of the University of
Hawaii, State of Hawaii -

Hawaii Youth Conservation Corps 94.006 06AFHHlOO 10005 165,758 61,233
Hawaii Youth Conservation Corps 94.006 07ACHHlOOl 629,787 346,008

795,545 407,241

Subtotal Pass-Through Programs 795,545 407,241

Total Corporation for National & Community
Service 795,545 407,241

U.S. Department ofHomeland Security

Direct Programs:
United States Coast Guard -

Recreational Boating Safety Program, FY05 97.012 15.01.15 479,102
Recreational Boating Safety Program, FY06 97.012 16.01.15 1,106,745 87,035

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal
Federal Grantor! CFDA Federal

Pass-through GrantorlProgram Title Number Grant Number Grant Award Expenditures

U.S. Department of Homeland Security (Continued)

Recreational Boating Safety Program, FY07 97.012 17.01.15 $ 732,298 $ 590,603
Recreational Boating Safety Program, FY08 97.012 18.01.15 870,085 123,360

3,188,230 800,998
Federal Emergency Management Agency -

Community Assistance Program 97.023 EMF-2007-GR-0703 104,612 39,819
Community Assistance Program 97.023 EMF-2008-GR-0803 85,100 54,425

189,712 94,244

Dam Safety Program, FY07 97.041 EMW-2007-GR-0743 25,379 11,503
Dam Safety Program, FY06 97.041 EMW-2006-ND-0042 25,249 25,010

50,628 36,513

Map Modernization Support Program 97.070 EMF-2005-GR-0506 120,000 59,609
Map Modernization Management Support 97.070 EMF-2006-GR-0610 25,000 2,325
Map Modernization Support Program 97.070 EMF-2007-GR-0610 140,000 51,390
Map Modernization Support Program 97.070 EMF-2008-GR-0807 140,000

425,000 113,324

Subtotal Direct Programs 3,853,570 1,045,079

Federal Emergency Management Agency-
Pass-Through Programs From:

The Department of Defense, Office of the
Director of Civil Defense, State of Hawaii -

October 2004 Flood 97.036 SOH-DOD FEMA-1575-DR-HI 90,058
March 2006 Flood 97.036 SOH-DOD FEMA-1640-DR-HI 1,619,761 736,923
October 2006 Earthquake 97.036 SOH-DOD FEMA-1664-DR-HI 1,392,206 124,691
December 2007 Storm Disaster 97.036 SOH-DOD FEMA-1743-DR-HI 386,616 183,321

3,488,641 1,044,935

Office of Domestic Preparedness-
Pass-Through Programs From:

The Department of Defense, Office of the
Director of Civil Defense, State of Hawaii -

FY2003 State Homeland Security Grant
Program Part II 97.067 SOH-DOD SHSGP II 300,000 (2,593)

FY 2005 State Homeland Security Grant 97.067 SOH-DOD 2005-GE-T5-0034 303,428 (19,923)
FY 2004 State Homeland Security Grant 97.067 SOH-DOD 2004-GE-T4-0042 332,986 137,336
FY 2003 State Homeland Security Grant

Program Part 1 97.067 SOH-DOD 2003 SHSGP 1 217,000 3,356
1,153,414 118,176

Subtotal Pass-Through Programs 4,642,055 1,163,111

Total U.S. Department of Homeland Security 8,495,625 2,208,190

Total Federal Grants $156,877,553 $ 32,294,735

The above schedule is prepared on the cash basis. Under this basis, expenditures are recognized when paid.
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PART IV

COMPLIANCE AND INTERNAL CONTROL SECTION



Ohata Chun YUenLLP
CERTIFIED PUBLIC ACCOUNTANTS

3684 Waialae Avenue, Honolulu, Hawaii 96816
Phone (808) 735-8585 / Fax (808) 737-5017

E-Mail: ocycpas@hawaiiantel.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Office of the Auditor
State of Hawaii

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Department of Land and Natural Resources, State of
Hawaii (Department), as of and for the year ended June 30, 2008, which collectively comprise the
Department's basic financial statements and have issued our report thereon dated January 15, 2009.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Department's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Department's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Department's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the Department's financial
statements that is more than inconsequential will not be prevented or detected by the Department's
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the Department's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Department in a separate letter
dated January 15,2009.

This report is intended solely for the information and use of the management of the Department,
federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Honolulu, Hawaii
January 15,2009
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Ohata Chun YUenLLP
CERTIFIED PUBLIC ACCOUNTANTS

3684 Waialae Avenue, Honolulu, Hawaii 96816
Phone (808) 735-8585 / Fax (808) 737-5017

E-Mail: ocycpas@hawaiiantel.net

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Office of the Auditor
State of Hawaii

Compliance

We have audited the compliance of the Department of Land and Natural Resources, State of Hawaii
(Department), with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended June 30, 2008. The Department's major federal
programs are identified in the summary of auditors' results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts,
and grants applicable to each of its major federal programs is the responsibility of the Department's
management. Our responsibility is to express an opinion on the Department's compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A­
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Department's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the Department's compliance with those requirements.

In our opinion, the Department complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2008.
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Internal Control Over Compliance

The management of the Department, is responsible for establishing and maintammg effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
Department's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of the Department's internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the Department's ability to administer a
federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented
or detected by the Department's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the Department's internal
control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the management of the Department,
federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Honolulu, Hawaii
January 15,2009
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PART V

SCHEDULE OF FINDINGS AND QUESTIONED COSTS



DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

Schedule Of Findings And Questioned Costs
For The Year Ended June 30, 2008

Section I - Summary Of Auditors' Results

Financial Statements -

Type of auditors' report issued: Unqualified

Internal control over financial reporting:
• Material weakness(es) identified? _____ yes __-,-X.o..-_ no

• Significant deficiency(ies) identified that are not
considered to be material weakness(es)? _____ yes __-,-X.o..-_ none reported

Noncompliance material to financial statements noted?

Federal Awards-

Internal control over major programs:

_____ yes __--"X-'--_ no

• Material weakness(es) identified? _____ yes x no

• Significant deficiency(ies) identified that are not
considered to be material weakness(es)? _____ yes __--"X-'--_ none reported

Type of auditors' report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of
Circular A-133?

Identification of major programs:

_____ yes __-,-X.o..-_ no

CFDANumber

10.664
11.419
15.605
15.611
97.036

Name of Federal Program or Cluster

Cooperative Forestry Assistance
Coastal Zone Management Administration Awards
Sport Fish Restoration Program
Wildlife Restoration
Disaster Grants-Public Assistance (Presidentially Declared Disasters)
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DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

Schedule Of Findings And Questioned Costs
For The Year Ended June 30, 2008

Section I - Summary Of Auditors' Results (continued)

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as low-risk auditee?

-72-

$ 968,842

__-O-'X,--_ yes ____ no



None

DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

Schedule Of Findings And Questioned Costs
For The Year Ended June 30, 2008

Section II - Financial Statement Findings
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None

DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

Schedule Of Findings And Questioned Costs
For The Year Ended June 30, 2008

Section III - Federal Award Findings And Questioned Costs
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None

DEPARTMENT OF LAND AND NATURAL RESOURCES
STATE OF HAWAII

Schedule Of Prior Findings And Questioned Costs
For The Year Ended June 30, 2008

Finding
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