EXECUTIVE CHAMBERS

HONOLULU

LINDA LINGLE
GOVERNOR

December 20, 2005

The Honorable Robert Bunda, President
and Members of the Senate

Twenty-Third State Legislature

State Capitol, Room 003

Honolulu, Hawaii 96813

Dear Mr. President and Members of the Senate:

For your information and consideration, I am transmitting herewith two (2) copies
of the reporting requirements of Act 178, SLH 2005, the General Appropriations Act of
2005. Pursuant to Act 231, SLH 2001, I am also informing you that the report may be
viewed electronically at www.hawaii.gov/budget/LegReports/reportslist.htm.

Please note that the report on deployed positions (Section 164) will be submitted
under separate cover.

Sincerely,

LINDA LINGLE

Enclosures



EXECUTIVE CHAMBERS

HONOLULU

LINDA LINGLE
GOVERNOR

December 20, 2005

The Honorable Calvin K.Y. Say, Speaker
and Members of the House of Representatives
Twenty-Third State Legislature
State Capitol, Room 431
Honolulu, Hawaii 96813

Dear Mr. Speaker and Members of the House:

For your information and consideration, I am transmitting herewith two (2) copies
of the reporting requirements of Act 178, SLH 2005, the General Appropriations Act of
2005. Pursuant to Act 231, SLH 2001, I am also informing you that the report may be
viewed electronically at www.hawaii.gov/budget/LegReports/reportslist.htm.

Please note that the report on deployed positions (Section 164) will be submitted
under separate cover.

Sincerely,

LINDA LINGLE

Enclosures



GOVERNOR’S REPORTING REQUIREMENTS
PURSUANT TO
ACT 178, SLH 2005, GENERAL APPROPRIATIONS ACT OF 2005

SECTION 69. Provided that of the general fund appropriation for the office of the
governor (GOV 100), the sum of $15,000 in fiscal year 2005-2006 and the sum of $15,000 in
fiscal year 2006-2007 shall be used for the governor's "contingent fund" pursuant to
section 37-71(f) Hawaii Revised Statutes; provided further that the funds may be transferred
to other programs and agencies and allotted, with the approval of the governor, to meet
contingencies as they arise; and provided further that the office of the governor shall submit a
report on all expenditures made from the “contingency fund” for the preceding twelve month
period from December 1 to November 30 no later than twenty days prior to the convening of
the 2006 and 2007 regular sessions.

No activity to report.

SECTION 111. All general obligation bond funds used for a public undertaking,
improvement, or system designated by the letter (D) shall have the bond principal and interest
reimbursed from the special fund in which the net revenue, or net user tax receipts, or
combination of both, of such public undertaking, improvement or system, are deposited or
credited. Bonds issued for irrigation and housing projects shall be reimbursed as provided by
section 174-21 and chapter 201 E, Hawaii Revised Statutes, respectively.

The governor is authorized to use, at the governor's discretion, the state highway fund,
the harbor special fund, the boating special fund, the airport revenue fund, the special land
and development fund, or other appropriate special funds to finance the respective public
undertaking, improvement, or system described above and authorized in this Act, where the
method of financing is designated to be general obligation bond fund with debt service cost to
be paid from the funds; provided that the governor shall submit a report to the legislature on
such changes in the method of financing of such projects.

No activity to report.

SECTION 112. Provided that in the event that the authorized appropriations specified
for a capital improvement project listed in this Act are insufficient and where the source of
funding is designated as special funds, general obligation bond fund with debt service cost to
be paid from special funds, revenue bond funds, or revolving funds, the governor may make
supplemental allotments from the special fund or revolving fund responsible for cash or debt
service payments for the projects or transfer unrequired balances from other completed and
unlapsed projects in this Act or prior appropriation acts which authorized the use of special
funds, general obligation bond fund with debt service costs to be paid from special funds,
revenue bond funds, or revolving funds; provided that such supplemental allotments shall not
be used to increase the scope of the project; provided further that such supplemental
allotments shall not impair the ability of the fund to meet the purposes for which it was
established; and provided further that the governor shall notify the legislature within five days
of each use of the authority granted by this proviso and submit a summary report to the
legislature of all uses of this proviso for the previous twelve month period from December 1
to November 30 no later than twenty days prior to the convening of the 2006 and 2007 regular

sessions.

See Attachment A.



SECTION 114. Provided that the governor may supplement funds for any cost
element for a capital improvement project authorized under this Act by transferring the sums
as may be needed from the funds appropriated for other cost elements of the same project by
this Act or any other prior or future Act that has not lapsed; provided further that the total
expenditure of funds for all cost elements shall not exceed the total appropriations for that
project; and provided further that the governor shall notify the legislature within five days of
each use of this proviso and submit a report to the legislature of all uses of this proviso for the
previous twelve month period from December 1 to November 30 no later than twenty days
prior to the convening of the 2006 and 2007 regular sessions.

See Aftachment B.

SECTION 115. Provided that after the objectives and purposes of the appropriations
made in this Act from the general obligation bond fund for capital improvement projects have
been met, unrequired balances may be transferred to the project adjustment fund appropriated
in part II and described in part IV of this Act and shall be considered a supplementary
appropriation thereto; provided further that all other unrequired allotment balances,
unrequired appropriation balances, and unrequired encumbrance balances shall lapse as of
June 30, 2008, as provided in section 119 of this Act; and provided further that the governor
shall notify the legislature within five days of each use of this proviso and submit a report to
the legislature of all uses of this proviso for the previous twelve month period from
December 1 to November 30 no later than twenty days prior to the convening of the 2006 and

2007 regular sessions.
See Attachment C.

SECTION 116. Provided that in the event that authorized appropriations specified for
capital improvement projects listed in this Act or in any other Act currently authorized by the
legislature are insufficient, and where the source of funding for the project is designated as the
general obligation bond fund, the governor may make supplemental allotments from the
project adjustment fund appropriated in part II and described in part IV of this Act to
supplement any currently authorized capital investment cost elements; provided further that
the supplemental allotments from the project adjustment fund shall not be used to increase the
scope of the project; and provided further that the governor shall notify the legislature within
five days of each use of this proviso and submit a report to the legislature of all uses of this
proviso for the previous twelve month period from December 1 to November 30 no later than
twenty days prior to the convening of the 2006 and 2007 regular sessions.

See Attachment C.

SECTION 120. Provided that where it has been determined that changed conditions,
such as a reduction in the particular population being served, permit the reduction in the scope
of a capital improvement project described in this Act, the governor may authorize a reduction
of the project scope; provided further that the governor shall notify the legislature within five
days of each use of this proviso and submit a report to the legislature of all uses of this
proviso for the previous twelve month period from December 1 to November 30; and
provided further that the report shall be submitted to the legislature no later than twenty days
prior to the convening of the 2006 and 2007 regular sessions.

See Attachment D.



SECTION 122. Provided that with the approval of the governor, designated
expending agencies for capital improvement projects authorized in this Act may delegate to
other state or county agencies the implementation of projects when it is determined
advantageous to do so by both the original expending agency and the agency to which
expending authority is to be delegated; provided further that the governor shall notify the
legislature within five days of each use of this proviso and submit a report to the legislature of
all uses of this proviso for the previous twelve month period from December 1 to
November 30 no later than twenty days prior to the convening of the 2006 and 2007 regular
5€585810nsS.

See Attachment E.

SECTION 123. Provided that the governor may authorize the expenditure of funds for
capital improvement projects not previously authorized in this Act to cope with the effects of
natural disasters or unforeseen emergencies, when the effects of the natural disaster or
unforeseen emergencies create an urgent need to pursue a course of action that is in the best
interest of the State; provided further that no funds shall be expended without a formal
declaration of a natural disaster or emergency by the governor; provided further that the
governor shall use the project adjustment fund authorized in part II and described in part [V to
accomplish the purposes of this section; and provided further that the governor shall notify the
legislature within five days of each use of this proviso and submit a report to the legislature of
all uses of this proviso for the previous twelve month period from December 1 to
November 30 no later than twenty days prior to the convening of the 2006 and 2007 regular
sessions.

No activity to report.

SECTION 124. Provided that notwithstanding any provision in part III of this Act, the
governor is authorized to transfer savings or unrequired balances as may be available from the
appropriated funds of any program in this Act to supplement the appropriation for any other
program in this Act to cope with the effects of natural disasters or other unforeseen
emergencies; provided further that no funds shall be expended without a formal declaration of
a natural disaster or emergency by the governor; provided further that the effects of the
natural disaster or emergencies create an urgent need to pursue a course of action that is in the
best interest of the State; provided further that the use of the funds does not conflict with
general law; and provided further that the governor shall notify the legislature within five
days of each use of this proviso and submit a report to the legislature of all uses of this
proviso for the previous twelve month period from December 1 to November 30 no later than
twenty days prior to the convening of the 2006 and 2007 regular sessions.

No activity to report.

SECTION 130. Provided that in the event that unanticipated federal funding cutbacks
diminish or curtail essential, federally-funded state programs, the governor may utilize
savings as determined to be available from other state programs for the purpose of
maintaining the programs until the next legislative session; provided further that the governor
shall notify the legislature within five days of each use of this proviso and submit a report to
the legislature of all uses of this proviso for the previous twelve month period from
December 1 to November 30 no later than twenty days prior to the convening of the 2006 and

2007 regular sessions.

No activity to report.



SECTION 131. Provided that the governor may approve the expenditure of federal
funds which are in excess of levels authorized by the legislature only in the event that the
expenditure is made for the benefit of the public; provided further that the governor may
allow for an increase in the federal fund authorization ceiling for the program to
accommodate the expenditure of such funds; provided further that prior to the governor’s
approval to expend these funds the governor shall submit a report to the legislature; provided
further that the report shall include the date when the program to receive the federal funds was
first notified that additional federal funds may be available, the date that additional federal
funds were known to be available, and the reasons why additional federal fund appropriations
were not sought during the preceding legislative session, and an explanation of the public
benefit; provided further that in the event of federal funds received as the result of a natural or
manmade disaster the governor may submit notification to the legislature within five days
after the governor’s approval to expend funds has been granted; and provided further that the
governor shall submit a summary report of all uses of this proviso for the previous twelve
month period from December | to November 30 no later than twenty days prior to the
convening of the 2006 and 2007 regular sessions.

See Attachment F.

SECTION 134. Unless otherwise provided in this Act, the governor is authorized to
transfer operating funds between appropriations within the same fund, within an expending
agency, for operating purposes; provided further that the governor shall submit a report to the
legislature within five days of each use of this proviso; provided further that the report shall
include the date of the transfer, the amount of the transfer, the program ID from which funds
were transferred, the program ID to which funds were transferred, a detailed explanation of
the public purposes served by the transfer of resources, and the impact to the department from
which the funds were originally assigned; and provided further that the governor shall submit
to the legislature a summary report containing the aforementioned information for each use of
this proviso for the previous twelve month period from December | to November 30 no later
than twenty days prior to the convening of the 2006 and 2007 regular sessions.

See Attachment G.

SECTION 135. Except as otherwise provided in this Act, each department or agency
is authorized to transfer positions within its respective authorized position ceiling for the
purpose of maximizing the utilization of personnel resources and staff productivity; provided
that all actions shall be with the prior approval of the governor and shall be consistent with
appropriations provided in this Act and with provisions of part II of chapter 37 of the Hawaii
Revised Statutes; and provided further that the governor shall submit a report to the
legislature within five days of each use of this proviso; provided further that the report shall
include the date of the transfer, the position transferred, the program from which the position
was transferred, the program to which the position was transferred, responsibilities of the
position prior to transfer, the responsibilities of the position after the transfer, and the manner
in which the transfer maximizes the utilization of personnel resources and staff productivity;
and provided further that the governor shall submit to the legislature a summary report of all
uses of this proviso for the previous twelve month period from December 1 to November 30
no later than twenty days prior to the convening of the 2006 and 2007 regular sessions.

No activity to report.



SECTION 136. Any law or provision to the contrary notwithstanding, in expending
funds for social welfare programs, education programs, and other programs and agencies
having appropriations which are based on population and workload data as specified in the
executive budget document, only so much as is necessary to provide the level of services
intended by the legislature shall be expended. Affected agencies shall reduce expenditures
below appropriations under procedures prescribed by the department of budget and finance in
the event actual population and workload trends are less than the figures projected; provided
that the department of budget and finance shall notify the legislature within five business days
of each application of this proviso and submit a report of all applications of this proviso for
the previous twelve month period from December 1 to November 30 no later than twenty days
prior to the convening of the 2006 and 2007 regular sessions.

No activity to report.

SECTION 140. With the approval of the governor, the Hawaii health systems
corporation in the department of health may transfer to the department of human services
funds appropriated to the Hawaii health systems corporation for the care and treatment of
patients, whenever the department of human services can utilize the funds to match federal
funds that may be available to help finance the cost of outpatient, acute hospital, or long-term
care of indigents or medical indigents in designated critical access hospitals; provided that the
director of finance shall notify the legislature within five days of each use of this proviso and
submit a report to the legislature of all uses of this proviso for the previous twelve month
period from December 1 to November 30 no later than twenty days prior to the convening of
the 2006 and 2007 regular sessions.

No activity to report.

SECTION 141. With the approval of the governor, the department of health may
transfer to the department of human services funds appropriated to the department of health
for the care and treatment of patients, whenever the department of human services can utilize
the funds to match federal funds to finance the cost of outpatient, hospital, or skilled nursing
home care of indigents or medical indigents; provided that the governor shall notify the
legislature within five days of each use of this proviso and submit a report of all uses of this
proviso for the previous twelve month period from December 1 to November 30 no later than
twenty days prior to the convening of the 2006 and 2007 regular sessions.

No activity to report.

SECTION 142. The department of human services is authorized to enter into
agreements with the department of health to furnish outpatient, hospital, and skilled nursing
home care of indigents or medical indigents and to pay the department of health for the care;
provided that with the approval of the director of finance, the department of health may
deposit part of the receipts into the appropriations from which transfers were made, as
provided elsewhere in this Act; and provided further that the governor shall notify the
legislature within five days of each use of this proviso and submit a report of all uses of this
proviso for the previous twelve month period from December 1 to November 30 no later than
twenty days prior to the convening of the 2006 and 2007 regular sessions.

No activity to report.



SECTION 143. The governor may authorize the transfer of positions and funds
between the department of health and the department of education to address Felix Consent
Decree requirements; provided that any transfers shall be based upon the transfer of
responsibility for Felix clients or treatments between the department of health and the
department of education; and provided further that the governor shall notify the legislature
within five days of each use of this proviso and submit a report to the legislature of all uses of
this proviso for the previous twelve month period from December 1 to November 30 no later
than twenty days prior to the convening of the 2006 and 2007 regular sessions.

No activity to report.

SECTION 164. The governor shall submit to the legislature a report by August 1,
2005, detailing all deployments of positions between program IDs and to other departments;
provided further that the report shall include the position description, position number, the
program ID to which the position was originally assigned, the program ID and department to
which the position was transferred, the changes in the position description, a narrative
discussion detailing why the position was moved, the anticipated duration of this deployment,
the specific reasons that the deployment will result in a more efficient functioning of the
department, and the impact to the program from which the position was originally assigned;
provided further that updates to this report shall be submitted to the legislature with each
deployment made subsequent to those identified in the initial report no later than five business
days after the initiation of each deployment; and provided further that the governor shall
submit a summary report of all deployments made for the proceeding twelve month period
from December 1 to November 30 no later than twenty days prior to the convening of the
2006 and 2007 regular sessions.

Report to be submitted under separate cover.
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