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a.

How much did HECO spend on efforts made to pursue the construction of a 138kV
transmission line over the Waahila Ridge?

b. How has the Company accounted for these costs (e.g., expensed, deferred, etc.)?

c. Identify the accounts in which the costs were/are recorded.

d. How much AFUDC was accrued on the project costs presented in response to part a of this
information request? Provide an analysis which illustrates the amount of AFUDC accrued
on the costs incurred over the period that the costs were incurred.

HECO Response:

a. Jtis not clear what is meant by “efforts made to pursue the construction of a 138kV

transmission line over the Waahila Ridge”. The East Oahu Transmission Project (“EOTP”)
involves HECQ’s efforts to address the East Oahu transmission problems and concerns,
including (1) the Koolauw/Pukele Overload Situation, (2) the Downtown Overload Situation,
(3) the Pukele Substation Reliability Concern, and (4) the Downtown Substation Reliability
Concern. (See HECO T-1, pages 2-3.) HECO’s efforts to address these problems and
concerns were initiated in 1991, as is detailed in HECO T-2, and have included: (1)
planning studies (pages 11-13), (2) an extensive public scoping and input process, involving
a Community Advisory Committee (“CAC”), pursuant to which an extensive evaluation of
transmission and non-transmission alternatives was undertaken (pages 15-17), (3) more than
150 project briefings for public agencies, neighborhood boards, elected officials and
community organizations in the 1992-1998 time frame (page 18), (4) a Routing Study and
EIS consultation, scoping and review process, which involved updating planning studies and
the review of transmission and non-transmission alternatives, as well as an analysis of the

Act 95 factors (pages 19-27), and (5) efforts to obtain the Conservation District Use Permit
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(“CDUP”) for the partial overhead, partial underground 138kV alternative (referred to in the
information request as “the 138kV transmission line over the Waahila Ridge”) (pages 28-
30).

The total cost expended for these planning, public scoping and input, routing selection,
environmental review and CDUP processes during the period from 1991 through June 2002
was approximately $12 million, excluding AFUDC.

All costs related to the project, including the costs incurred before and after the BLNR’s
denial of HECQO's CDUP application in June 2002, have been recorded as Construction-
Work-in-Progress, which is part of utility plant (an asset) on HECO’s balance sheet.
Construction-Work-in-Progress defines the status of a project where the project is not yet
completed.

The costs have been recorded in Account 107, Construction-Work-in-Progress.

The amount of AFUDC accrued on the amounts identified in subpart (a) above that were
expended through June 2002 totaled approximately $4 million as of June 30, 2002. The

project cost estimate included in HECO-ST-901 includes AFUDC on these project costs

through the installation of Phase 1.



