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OF THE STATE OF HAWAII
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MEMORANDUM IN RESPONSE

This Memorandum in respectfully submitted by HAWAHAN ELECTRIC
COMPANY, INC. (“HECO™) 1n response to the Motion for Enlargement of Time to Request
Permission to Respond to Memoranda (“Motion for Enlargement of Time™), Motion to Request
Permission to Respond to Memoranda Opposing Rocky Mountain Institute’s Motion to Intervene
(““Motion for Permission to Respond™), and Response to Memoranda by the Consumer Advocate
and Hawaiian Electric Company, Inc. Opposing Rocky Mountain Institute’s Motion to Intervene
(“Response’™) by the Rocky Mountain Institute (“RMI”), dated January 21, 2005.

HECO does not object to RMI’s filing of its Response to Memoranda. At the same time,
HECOQ’s position on RMI’s motion to intervene dated December 6, 2004 (as stated in HECO’s
Memorandum in Opposition to the Motion to Intervene of Rocky Mountain Institute [“HECO’s
Memorandum’’], dated December 15, 2004) remains the same.

HECO opposes RMI’s request to intervene as a party in this docket. However, as stated
in HECO’s Memorandum, if the Commission finds that RMT should be allowed to participate in

this proceeding and that the Consumer Advocate would not adequately represent RM1’s interest



involving HECO’s proposed DMS programs, then RMI should be designated a participant and
not an intervenor, and RMI’s participation should be limited to HECO’s proposed demand-side
management (“DSM”)} programs (including HECO’s proposed mechanisms for DSM program
cost recovery and to incent HECO to implement DSM programs). In addition, RMTI’s
participation should not be permitted to affect the schedule of proceedings or the statement of the
general rate case issues, and RMI should be required to comply with the Commuission’s Rules of
Practice and Procedure.’

RMI stated that 1t “1s not adverse to having hmited participation in this docket,
contingent on being able to fully participate in the creation of an evidentiary record regarding
DSM.” RMI’s Response at 13. RMI stated that the specific issues that it is interested in
“pertain|] to the proposed DSM programs and the DSM program financial recovery mechanisms.
RMI does not need formal standing as an intervener regarding the many other issues in this
docket that are only the subject of the remainder of the rate case.” RMI’s Response at 12.

If RMI (or any other person) is granted participant status with respect to HECO’s
proposed energy-efficiency DSM programs, and the regulatory treatment of DSM programs
proposed by HECQ, then the parties (HECO and the Consumer Advocate) and any participants,
and/or the Commission should establish a separate schedule (with separate hearing date, 1f
necessary) for such issues.

RMI also identified the extent of its participation in this docket 1f 1t was granted
participant status concerning the DSM issues it identified. RMI stated that “[bly full
participation in the development of the evidentiary record RMI means fully participating, within

the scope of the specific identified issues, in discovery, filing testimony that will become part of

: Title 6, Chapter 61 of the Hawaii Administrative rules (“H.A.R.”) 1s referred to as the

“Commission’s Rules of Practice and Procedure”™.

H



the evidentiary record, cross examination of witness, filing briefs, motions and pleadings and
participation in the development of any stipulated proposed pre-hearing order and schedule of
proceedings.” RMTI’s Response at 12. If the Commission grants RMI the status of a participant
with respect to HECO’s proposed DSM programs, and a separate schedule is established for the
DSM program issues, then HECO will not object to RMI’s participation to this extent.

DATED: Honolulu, Hawaii, January 31, 2005.
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