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Comparison of Resulting Energy Charge Revenues Method #1

Hawaiian Electric Company - Fixed Margin Based on Marginal Energy Costs
Source data are from RMI/HECO-IR-20: revised HECO filings in Docket No. 04-0113 (Revenue at Proposed Rates)

Customer Class => R/IE G J
Assumptions:
Ratio of Actual Sales to Test Year Sales 1.05 1.05 1.05
Ratio of Actual Customers to Test Year Customers 1.03 1.03 1.03
Test Year Revenue Using Existing Charges
Fuel Charge Revenues $189,183 $33,146 $176,164
Non-Fuel Charge Revenues $184,213 $28,242 $87,426
Total Energy Charge Revenues $373,396 $61,388 $263,590
Production Costs $189,183 $33,146 $176,164
Net Revenue (For Fixed Costs) $184,213 $28,242 $87,426
Test Year Revenue Using Decoupled Charges
Fuel Charge Revenues $241,508 $42,318 $225,657
Non-Fuel Charge Revenues $131,888 $19,070 $37,933
Decoupling Energy Charge Adjustment Revenues $0 $0 $0
Total Energy Charge Revenues $373,396 $61,388 $263,590
Production Costs $189,183 $33,146 $176,164
Net Revenue (For Fixed Costs) $184,213 $28,242 $87,426
Actual Revenue Using Traditional Tariff Design
Fuel Charge Revenues $198,642 $34,803 $184,972
Non-Fuel Charge Revenues $193,424 $29,654 $91,797
Total Energy Charge Revenues $392,066 $64,457 $276,770
Production Costs $201,258 $35,262 $187,447
Net Revenue (For Fixed Costs) $190,807 $29,196 $89,323
Actual Revenue Using Decoupled Charges
Fuel Charge Revenues $253,584 $44,434 $236,940
Non-Fuel Charge Revenues $138,482 $20,024 $39,829
Decoupling Energy Charge Adjustment Revenues -$1,068 -$106 $726
Total Energy Charge Revenues $390,998 $64,351 $277,496
Production Costs $201,258 $35,262 $187,447
Net Revenue (For Fixed Costs) $189,739 $29,089 $90,049
Check
Test Year Non-Fuel Revenues $184,213 $28,242 $87,426
Index of Customers Growth Factor 1.03 1.03 1.03

Test Year Non-Fuel Revs. Times Customer Factor $189,739 $29,089 $90,049
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Hawaiian Electric Company - Fixed Margin Based on Marginal Energy Costs
Source data are from RMI/HECO-IR-20: revised HECO filings in Docket No. 04-0113 (Revenue at Proposed Rates)

Customer Class => R/E RIE RIE R/E RIE
Assumptions:
Ratio of Actual Sales to Test Year Sales 1 1.06 1.05 1 1.1
Ratio of Actual Customers to Test Year Customers 1 1.05 1.03 1.03 1.03
Test Year Revenue Using Existing Charges
Fuel Charge Revenues $189,183 $189,183 $189,183 $189,183 $189,183
Non-Fuel Charge Revenues $184,213 $184,213 $184,213 $184,213 $184,213
Total Energy Charge Revenues $373,396 $373,396 $373,396 $373,396 $373,396
Production Costs $189,183 $189,183 $189,183 $189,183 $189,183
Net Revenue (For Fixed Costs) $184,213 $184,213 $184,213 $184,213 $184,213
Test Year Revenue Using Decoupled Charges
Fuel Charge Revenues $241,508 $241,508 $241,508 $241,508 $241,508
Non-Fuel Charge Revenues $131,888 $131,888 $131,888 $131,888 $131,888
Decoupling Energy Charge Adjustment Revenues $0 $0 $0 $0 $0
Total Energy Charge Revenues $373,396 $373,396 $373,396 $373,396 $373,396
Production Costs $189,183 $189,183 $189,183 $189,183 $189,183
Net Revenue (For Fixed Costs) $184,213 $184,213 $184,213 $184,213 $184,213
Actual Revenue Using Traditional Tariff Design
Fuel Charge Revenues $189,183 $198,642 $198,642 $189,183 $208,101
Non-Fuel Charge Revenues $184,213 $193,424 $193,424 $184,213 $202,634
Total Energy Charge Revenues $373,396 $392,066 $392,066 $373,396 $410,736
Production Costs $189,183 $201,258 $201,258 $189,183 $213,334
Net Revenue (For Fixed Costs) $184,213 $190,807 $190,807 $184,213 $197,402
Actual Revenue Using Decoupled Charges
Fuel Charge Revenues $241,508 $253,584 $253,584 $241,508 $265,659
Non-Fuel Charge Revenues $131,888 $138,482 $138,482 $131,888 $145,077
Decoupling Energy Charge Adjustment Revenues $0 $2,616 -$1,068 $5,526 -$7,662
Total Energy Charge Revenues $373,396 $394,682 $390,998 $378,922 $403,073
Production Costs $189,183 $201,258 $201,258 $189,183 $213,334
Net Revenue (For Fixed Costs) $184,213 $193,424 $189,739 $189,739 $189,739
Check
Test Year Non-Fuel Revenues $184,213 $184,213 $184,213 $184,213 $184,213
Index of Customers Growth Factor 1 1.05 1.03 1.03 1.03

Test Year Non-Fuel Revs. Times Customer Factor $184,213 $193,424 $189,739 $189,739 $189,739



CERTIFICATE OF SERVICE

I hereby certify that I have on this date served a copy of the foregoing letter and revised
exhibit and response to information request upon the following parties and participant, by hand
delivery or by causing a copy hereof to be mailed, postage prepaid, and properly addressed to
each such party or participant.

DIVISION OF CONSUMER ADVOCACY

DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS
P.O. Box 541

Honolulu, HI 96809

WILLIAM A. BONNET

VICE PRESIDENT

HAWAIIAN ELECTRIC COMPANY, INC.
HAWAII ELECTRIC LIGHT COMPANY, INC.
MAUI ELECTRIC COMPANY, LIMITED

P. O. Box 2750

Honolulu, HI  96840-0001

DEAN K. MATSUURA

DIRECTOR, REGULATORY AFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P. O. Box 2750

Honolulu, HI  96840-0001

EDWARD REINHARDT
PRESIDENT

MAUI ELECTRIC COMPANY, LTD.
P.O. Box 398

Kahului, HI 96733-6898

WARREN LEE

PRESIDENT

HAWAII ELECTRIC LIGHT COMPANY, INC.
P.O. Box 1027

Hilo, HI 96721-1027

THOMAS W. WILLIAMS, JR.

PETER Y. KIKUTA

GOODSILL ANDERSON QUINN & STIFEL
HAWAIIAN ELECTRIC COMPANY, INC.
Alii Place, Suite 1800

Honolulu, HI 96813



H. A. “DUTCH” ACHENBACH
PRESIDENT AND CEO

KAUAIISLAND UTILITY COOPERATIVE
4463 Pahee Street

Lihue, HI 96766

JOSEPH McCAWLEY

REGULATORY MANAGER
KAUAITISLAND UTILITY COOPERATIVE
4463 Pahee Street

Lihue, HI 96766-2032

KENT D. MORIHARA

ISHIKAWA MORIHARA LAU & FONG
Davies Pacific Center, Suite 400

841 Bishop Street

Honolulu, HI 96813

JIMR. YATES
PRESIDENT

THE GAS COMPANY
P.0. Box 3000
Honolulu, HI 96802

STEVE P. GOLDEN

DIRECTOR EXTERNAL AFFAIRS & PLANNING
THE GAS COMPANY

P.O. Box 3000

Honolulu, HI 96802

DR. KAY DAVOODI
EFACHES

1322 Patterson Avenue, S.E.
Building 33, Floor 3
Room/Cube 33-3002
Washington, DC 20374

RANDALL Y. K. YOUNG

NAVAL FACILITIES ENGINEERING COMMAND PACIFIC
258 Makalapa Drive, Suite 100

Pearl Harbor, HI 96860

RICHARD R. REED

PRESIDENT

HAWAII SOLAR ENERGY ASSOCIATION
¢/o INTER-ISLAND SOLAR SUPPLY

761 Ahua Street

Honolulu, HI 96819



WARREN S. BOLLMEIER II

PRESIDENT

HAWAII RENEWABLE ENERGY ALLIANCE
46-040 Konane Place, #3816

Kaneohe, HI 96744

HENRY Q CURTIS

VICE PRESIDENT FOR CONSUMER ISSUES
LIFE OF THE LAND

76 North King Street, Suite 203

Honolulu, HI 96817

BRIAN T. MOTO

CINDY Y. YOUNG

DEPARTMENT OF THE CORPORATION COUNSEL
COUNTY OF MAUI

200 South High Street

Wailuku, HI 96793

KAL KOBAYASHI

ENERGY COORDINATOR
DEPARTMENT OF MANAGEMENT
COUNTY OF MAUI

200 South High Street

Wailuku, HT 96793

LANI D. H. NAKAZAWA, ESQ.
LAUREL LOO, ESQ.

JAMES K. TAGUPA, ESQ.

OFFICE OF THE COUNTY ATTORNEY
COUNTY OF KAUAI

4444 Rice Street, Suite 220

Lihue, HI 96766-1300
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E. Kyle Datta

DATED: August 21, 2006




