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Section 9006 Program:
Funding for Rural Energy
Efficiency and Renewable Energy

Projects

Tim O'Connell
Assistant to the State Director/
Rural Energy Coordinator

USDA/Rural Development

Committed to the future of rural communities.
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Rural Development

Over 40 grant, direct loan, and guaranteed
loan programs to finance housing,
businesses, and infrastructure in rural

areas.
Program Areas:
* Rural Housing Programs
» Rural Utility Programs

» Rural Business and Cooperative
Programs

Committed to the future of rural communities.
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What is the Section 9006 Progr’am?

* Program designed to assist farmers,
ranchers and rural small businesses with
energy projects.

* Provides guaranteed loans and/or grants
for renewable energy and/or energy
efficiency projects.
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What isthe Section 9006 Progr:am?

In 2003-2005, a total of $65 million in
grants were awarded to 431 projects.
Hawaii has been awarded $197,000 for
Six solar projects (out of 15 applications
submitted).

Want to get energy efficiency projects for
Hawalii.
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Who is Eligible?

* Rural small businesses and agricultural
producers can apply

— Rural — All of Hawaii except the Honolulu CDP
(Red Hill to Makapuu Point, S and W of the crest of the Koolau Mts.).

— Agricultural Producer _ -- An individual or entity
directly engaged in the production of
agricultural products (including farming or
ranching) that gets 50% + of their gross income
from the operations

Committed to the future of rural communities.

. . USDA manls
WhoisNot Eligible? ==t
.
Reference Maps - American FactFinder Page 1 of 1

U.S. Census Bureau

American FactFinder .

Legend

Boundaries

Mamala B 3

Approx. 20 miles across.
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Who is Eligible?

 Small Business — Must meet Small
Business Administration (SBA) small
business size standards:
— www.sba.gov/size/indextableofsize.html
— Non-profits are excluded.
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Who is Eligible?
Applicant must demonstrate financial need (for
grant):

— unable to finance the project from own and
commercially available resources without grant
assistance, or that the project proposed by the
applicant cannot achieve the income and
cashflows to sustain it financially over the long
term without grant assistance.

Rural small business must be headquartered in
a rural area.

Applicant must meet citizenship/legal status
requirements
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USDA mana

« Any renewable energy or energy
efficiency project as defined in the law.

— Biomass, Anaerobic Digester, Geothermal
(electric generation and direct use),
Hydrogen, Wind, Solar (photovoltaic and
thermal) and

— Energy Efficiency Improvements--
improvements to a facility, building, or
process that reduces energy consumption, or
reduces energy consumed per square foot.
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What Projectsare Eligible?

« Grants request can be up to 25% of
project costs

— Renewable Energy:
* Minimum grant request: $2,500 ($10,000 project)

» Maximum grant request: $500,000 ($2,000,000
project)

— Energy Efficiency
» Minimum grant request: $1,500 ($6,000 project)

» Maximum grant request: $250,000 ($1,000,000
project)
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What Projectsare Eligible?

e Guaranteed loan request can be up to 50%
of project costs
— Minimum loan request: $5,000
— Maximum loan request: $10,000,000

— % of guarantee negotiated between the lender
and USDA.
— Maximum percentage of guarantee:
» 85% for loans of $600,000 or less;
» 80% for loans of $600,001 to $5 million; and
« 70% for loans greater than $5 million to $10 millio  n.
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What Costsare Eligible?

Only costs identified in the energy audit for
energy efficiency improvements are allowed
(none prior to submitting an application).

* Purchase and installation of equipment, except
agricultural tilage equipment and vehicles;

» Construction or project improvements, except
residential;

» Energy audits or assessments;
* Permit and license fees;
* Feasibility studies and Technical reports;
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What Costsare Eligible?
Business plans;
Retrofitting;

Construction of a new energy efficient
facility—under certain conditions;
[Guaranteed loans only]

— Working capital.

— Land acquisition.
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Other Application Issues ==

» Following issues are impacted by size of
project (cheaper the project, less complex
and involved):

— Application documents,

— Contracting requirements,

— Technical Reports,

— Use of professional engineers,

— Use of energy assessment -v- an energy audit
for energy efficiency improvement projects.
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Other Application Issues ===

Use of energy assessment -v- an energy audit for
energy efficiency improvement projects.

— For projects with total eligible project costs
greater than $50,000, an energy audit must be
conducted and it must be conducted by or
reviewed and certified by an energy auditor.

— For projects with total eligible project costs of
$50,000 or less, an energy assessment or an
energy audit may be conducted by either an
energy assessor or an energy auditor.
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Other Application Issues

Energy Audit. A report conducted by a Certified
Energy Manager or Professional Engineer that
focuses on potential capital-intensive projects
and involves detailed gathering of field data and
engineering analysis.

* provide detailed project costs and savings

information with a high level of confidence suffici ent
for major capital investment decisions.

* estimate costs, expected energy savings from the
subject improvements, and dollars saved per year.

* estimate weighted-average payback period in years.
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Other Application Issues ===

Energy assessment . A report conducted by an
experienced energy assessor, certified energy
manager or professional engineer assessing
energy cost and efficiency by analyzing energy
bills and briefly surveying the target building,
machinery, or system.

* identifies and provides a savings and cost analysis of
low-cost/no-cost measures.

* estimate the overall costs and expected energy
savings from these improvements, and dollars saved
per year.

* estimate weighted-average payback period in years.
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Resour ces

http://www.rurdev.usda.gov/rbs/farmbill/index.html
USDA/Rural Development

http://www.eere.energy.gov/consumer/
A Consumers Guide to Energy Efficiency

http://www.eere.enerqy.qov/buildings/tools director y/
Building Software Tools
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Resour ces

Template for completing an energy efficiency
Technical Report (under $200K in total project
COSts).

Application information—details on who, what,
how to apply.

Sample “application”.
Assistance on completing forms, etc.
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Contact I nformation

Timothy W. O'Connell

Assistant to the State Director/Rural
Energy Coordinator

USDA/Rural Development

154 Waianuenue Ave., Room 303
Hilo, HI 96720

(808) 933-8313

(808) 933-8326 (F)
tim.oconnell@hi.usda.gov
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