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OF THE STATE OF HAWAII 
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APPLICATION 

WAI'OLA O MOLOKA'I, INC., a Hawaii corporation ("WOM" or "Applicant"), 

pursuant to Hawaii Revised Statutes ("HRS") § 269-16, as amended, Hawaii 

Administrative Rules ("HAR") Title 6, Chapter 61, and Order Paragraph 8 (Part III, 

subpart 8) of the Hawaii Public Utilities Commission's ("Commission") Order Approving 

Temporary Rate Relief for Molokai Public Utilities, Inc. ("MPU") and WOM ("Temporary 

Rate Order")\ issued in Docket No. 2008-0115 on August 14, 2008, hereby submits 

this application ("Application") requesting that the Commission: 

1. Determine this Application to be complete, pursuant to HRS § 269-16(f), 

as amended, and HAR § 6-61-88; 

^ Pursuant to Ordering Paragraph 8 (Part 111, subpart 8) of the Temporary Rate Order, the Commission 
directed MPU and WOIVI to file an application or applications for a general rate increase within six months of the date 
of the Temporary Rate Order, if a third party is not found to take over the Utilities (as that term is defined in the 
Temporary Rate Order and infra in footnote 2). Because the Temporary Rate Order is dated August 14, 2008, the 
six-month period ended on February 17, 2009. On February 12, 2009, before expiration of the six-month period, 
MPU and WOM jointly filed a letter with the Commission requesting an extension of the February 17, 2009 deadline 
to March 2, 2009. By its Order Approving Extension of Temporary Rate Relief and Request for an Extension to File 
General Rate Case Applications ("Order Approving Extension"), filed February 28, 2009 in Docket No. 2008-0115, 
the Commission granted the joint request and approved an extension of the six-month period until March 2, 2009. 
As such, this Application is timely filed. 



2. Conduct a public hearing on the island of Molokai to consider this 

Application in accordance with HRS § 269-12, HRS § 269-16, and HAR § 6-61-30; 

3. Find that Applicant's present rates and charges for its water customers 

are unjust and unreasonable and will not allow Applicant to recover all of its reasonably 

incurred expenses nor allow Applicant to earn a return on its prudently incurred 

investments in utility property; 

4. Approve, pursuant to HRS § 269-16, the proposed increase in Applicant's 

rates and charges as set forth in Exhibit WOM 5, and authorize Applicant to put into 

effect the proposed rates and charges after the date of authorization by the 

Commission; 

5. Conduct this proceeding via the expedited 6-month process for review of 

small public utilities, pursuant to HRS § 269-16(f), as amended, and complete its 

deliberations and issue a proposed decision and order within six (6) months following 

the filing of a completed Application, pursuant to HRS § 269-16(f)(3), as amended; 

6. Approve the proposed request to establish an Automatic Power Cost 

Adjustment Clause as proposed by Applicant in this proceeding; 

7. Approve the proposed amendment to Rule 20 of Applicant's Rules and 

Regulations (hereinafter referred to collectively as either "Tariff' or "Rules and 

Regulations") to increase its reconnection fee to $100.00; and 

8. Grant such other relief as may be just and reasonable under the 

circumstances. 
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In support of this Application, Applicant provides the following information: 

COMMUNICATIONS REGARDING THIS APPLICATION 

All pleadings, correspondence and communications regarding this Application 

should be addressed as follows: 

MR. PETER A. NICHOLAS 
Wai'ola O Moloka'i, Inc. 
c/o Molokai Properties Limited 
745 Fort Street Mall, Suite 600 
Honolulu, Hawaii 96813 

Copies of all pleadings, correspondence and communications regarding this 

Application should also be sent to Applicant's counsel as follows: 

MICHAEL H. LAU, ESQ. 
YVONNE Y. IZU, ESQ. 
SANDRA L. WILHIDE, ESQ. 
Morihara Lau & Fong LLP 
841 Bishop Street 
Suite 400 
Honolulu, Hawaii 96813 

II. 

DESCRIPTION AND BACKGROUND OF APPLICANT 

WOM is a Hawaii corporation whose business address is 745 Fort Street Mall, 

Suite 600, Honolulu, Hawaii 96813.^ WOM is a public utility authorized to provide water 

utility services to residential, commercial and agricultural customers, pursuant to 

Decision and Order No. 12125, filed on January 13, 1993, in Docket No. 7122. 

^ WOM is one of three affiliated entities under common ownership by Molokai Properties Limited ("MPL") 
The other two entities are MPU and MOSCO, Inc. ("Mosco"). WOM, MPU, and Mosco are hereinafter collectively 
referred to as "Utilities." 
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WOM currently provides water utility service to businesses, residences, churches 

and Maui County parks located in Maunaloa, Kualapuu, Kipu, Manawainui, and the 

Molokai Industrial Park areas on the island of Molokai. A map of Applicant's existing 

service territory is found in Exhibit A of its Rules and Regulations. Additional 

information relating to Applicant's water utility service is further described in the 

testimony of Applicant's consultant, Mr. Robert L. O'Brien. See Exhibit WOM-T-100; 

see also Exhibit WOM 1. 

Applicant provides service to its customers at current base rates, other than its 

water consumption rate, approved by the Commission pursuant to Decision and Order 

No. 12125, issued on July 13, 1993 in Docket No. 7122. Applicant's current water 

consumption rate was approved by the Commission as a temporary rate effective as of 

September 1, 2009, pursuant to the Temporary Rate Order, issued on August 14, 2008, 

in Docket No. 2008-0115.^ 

^ When MPL announced in March 2008 that it would cease all current business operations on Molokai, it 
informed the Commission that MPL would no longer be able to subsidize WOM and MPU, both of which had incurred 
substantial losses in 2007. Although the Utilities had hoped that a third party would be interested in taking over the 
Utilities, none was immediately forthcoming. To address the Utilities' financial inability to continue utility services, the 
Commission initiated, sua sponte, a proceeding to provide temporary rate relief to the Utilities. See Order Instituting 
a Proceeding to Provide Temporary Rate Relief to Molokai Public Utilities, Inc., Wai'ola O Moloka'i, Inc., and 
MOSCO, Inc., issued June 16, 2008 in Docket No. 2008-0115. 

As a result of the proceeding, the Commission issued the Temporary Rate Order, which, among other 
things, approved temporary rate increase for WOM and MRU's water consumption charges. Pursuant to Ordering 
Paragraph 1 (Part III, subpart I) of the Temporary Rate Order, the Commission approved a temporary rate increase 
for WOM from $1.85 per 1,000 gallons to $5.15 per 1,000 gallons. Further, the Commission ordered that the 
temporary rate increases be effective from September 1, 2008 for a period of six months, terminating on February 
28, 2009. See Temporary Rate Order at 19. Within this six-month period, the Commission anticipated that either a 
third-party would be found to take over the Utilities' systems or that the Utilities would file an application(s) for a 
general rate increase. See jd, at 20. To date, a third-party successor to the Utilities' systems has not been found. 

On October 29, 2008, the Utilities jointly filed a Motion to Extend Order Approving Temporary Rate Relief 
("Motion") in Docket No. 2008-0115, requesting that the temporary rate increases for WOM and MPU be extended 
from February 28, 2009 for an additional six months, or such time as may be necessary for the Utilities to obtain 
Commission approval of general rate increase application(s). The Commission granted the Utilities' Motion on 
February 24, 2009, and in Ordering Paragraph 2 (Part III, subpart 2) ordered that "the temporary rates approved in 
the Temporary Rate Order shall be extended until August 2009, or until the [Cjommission rules on the general rate 
case applications to be filed by the Utilities." Order Approving Extension at 7. 
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Hi. 

BACKGROUND AND DESCRIPTION OF RATE RELIEF REQUESTED 

A. Rate Relief Requested 

In accordance with HAR §6-61-88(3), Applicant seeks the review and approval of 

the Commission for a July 1, 2009 through June 30, 2010 test year ("2009-2010 test 

year") net revenue increase of $308,781. See Exhibit WOM 6 (line 7, column 2). This 

amounts to an approximate 106.97% increase from the pro forma revenue amount of 

$288,660 at present rates for the 2009-2010 test year, as shown on Exhibit WOM 6 

(line 7, column 1) attached hereto and as further described in Mr. O'Brien's testimony 

(see Exhibit WOM-T-100). If approved, the proposed revenue increase will provide 

Applicant with an approximately 2.0% rate of return on its prudently installed plant and 

on its prudently incurred system improvements, as shown on Exhibit WOM 6 (line 33, 

column 3). 

B. Justification for Rate Relief Requested 

Applicant's current rates do not now and will not in the foreseeable future 

produce sufficient revenues to allow it to recover its prudently incurred expenses and 

earn a fair return on its prudently incurred investments. At present rates, Applicant 

projects a 2009-2010 test year net operating loss of $162,846 and a negative 11.63% 

rate of return on an average rate base of $1,399,699. See Exhibits WOM 6 and 

WOM 9. The instant rate case is designed to eliminate these current ongoing losses 

and to allow Applicant to earn a small return on its prudently incurred investments in 

utility assets providing service to its customers. As described in Mr. O'Brien's testimony 

(Exhibit WOM-T-100), Applicant has based its revenue increase request on a rate of 



return of 2.00 percent in recognition of the impact of a fair return on its investment on its 

customers at this time. Moreover, to minimize the "rate shock" to customers from the 

proposed increase. Applicant is proposing a two stage phase-in of the new rates and 

charges. 

As further described in Mr. O'Brien's testimony (Exhibit WOM-T-100), though this 

Application, Applicant is seeking to: (1) increase its rates and charges for its water 

service; (2) establish an Automatic Power Cost Adjustment Clause ("APCAC"), which 

permits adjustment for electric costs during the year; and (3) amend Rule 20 of its 

Rules and Regulations to increase its reconnection charge. 

IV. 

FILING AND NOTICE OF INTENT REQUIREMENTS 

In In re Kaupulehu Water Company. Docket No. 05-0124, Order No. 21906 

(July 1, 2005) ("Order No. 21906"), the Commission declared that "HRS § 269-16(f) and 

HAR § 6-61-88 apply to public utilities that have annual gross revenues of less than 

$2 million, rather than on a public utility's pro forma or proposed revenues stated in its 

general rate case application." See Order No. 21906 at 9 (emphasis in original). In this 

Application, WOM's unaudited financial statements (Exhibit WOM 2, Schedule 4) for 

the fiscal year ending June 30, 2008 set forth WOM's annual gross revenues for 2008, 

which is the most recent calendar year upon which to calculate WOM's annual gross 

revenues. WOM's unaudited financial statements indicate that WOM's annual gross 

revenues for the fiscal year ending 2008 was $122,309 (Exhibit WOM 2, Schedule 4, 
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page 2, line 8, column 4), which is approximately $1.87 million below the $2 million 

threshold set forth in HRS § 269-16(f), as amended, and HAR Chapter 61, 

Subchapter 8. Thus, the filing requirements of HAR § 6-61-88 (i.e., utilities with annual 

gross revenues of less than $2 million) apply to this Application, and no notice of intent 

is required to be filed, pursuant to HAR § 6-61-85(a). 

V. 

PRESENT AND PROPOSED RATES AND CHARGES 

As more fully described in Exhibits WOM 4, WOM 5, and WOM 6 of this 

Application, if Applicant's request for a rate increase is approved, the following rates 

and charges would increase as follows and would generate an additional $308,781 in 

annual revenues, pro forma for the test year ended June 30, 2010. In recognition that 

the proposed increases in these rates and charges could result in "rate shock" to certain 

classes of customers. Applicant proposes a two stage phase-in of the proposed 

increases to its rates and charges to mitigate or reduce any potential "rate shock" to its 

customers. 

Pursuant to HAR § 6-61-88, the following is a comparison of the present rates 

and charges to Applicant's customers, and the proposed rates and charges to be 

applied as part of the two stage phase-in implementation process: 

-7-



User Charge per 1000 gallons 
Deposit 
Service Charge - Meter Reading 

5/8"+ 
3/4" 
1" 
1-1/2" 
2" 
3" 
4" 
6" 
8" 

Tap-in-Charge per connection: 
Single Family Unit 
Multi Family Unit 
Commercial - meter size 

5/8" 
3/4" 
1" 
1-1/2" 
2" 
3" 
4" 
6" 
8" 

Agriculture - meter size 
5/8" 
3/4" 
1" 
1-1/2" 
2" 
3" 
4" 
6" 
8" 

Private Fire Protection Charges 
Per Hydrant 
Per Standpipe 
Others: Per in diameter of feeder 
main 

Reconnection Charge 
Inspection Charge 
Late Charge 
Dishonored Check Fee 
Penalty 

Present 
Rate/Charge 

$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 

5.15* 
50.00 

5.00 
5.00 

10.00 
10.00 
25.00 
50.00 
75.00 

150.00 
250.00 

100.00 
100.00 

600.00 
900.00 

2,000.00 
4,000.00 
8,000.00 
16,000.00 

$ 40,000.00 
$ 65,000.00 
$ 

$ 
$ 
$ 
$ 
$ 

150,000.00 

500.00 
800.00 

1,500.00 
3,000.00 
5,000.00 

$10,000.00 
$20,000.00 
$35,000.00 
$70,000.00 

$ 
$ 
$ 

$ 
$ 

1% 
$ 
$ 

3.50 
2.50 
2.50 

50.00 
30.00 

per month 
10.00 

500.00 

Phase 1 
Proposed 

Ra 

$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 

ite/Charge 

7.76 
50.00 

8.00 
8.00 

15.00 
15.00 
38.00 
75.00 

113.00 
226.00 
377.00 

100.00 
100.00 

600.00 
900.00 

2,000.00 
4,000.00 
8,000.00 
16,000.00 

$ 40,000.00 
$ 65,000.00 
$ 

$ 
$ 
$ 
$ 
$ 

150,000.00 

500.00 
800.00 

1,500.00 
3,000.00 
6,000.00 

$10,000.00 
$20,000.00 
$35,000.00 
$70,000.00 

$ 
$ 
$ 

$ 
$ 

1% 
$ 
$ 

5.30 
3.80 
3.80 

100.00 
30.00 

per month 
10.00 

500.00 

R. 
$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 

Phase II 
Proposed 
ate/Charge 

10.69 
50.00 

10.00 
10.00 
21.00 
21.00 
52.00 

102.00 
127.00 
254.00 
517.00 

100.00 
100.00 

600.00 
900.00 

2,000.00 
4,000.00 
8,000.00 
16,000.00 

$ 40,000.00 
$ 65,000.00 
$ 

$ 
$ 
$ 
$ 
$ 

150,000.00 

500.00 
800.00 

1,500.00 
3,000.00 
5,000.00 

$10,000.00 
$20,000.00 
$35,000.00 
$70,000.00 

$ 
$ 
$ 

$ 
$ 
1% 
$ 
$ 

7.20 
5.20 
5.20 

100.00 
30.00 

) per month 
10.00 

500.00 
* As discussed more fully in footnote 3, pursuant to the Temporary Rate Order and the Order Approving Extension 
consumption charge of $1.85 per 1,000 gallons was ; temporarily increased to $5.15 per 1,000 gallons. 

Total 
Percent 
Increase 
107.6% 

0% 

100% 
100% 
110% 
110% 
108% 
104% 

69.3% 
69.3% 

106.8% 

0% 
0% 

0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 

0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 

105.7% 
108% 
108% 

100% 
0% 
0% 
0% 
0% 

1, the 
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As noted above, Applicant is proposing a two stage phase-in implementation of 

the proposed increase of its rates and charges in order to mitigate or reduce the impact 

of the increased rates and charges on its customers. If approved by the Commission, 

Phase I is proposed to go into effect upon the issuance of the Commission's order 

approving the proposed increased rates and charges ("Phase I Effective Date"), and 

Phase 11 is proposed to go into effect six months at̂ er the Phase I Effective Date. This 

phase-in process delays the start of full revenue recovery by approximately six months 

for Applicant if the Commission approves the new, proposed revenue requirements 

requested by Applicant. Details of the proposed phased implementation noted above 

are also described and illustrated in Exhibit WOM 5 and WOM-T-100 of this 

Application. 

VI. 

PROPOSED AUTOMATIC POWER COST ADJUSTMENT CLAUSE 

Applicant also hereby requests that it be authorized to establish an Automatic 

Power Cost Adjustment Clause (APCAC), which will allow Applicant to increase or 

decrease the rates it charges for water service based on any corresponding increase or 

decrease in the electricity cost charged to Applicant by Maui Electric Company, Ltd., in 

relation to the base cost of electricity established in this proceeding. The proposed 

APCAC formula is further described in the testimony of Mr. O'Brien (see Exhibit 

WOM-T-100, pages 32-33) and is proposed as follows: 

((Current Month Electric Costs / Current Month total metered TG) - $0.2131) x 
1.068205 = Rate per TG for each customer's current month bill 

TG = Thousand Gallons 
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Applicant notes that its proposed APCAC is consistent with other power cost 

adjustment clauses recently established by other small water and wastewater utilities 

and previously approved by the Commission. See, e.g.. In re Kukio Utility Co., LLC. 

Docket No. 2007-0198, Decision and Order No. 24016, filed on February 6, 2008 

(adopting Proposed Decision and Order No. 23975, filed on January 18, 2008); In re 

Laie Water Co.. Inc.. Docket No. 2006-0502, Decision and Order No. 23554, filed on 

July 20, 2007 (adopting Proposed Decision and Order No. 23522, filed on June 29, 

2007); and In re Puhi Sewer & Water Co.. Inc.. Docket No. 2006-0423, Decision and 

Order No. 23412, filed on May 3, 2007 (adopfing Proposed Decision and Order No. 

23376, filed on April 20, 2007) ("In re Puhi"). Further, similar to prior Commission 

rulings in establishing power cost adjustment clauses for small water and wastewater 

utilities. Applicant contends that the requirements set forth under Act 162, 2006 Session 

Laws of Hawaii (as codified as HRS § 269-16(g)) relating to automatic fuel rate 

adjustment clauses are not applicable for purposes of obtaining Commission approval 

to establish an APCAC in this proceeding. See In re Puhi. 

VII. 

PROPOSED TARIFF CHANGE 

Finally, Applicant hereby requests that it be authorized to amend Rule 20 of its 

Rules and Regulations to increase its reconnection fee from $50.00 to $100.00 to 

account for higher costs, as well as the labor and effort incurred in reconnecting a 

customer's water service. The proposed amendment is further described in the 

testimony of Mr. O'Brien. See Exhibit WOM-T-100. A copy of the proposed 
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amendment or replacement Tariff, marked (or "black-lined") to show changes to the 

language of the existing tariff, is attached hereto as Attachment 1. 

VIII. 

FINANCIAL INFORMATION AND WAIVER REQUEST 

In accordance with HAR §§ 6-61-86 and 6-61-88^ and consistent with the 

Commission's standard form application guidelines,^ Applicant hereby files and 

incorporates by reference the following exhibits: 

Exhibit WOM 1 General Description of Applicant's Property, Plant and 

Equipment. 

Exhibit WOM 2 Financial Statements. 

Schedules 

(1) Stock Authorized and Outstanding. 

(2) Year-End Common Stock Outstanding (2004 - 2008). 
(3) Description of Security Agreements, Mortgages, and 

Deeds of Trust (None). 

(4) Unaudited Financial Statements as of June 30, 2008. 

(5) Unaudited Financial Statements (6 months ending 
December 31, 2008). 

(6) Description of Promissory Notes, Bonds and Other 
Indebtedness (None). 

Exhibit WOM 3 

Exhibit WOM 4 

Applicant's Plant and Accumulated Depreciation. 

Present Rate Schedule. 

As previously discussed, because Applicant has annual gross revenues of less than $2,000,000, the 
requirements set forth in HAR § 6-61-88 are applicable to this Application. 

* See Commission's letter regarding "Form Application for Rate Increases by Small Utilities," dated 
October 29, 2007. 

-11-



Exhibit WOM 5 

Exhibit WOM 6 

Exhibit WOM 7 

Exhibit WOM 8 

Proposed Rate Schedule. 

Rate of Return Summary at Present and Proposed Rates 
Pro Forma for the Test Year Ended June 30, 2010. 

Exhibit WOM 6.1 Revenue Requirements Support. 

Income Tax Expense for Test Year Ended June 30, 2010, 
Recorded at Present Rates and Pro Forma at Proposed 
Rates. 

Taxes Other Than Income Taxes for Test Year Ended 
June 30, 2010, Recorded at Present Rates and Pro Forma 
at Proposed Rates. 

Exhibit WOM 9 Average Rate Base 2009-2010 Test Year. 

Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 

WOM 9.1 
WOM 9.2 
WOM 9.3 
WOM 9.4 
WOM 9.5 
WOM 9.6 
WOM 9.7 

Exhibit WOM 9.8 

Pro Forma Rate Base Support. 
Plant In Service. 
Accumulated Depreciation. 
Depreciation Expense (Book). 
Customer Deposits. 
Accumulated Deferred Income Taxes. 
Hawaii Capital Goods Excise Tax Credit 
(HCGETC). 
Working Cash. 

Exhibit WOM 10 Pro Forma Historical Summary. 

Exhibit WOM 10.1 Labor, Payroll Taxes & Benefits. 
Exhibit WOM 10.2 Fuel & Power Expense. 
Exhibit WOM 10.3 Cost of Sales. 
Exhibit WOM 10.4 Treatment Charges & Chemicals. 
Exhibit WOM 10.5 Materials & Supplies. 
Exhibit WOM 10.6 Not Applicable. 
Exhibit WOM 10.7 Affiliated Charges. 
Exhibit WOM 10.8 Professional & Outside Services. 
Exhibit WOM 10.9 Repairs & Maintenance. 
Exhibit WOM 10.10 Rents. 
Exhibit WOM 10.11 Insurance. 
Exhibit WOM 10.12 Regulatory Expense. 
Exhibit WOM 10.13 General & Administrative Expense. 
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Exhibit WOM 11 Pro Forma Revenue Summary. 

Exhibit WOM 11.1 Customer Usage and Revenue 
Summary. 

Exhibit WOM 11.2 Customer Usage and Revenue. 

Exhibit WOM-T-100 Testimony of Robert L. O'Brien. 

Attachment 1 Proposed Revisions to Rules & Regulations 

Workpapers 

Adjustment Reconciliation Schedules 

In addition, pursuant to HAR § 6-61-92, HAR, Applicant respectfully requests that 

its unaudited financial statements (Exhibit WOM 2, Schedules 4 and 5) submitted with 

this Application be accepted in lieu of the audited financial statements othenwise 

required by HAR § 6-61-75. As a small ufility with annual revenues substantially less 

than $2,000,000, Applicant does not have audited annual financial reports. To have 

one prepared for this Application would delay the filing and would unjustly impose 

additional financial burdens on the Applicant. Applicant notes that the Commission has 

previously waived the audited financial statement requirement for other similarly 

situated utilities. See, e.g.. HOH Utilities, LLC. Docket No. 05-0024; Pukalani STP Co., 

Ltd., Docket No. 05-0025; KRWC Corp.. dba Kohala Ranch Water Co.. Docket 

No. 05-0334; Puhi Sewer & Water Co.. Inc.. Docket No. 2006-0423; Miller & Lieb Water 

Co.. Inc.. Docket No. 2006-0442; Laie Water Co.. Inc.. Docket No. 2006-0502; and 

Kukio Utility Co.. LLC. Docket No. 2007-0198. 
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IX. 

CONCLUSION 

Applicant respectfully prays as follows: 

1. That this Application be deemed a completed Application under 

HRS § 269-16(f) and HAR § 6-61-88; 

2. That a public hearing be conducted on the island of Molokai to 

consider this Application, all in accordance with HRS § 269-12, HRS § 269-16, and 

HAR § 6-61-30; 

3. That the Commission find that Applicant's present rates and 

charges for its customers are unjust and unreasonable and will not allow Applicant to 

recover all of its reasonably incurred expenses nor allow Applicant to earn a fair return 

on its prudently incurred investments in utility property; 

4. That the Commission approve, pursuant to HRS § 269-16, the 

proposed increase in Applicant's rates and charges as set forth above and in 

Exhibit WOM 5 of this Application, and authorize Applicant to put into effect the 

proposed rates and charges after the date of authorization by the Commission; 

5. That the Commission conduct this proceeding pursuant to HRS 

§ 269-16 (f), as amended, and complete its deliberations and issue a proposed decision 

and order within six (6) months following the filing of a completed Application; 

6. That the Commission approve the establishment of the APCAC as 

proposed by Applicant in this proceeding; 

7. That the Commission approve the proposed amendment to 

Rule 20 of Applicant's Rules and Regulations to increase its reconnection fee; and 
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8. That the Commission grant such other and further relief, including 

any interim rate increase, as may be just and equitable. 

DATED: Honolulu, Hawaii: March 2, 2009. 

MICHAEL H. LAU 
YVONNE Y. IZU 
SANDRA L. WILHIDE 

Morihara Lau & Fong LLP 
Attorneys for Applicant 
WAPOLA O M0L0KA1, INC. 
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WAPOLA O MOLOKA I, INC. 

Application Filed March 2009 

EXHIBIT WOM 1 

PROPERTY, PLANT AND EQUIPMENT 

(2 Pages) 



Application Filed March 2009 
Exhibit WOM 1 

Property and Equipment 
Witness: O'Brien 

Page 1 of 2 

Wai'ola O Moloka'i 

Property, Plant and Equipment 

Wai'ola O Moloka'i ("WOM" or "Company"), is a wholly owned subsidiary of 

Molokai Properties, Limited, a Hawaii corporation. The Company was incorporated in 

1981 under the laws of the State of Hawaii and provides water utility services to 

commercial, residential condominiums and single-family homes. The Company 

currently has approximately 550 active customers, measured by monthly meter charges 

plus an additional 13 imoccupied lots which represent potential customers. 

System 

As of December 31,2008, the Company had approximately $3.6 milUon dollars 

of utility plant consisting of distribution systems, transmission facilities, reservoirs, 

meters and other equipment necessary to deliver water to its customers. Water is 

collected in several Mountain reservoirs and delivered to the Puunana Raw Water 

Reservoirs through a metered coimection where it is blended with Well 17 water and 

delivered to the MPU Treatment facilities. Water from the Mountain reservoirs is 

delivered to Agricultural use customers through a metered connection between the 

Moimtain reservoirs and the Puunana Raw Water Reservoir. Water is treated and 

delivered through a Clear-Water holding facility to the Maunaloa Reservoir. In addition 

to the above facilities, WOM customers in Kipu receive water provided by the 

Department of Hawaiian Homelands. 



Application Filed March 2009 
Exhibit WOM 1 

Property and Equipment 
Witness: O'Brien 

Page 2 of 2 

Property, Plant and Equipment 

Cubic Utility Billing System 

Utility Data System 

Kalae Kualapuu Ag Line 

4" Line from Kualapuu Reservoir to Kipu 

Maunaloa Reservoir (2.2 MG) 

Kualapuu Reservoir (.23 MG) 

Water Meters 

Maunaloa Village Water System 

Water Transmission System to Kualapuu 

Kipu System Improvements 

Kualapuu Water Tie & Booster 

Maunaloa 12" Water Main 

$ 8,578 

11,958 

8,776 

141,908 

588,347 

219,944 

61,158 

2,091,948 

110,800 

33,571 

77,374 

247,636 



WAPOLA O MOLOKA'I, INC. 

Application Filed March 2009 

EXHIBIT WOM 2 

SCHEDULE 1 

STOCK AUTHORIZED AND OUTSTANDING 

(1 Page) 



Application Filed March 2009 
Exhibit WOM 2, Schedule 1 

Stock Authorized and Outstanding 
Witness: O'Brien 

Page 1 of 1 

Wai'ola O Moloka'i 

Stock Authorized and Outstanding 

December 31,2008 

Description 

Preferred Stock 

# of Shares # of Shares PAR Value Total 
Authorized Issued Per Share PAR Value 

None None N/A N/A 

Common Stock 1,000 1,000 $1.00 $1,000 



WAPOLA O MOLOKA'I, INC. 

Application Filed March 2009 

EXHIBIT WOM 2 

SCHEDULE 2 

COMMON STOCK OUTSTANDING 

(1 Page) 



Application Filed March 2009 
Exhibit WOM 2, Schedule 2 
Common Stock Outstanding 

Witness: O'Brien 
Page 1 of 1 

Wai'ola O Moloka'i 

Common Stock Outstanding 

Year End Common Stock Outstanding 

Year Owner 
Number of 

Shares Owned 

2004 

2005 

2006 

2007 

2008 

Molokai Properties Limited 

Molokai Properties Limited 

Molokai Properties Limited 

Molokai Properties Limited 

Molokai Properties Limited 

1,000 

1,000 

1,000 

1,000 

1,000 

[ a ] WOM is a wholly owned subsidiar>' of Kaluakoi Water, LLC, which is a wholly 

owned subsidiary of Kaluakoi Land, LLC, which is a wholly owned subsidiar>' of 

Molokai Properties, Limited. 



WAPOLA O MOLOKA'I, INC. 

Application Filed March 2009 

EXHIBIT WOM 2 

SCHEDULE 3 

SECURITY AGREEMENTS, MORTGAGES 

AND DEEDS OF TRUST 

( 1 Page) 



Application Filed March 2009 
Exhibit WOM 2, Schedule 3 

Security Agreements, Mortgages and Deeds of Trust 
Witness: O'Brien 

Page 1 of 1 

Wai'ola O Moloka'i 

Security Agreements, Mortgages and Deeds of Trust 

NONE 



WAI'OLA O MOLOKA'I, INC. 

Application Filed March 2009 

EXHIBIT WOM 2 

SCHEDULE 4 

UNAUDITED FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

{2 Pages) 



Waiola O Molokai 
Test Year Ending June 30, 2010 

Unaudited Financial Statement 
Year Ended June 30, 2008 

EXHIBIT WOM 2, Schedule 4 
Application Filed March 2009 
WITNESS O'BRIEN 

Page 1 of 2 

Line 
# 

1 
2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 

BALANf 

Description 

ASSETS 
CURRENT ASSETS 
Cash 
Accounts Receivable 
Receivable From Associates 

TOTAL CURRENT ASSETS 

PROPERTY. PLANT & EQUIPMENT 
Plant in Service 
Construction Work in Progress 
Accumulated Depreciation 

NET PLANT 

OTHER ASSETS 
Due From Affiliates 

Other 
TOTAL OTHER ASSETS 

ZE SHEET 

[ 1 ] 

Reference 

[ 2 ] 

Amount 

[ 3 1 

Amount 

$ 48,374 
8,685 

3.611,306 

(1,982,822) 

[ 4 1 

Total 

$ 57,059 

1,628,484 

-

14 TOTAL ASSETS 

LIABILITIES AND EQUITY 
CURRENT LIABILITIES 

15 Accounts Payable & Accruals 
16 Accrued Salaries & Benefits 
17 Customer Deposits 
18 Other 
19 TOTAL LIABILITIES 

$ 1,685,543 

$ 1,069 
14,267 
29,231 

9,150 
$ 53,717 

20 
21 
22 

Due To Affiliates 

Net CIAC 

5,421,441 

5,421,441 

23 Due to Shareholder 
STOCKHOLDER'S EQUITY 

24 Common Stock 
25 Additional Paid-in-Capital 
26 TOTAL STOCK AND PAID-IN-CAPITAL 
27 Retained Earnings (Deficit) Beginning of Year 
28 Current Year Earnings (Deficit) 
29 Retained Earnings (Deficit) To Date 

454,416 

(3,931,877) 
(312,154) 

454,416 

(4,244,031) 

30 TOTAL STOCKHOLDER'S EQUITY 

31 TOTAL LIABILITIES AND EQUITY 

(3.789.615) 

$ 1,685,543 

Exh_2_Sch_4_BS (A1..L60) 



Line 
# 

1 
2 
3 
4 
5 

Waiola O Molokai 
Test Year Ending June 30, 2010 

Unaudited Financial Statement 
Year Ended June 30, 2008 

INCOME STATEMENT 

[ 1 ] [ 2 ] 

Description Reference Amount 

REVENUES 

Revenue 

Late Fees 

Other 

TOTAL REGULATED REVENUES 

EXHIBIT WOM 2, Schedule 4 
Application Filed March 2009 
WITNESS O'BRIEN 

Page 2 of 2 

[3] 

Amount 

122,169 

140 

[ 4 ] 

Total 

122,309 

OPERATING EXPENSES 
9 Cost of Service 
10 Salaries & Wages 
11 Employee Benefits 
12 Payroll Taxes 
13 Electricity 
14 Fuel 
15 Rental Charges 
16 Repairs & Maintenance 
17 Materials & Supplies 
18 Legal 
19 Professional Services 
20 Insurance 
21 Administrative Expense 
22 Miscellaneous Expense 
23 O & M Expense 

24 Depreciation Expense 

25 Taxes Other Than Income Taxes 

26 TOTAL OPERATING EXPENSES 

123,577 
31,481 
11,669 

2,671 
12,291 

5.245 
29,053 
11,091 
5,342 

11,312 
5,029 

21,778 
4,277 

274,816 

136,774 

6,026 

(417,616) 

27 Other (Expense) Income 
28 Interest Expense 
29 Net Non-Regulatory Income 

30 Net Income (Loss) 

(16,847) 

(16,847) 

(312,154) 

Exh_2_Sch_4JS (A61..L120) 



MOLOKAI PUBLIC UTILITIES, INC. 

Application Filed March 2009 

EXHIBIT WOM 2 

SCHEDULE 5 

UNAUDITED FINANCIAL STATEMENTS 

SIX MONTHS ENDED DECEMBER 31, 2008 

(2 Pages) 



Line 
# 

Waiola O Molokai 
Test Year Ending June 30, 2010 

Unaudited Financial Statement 
Six Months Ended December 31 , 2008 

BALANCE SHEET 

[ 1 } [ 2 ] 

Description Reference Amount 

1 
2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 

14 

ASSETS 
CURRENT ASSETS 
Cash 
Accounts Receivable 
Receivable From Associates 

TOTAL CURRENT ASSETS 

PROPERTY. PLANT & EQUIPMENT 
Plant in Service 
Construction Work in Progress 
Accumulated Depreciation 

NET PLANT 

OTHER ASSETS 
Due From Affiliates 

Other 
TOTAL OTHER ASSETS 

TOTAL ASSETS 

LIABILITIES AND EQUITY 
CURRENT LIABILITIES 

15 Accounts Payable & Accruals 
16 Accrued Payroll & Benefits 
17 Customer Deposits 
18 Other 
19 TOTAL LIABILITIES 

EXHIBIT WOM 2, Schedules 
Application Filed March 2009 
WITNESS O'BRIEN 

Page 1 of 2 

[ 3 ] 

Amount 

12.421 
19,761 

3,611,306 

(2,049,464) 

12,827 
6,277 

38,080 

[ 4 ] 

Total 

32,182 

1,561,842 

1,594,024 

57,184 

20 Due To Affiliates 
21 
22 Net CIAC 

23 Due to Shareholder 
STOCKHOLDER'S EQUITY 

24 Common Stock 
25 Additional Paid-in-Capital 
26 TOTAL STOCK AND .PAID-IN-CAPITAL 
27 Retained Earnings (Deficit) Beginning of Year 
28 Current Year Earnings (Deficit) 
29 Retained Earnings (Deficit) To Date 

30 TOTAL STOCKHOLDER'S EQUITY 

454.416 

(4,244,031) 
(379,075) 

31 TOTAL LIABILITIES AND EQUITY 

5,705,530 

454,416 

(4,623,106) 

5,705,530 

(4,168,690) 

1,594,024 

Exh_2_Sch_4_BS (A1..L60) 



Waiola O Molokai 
Test Year Ending June 30, 2010 

Unaudited Financial Statement 
Six Months Ended December 31 , 2008 

EXHIBIT WOM 2, Schedule 5 
Application Filed March 2009 
WITNESS 

Page 
O'BRIEN 

of 2 

Line 
# 

1 
2 
3 
4 
5 
6 
7 

Description 

REVENUES 

Revenue 

Late Fees 

Other 

INCOME S STATEMENT 

[ 1 1 

Reference 

[ 2 ] 

Amount 

[ 3 ] 

Amount 

107,195 

1,842 

[ 4 ] 

Total 

TOTAL REGULATED REVENUES 109,037 

OPERATING EXPENSES 
9 Cost of Service 
10 Salaries & Wages 
11 Employee Benefits 
12 Payroll Taxes 
13 Electricity 
14 Fuel 
15 Rental Charges 
16 Repairs & Maintenance 
17 Materials & Supplies 
18 Legal 
19 Professional Services 
20 Insurance 
21 Administrative Expense 
22 Miscellaneous Expense 
23 0 & M Expense 

24 Depreciation Expense 

25 Taxes Other Than Income Taxes 

26 TOTAL OPERATING EXPENSES 

118,025 
25,447 
6,704 
2,039 
6,156 
3,358 

203,496 
4,535 
1,323 

28,293 
4,045 
1,531 
5,306 
2,442 

412,700 

68,153 

7,259 

(488.112) 

27 Other (Expense) Income 
28 Interest Expense 
29 Net Non-Regulatory Income 

30 Net Income (Loss) (379,075) 

Exh_2_Sch_4JS (A61..L120) 



MOLOKAI PUBLIC UTILITIES, INC. 

Application Filed March 2009 

EXHIBIT WOM 2 

SCHEDULE 6 

AND OTHER INDEBTEDNESS 

( 1 Page) 



Application Filed March 2009 
Exhibit WOM 2, Schedule 6 

Promissory Notes, Bonds and Other Indebtedness 
Witness: O'Brien 

Page 1 of 1 

Wai'ola O Moloka'i 

Promissory Notes, Bonds and Other Indebtedness 

NONE 



WAI'OLA O MOLOKA'I, INC. 

Application Filed March 2009 

EXHIBIT WOM 3 

PROPERTY AND EQUIPMENT 

ACCUMULATED DEPRECIATION 

{2 Pages) 



Waiola O Molokai 
Test Year Ending June 30, 2010 

Plant and Accumulated Depreciation 

Exhibit WOM 3 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 2 

1] :2 ] [ 3 ] :4 ] 

Line 
# Description 

PLANT IN SERVICE 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ACCI 

Facilities & Equipment - 5 Year Life 

Facilities & Equipment - 7 Year Life 

Facilities & Equipment -10 Year Life 

Facilities & Equipment -15 Year Life 

Facilities & Equipment - 20 Year Life 

Facilities & Equipment - 25 Year Life 

Facilities & Equipment - 30 Year Life 

TOTAL 

JMULATED DEPRECIATION 

Balance 
At 

06/30/08 

$ 

9,792 

-

63,641 

274,945 

2,620,364 

365,071 

$ 3,333,813 

Year Ended 6-30-09 
Retirements 

Additions or Adjustment 

20,000 

$ 20,000 $ 

Balance 
At 

06/30/09 

$ 

9,792 

-

83,641 

274,945 

2,620,364 

365,071 

$ 3,353.813 

1 Facilities & Equipment - 5 Year Life $ 

2 Facilities & Equipment - 7 Year Life 

3 Facilities & Equipment -10 Year Life 

4 Facilities & Equipment -15 Year Life 

5 Facilities & Equipment - 20 Year Life 

6 Facilities & Equipment - 25 Year Life 

7 Facilities & Equipment - 30 Year Life 

9,792 

47,852 

168,809 

1,226,505 

252,508 

4,910 

12,060 

104,814 

12,169 

9,792 

52,762 

180,869 

1.331,319 

264,677 

9 

10 TOTAL $ 1,705,465 $ 133,953 $ 1,839,418 

Exhibit WOM 3 ~ Plant & Accum Depre 
Paget (A1..L60) 



Waiola O Molokai 
Test Year Ending June 30, 2010 

Plant and Accumulated Depreciation 

Exhibit WOM 3 
Application Filed March 2009 

Witness O'Brien 
Page 2 of 2 

Line 
# Description 

[ 1 ] 

Balance 
At 

06/30/09 

PLANT IN SERVICE 

1 Facilities & Equipment - 5 Year Life $ 

Facilities 8s Equipment - 7 Year Life 9,792 

Facilities & Equipment -10 Year Life 

Facilities & Equipment -15 Year Life 83.641 

Facilities & Equipment - 20 Year Life 274,945 

Facilities & Equipment - 25 Year Life 2,620,364 

Facilities & Equipment - 30 Year Life 365,071 

3 

4 

5 

6 

7 

8 

9 

10 TOTAL 

ACCUMULATED DEPRECIATION 

1 Facilities & Equipment - 5 Year Life $ 

2 Facilities & Equipment - 7 Year Life 

3 Facilities & Equipment -10 Year Life 

4 Facilities & Equipment -15 Year Life 

5 Facilities & Equipment - 20 Year Life 

6 Facilities & Equipment - 25 Year Life 

7 Facilities & Equipment - 30 Year Life 

9,792 

[ 2 ] [ 3 ] 

Year Ended 6-30-10 

Additions 

20,000 

$ 3,353,813 $ 

2,000 

52,762 

180,869 

1,331,319 

264,677 

5,576 

12,060 

104,814 

12,169 

Retirements 
or Adjustment 

20,000 $ 

[ 4 ] 

Balance 
At 

06/30/10 

20,000 

9,792 

83,641 

274,945 

2,620,364 

365,071 

3,373,813 

2,000 

9,792 

58,338 

192,929 

1,436.133 

276,846 

10 TOTAL $ 1,839.418 $ 136,619 $ 1,976,037 

Exhibit WOM 3 - Plant & Accum Depre 
Page 2 (A61..L120) 



MOLOKAI PUBLIC UTILITIES, INC. 

Application Filed March 2009 

EXHIBIT WOM 4 

PRESENT RATE SCHEDULE 
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Application Filed March 2009 
Exhibit WOM 4 

Present Rate Schedule 
Witness: O'Brien 

WAFOLA O M0L0IC4'I, INC. 
Water Rate Schedule 

User Charge (per 1000 gallon): 
* Pursuant to the Temper ar>' Rate Order 
and the Order Approving Extension, 
the Consumption Charge of $1.85 per 
1,000 gallons was temporarily increased 
to $5.15 per 1,000 gallons. 

Deposit 

$5.15 *t< 

$50.00 

Service Charge - Meter Reading: 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 

Tap-in-Charge per connection: 
Single Family Unit 
Multi Family Unit 
Commercial 

Meter SiZe 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 

Agriculture 
Meter Size 
Meter Size 
Meter Size 
Meter Size 

5/8" 
3/4" 
1" 
1 1/2" 
2" 
3" 
4" 
6" 
8" 

5/8" 
3/4" 
1" 
1 1/2" 
2" 
3" 
4" 
6" 
8" 

5/8" 
3/4" 
1" 
1 1/2" 

$5.00 
$5.00 

$10.00 
$10.00 
$25.00 
$50.00 
$75.00 

$150.00 
$250.00 

$100.00 
$100.00 

$600.00 
$900.00 

$2,000.00 
$4,000.00 
$8,000.00 

$16,000.00 
$40,000.00 
$65,000.00 

$150,000.00 

$500.00 
$800.00 

$1,500.00 
$3,000.00 

Page 1 of2 



Application Filed March 2009 
Exhibit WOM 4 

Present Rate Schedule 
Witness: O'Brien 

Agriculture (Con't) 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 

2" 
3" 
4" 

6" 

$5,000.00 
$10,000.00 
$20,000.00 
$35,000.00 
$70,000.00 

Private Fire Protection Charges 

Hydrant - per hydrant per month 
Standpipes - per standpipe per month 
Others - per month per inch diameter of feeder main 

$3.50 
$2.50 
$2.50 

Reconnection Charge: 

Inspection Charge: 

Late Charge: 

Dishonored Check Fee: 

Penalty: 

$50.00 

$30.00 

1% per month 

$10.00 

$500.00 

Page 2 of2 
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EXHIBIT WOM 5 

PROPOSED RATE SCHEDULE 
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Application Filed March 2009 
Exhibit WOM 5 

Proposed Rate Schedule 
Witness: O'Brien 

WAI'OLA O MOLOKAT, INC. 
Water Rate Schedule 

Deposit $50.00 

User Charge (per 1,000 gallons): 

Phase I (Effective upon Commission Order) $7.76 

Phase II (Effective six-months after Phase I Effective Date) $10.69 

Monthly Service Charge - Meter Reading: 
Phase I (Effective upon Commission Order) 

Meter Size 5/8" $8.00 
Meter Size 3/4" $8.00 
Meter Size 1" $15.00 
Meter Size 11/2" $15.00 
Meter Size 2" $38.00 
Meter Size 3" $75.00 
Meter Size 4" $113.00 
Meter Size 6" $226.00 
Meter Size 8" $377.00 

Phase II (Effective six-months after Phase I Effective Date) 
Meter Size 5/8" $10.00 
Meter Size 3/4" $10.00 
Meter Size 1" $21.00 
Meter Size 11/2" $21.00 
Meter Size 2" $52.00 
Meter Size 3" $102.00 
Meter Size 4" $127.00 
Meter Size 6" $254.00 
Meter Size 8" $517.00 

$100.00 
$100.00 

$600.00 
$900.00 

$2,000.00 

Tap-in-Charge per connection: 
Single Family Unit 
Multi Family Unit 
Commercial 

Meter Size 
Meter Size 
Meter Size 

5/8" 
3/4" 
1" 

Page 1 of2 



Application Filed March 2009 
Exhibit WOM 5 

Proposed Rate Schedule 
Witness: O'Brien 

Commercial (Con't) 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 

Agriculture 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 
Meter Size 

1 1/2" 
2" 
3" 
4" 
6" 
8" 

5/8" 
3/4" 
1" 
1 1/2" 
2" 
3" 
4" 
6" 
8" 

Private Fire Protection Charges 
Phase I (Effective upon Commission Order) 

Hydrant - per hydrant per month 
Standpipes - per standpipe per month 
Others - per month per inch diameter of feeder main 

Phase II (Effective six-months after Phase I Effective Date) 
Hydrant - per hydrant per month 
Standpipes - per standpipe per month 
Others - per month per inch diameter of feeder main 

Recoimection Charge: 

Inspection Charge: 

Late Charge: 

Dishonored Check Fee: 

Penalty: 

$4,000 
$8,000 

$16,000 
$40,000 
$65,000 

$150,000 

.00 

.00 

.00 

.00 

.00 

.00 

$500.00 
$800.00 

$1,500.00 
$3,000.00 
$5,000.00 

$10,000.00 
$20,000.00 
$35,000.00 
$70,000.00 

$5.30 
$3.80 
4>3.oU 

$7.20 
$5.20 

$5.20 

$100.00 

$30.00 

1% per month 

$10.00 

$500.00 

Page 2 of2 



WAI OLA O MOLOKA I, INC. 

Application Filed March 2009 

EXHIBIT WOM 6 

TEST YEAR ENDED JUNE 30, 2010 

RATE OF RETURN SUMMARY AT 

PRESENT AND PROPOSED RATES 
(2 Pages) 



Waiola O Molokai 
Revenue Requirements & Rate of Return Summary 

Test Year Ending June 30, 2010 

Exhibit WOM 6 
Application Filed March 2009 

VWtness O'Brien 
Page 1 of 1 

Line 
# 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 

24 
25 
26 
27 
28 
29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

Present 
Rates 

Additional 
Amount 

Proposed 
Rates at 
2.00% 

Monthly Customer Charge 
Water Usage Charges 
Other 
Connection Fees 
Late Fees 

Total Operating Revenues 

Labor, PR Taxes & Employee Benefits 
Fuel & Povs?er 
Cost of Sales 
Treatment Charges & Chemicals 
Materials & Supplies 
NOT USED 
Affiliated Charges 
Professional & Outside Services 
Repairs & Maintenance ("R & M") 
Rents 
Insurance 
Regulatory Expense 
General & Administrative 
Bad Debts 
Other 

Total O&M Expenses 

Taxes, Other Than Income 
Depreciation 
Amortization 
Income Taxes 
Diff. due to changing factors 

Total Operating Expenses 

Operating Income 

Average Rate Base 

Return on Rate Base 

Target ROR 

Increase in ROR 

Increase in NOI 

GRCF 

Increase in Revenues 

Percent Increase in Revenue 

$30,860 
257,500 

0 
0 

300 

288,660 

141,449 
10,656 

106,926 
0 

13,581 
0 

18,000 
3,598 

17,088 
0 

16,000 
55,000 
5,855 

0 
0 

388,153 

18,431 
136,619 

0 
(91,697) 

451,506 

($162,846) 

$1,399,699 

-11.63% 

2.00% 

-13.63% 

190,840 

1.61800 

$308,780 

$31,676 
277,105 

308,781 

0 

19,716 

98,247 

117,963 

$190,818 

($1) 

106.97% 

$62,536 
534,605 

0 
0 

300 

597,441 

141,449 
10,656 

106,926 
0 

13,581 
0 

18,000 
3,598 

17,088 
0 

16,000 
55,000 
5,855 

0 
0 

388,153 

38,147 
136,619 

0 
6,550 

0 
569,469 

$27,972 

$1,399,699 

2.00% 

3/2/2009RCM WOM 2-27-09RevReq11:44 AM 



Waiola O Molokai 
Revenue Requirements Support 
Test Year Ending June 30, 2010 

Exhibit WOM 6.1 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

Line 
No-

1 

2 
3 
4 
5 

Gross Revenue Factor 
Additional Revenue 
Less: 

Bad Debts 
Public Service Company Tax 
PUC Fee 
Franchise 

7 
8 

9 

10 

11 

12 

13 

Factor for Moving Rate Base 

0.000000 
0.058850 
0.005000 
0.000000 

1.000000 

0.063850 

Subject to Income Tax 
Less; 

State Income Tax 
Federal Income Tax 

Composite Income Tax Rate 

Remaining for Net Income 

Expense for each $1 of Revenue 

0.059676 
0.319710 

0.379386 

0.936150 

0.355162 

0.580988 

0.419012 

0.06385 

0.055865 
0.299297 

(1-Bad Debt%-Revenue Taxes-Income tax on Addl. Revenue) 

14 Factor 
15 

L10 0.5809878 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Revenue Factor 1.721206477 

Additional Revenue Requirements 

CA's proposed rate of return 
Multiply rate base @ present rates by the above proposed ROR 
Subtract the net income @ present rates from the above net income 
Divide the above difference by the moving rate base factor to 

determine the additional revenue requirements @, the CA's ROR 
Multiply the add'l revenues by the bad debt factor 
Multiply the add'l revenues by the revenue tax factor 
Multiply the add'l revenues by the inc tax on add'l revenue 

Total Expenses at Proposed Rates 
Subtract total expense from total revenues @ proposed rates 
Subtract NI before WC change from NI after WC change 
Divide change in NI by desired rate of return 
Calculate change in rate base 
Test - Divide NI by rate base 

2.00% 
27,994 

190,840 

328,475 
0 

20973 
116662 

569.469 
27,972 

0.0 
1,399,699 

2.00% 

3/2/2009RCM WOM 2-27-09RevReqSupp11:44 AM 
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INCOME TAX EXPENSE 
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Exhibit WOM 9.1 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

Waiola O Molokai 
Rate Base Support 

Test Year Ending June 30, 2010 

1 [ 2 : [ 3 : 

Line 
i Description Waiola O Mololcai 

Rate Base @ June.30, 2009 

Adjustn-ients Pro Forma 

4 
5 
6 
7 
8 
9 
10 

11 
12 
13 

14 

Plant In Service 
Accumulated Depreciation Reserve 
Net Plant-in-Service 

Deduct: 
Net Contributions in Aid of Construction 
Customer Advances 
Customer Deposits 
Accumulated Deferred Taxes: Federal 
Accumulated Deferred Taxes: State 
Unamortized Hawaii General Excise Tax Credit 

subtotal 

Add: 
Worlcing Capital 
Retirements 

subtotal 

Rate Base @ June. 30, 2010 

$3,353,813 

(1,839,418) 
1,514,395 

0 
0 

(38,080) 
(51,277) 

0 

(985) 
(90,342) 

33,882 
0 

$0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 

0 

$3,353,813 

(1,839,418) 
1,514,395 

0 

0 
(38,080) 

(51,277) 
0 

(985) 

(90,342) 

33,882 

0 

$33,882 $0 $33,882 

15 
16 
17 

18 
19 
20 
21 
22 
23 
24 

25 
26 
27 

28 

Plant In Service 
Accumulated Depreciation Reserve 
Net Plant-in-Service 

Deduct: 
Net Contributions in Aid of Construction 
Customer Advances 
Customer Deposite 
Accumulated Deferred Taxes: Federal 
Accumulated Deferred Taxes: State 
Unamortized Hawaii General Excise Tax Credit 

subtotal 

Add: 
Working Capital 
Retirements 

subtotal 

$3,373,813 

(1,976,037) 

1,397,776 

0 
0 

(38,080) 

(51,229) 

0 
(886) 

(90,195) 

33,882 

0 

$0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 

$3,373,813 
(1,976,037) 

1,397,776 

0 
0 

(38,080) 

(51,229) 

0 
(886) 

(90,195) 

33,882 

0 

$33,882 $0 $33,882 

3/2/2009RCIVI WOM 2-27-09RateBaseSupp11:44 AM 
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Exhibit WOM 9.8 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

Waiola O Molokai 
Working Cash 

Test Year Ending June 30, 2010 

1] 

Line 
# 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

Description 

Labor, PR Taxes & Employee Benefits 
Fuel & Power 
Cost of Sales 
Treatment Charges & Chemicals 
Materials & Supplies 
NOT USED 
Affiliated Charges 
Professional & Outside Services 
Repairs & Maintenance ("R & M") 
Rents 
Insurance 
Regulatory Expense 
General & Administrative 
Bad Debts 

Taxes, Other Than Income 

Amount 

141,449 
10,656 

106,926 
0 

13,581 
0 

18,000 
3,598 

17,088 
0 

16,000 
55,000 

5.855 
0 
0 

18,431 

17 subtotal 406,584 

18 Working Cash factor 

19 Working Cash 

12 

33,882 

3/2/2009RCM WOM 2-27-09working cash 11:44 AM 



WAI OLA O MOLOKA I, INC. 

Application Filed March 2009 

EXHIBIT WOM 10 
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( 14 Pages ) 



Exhibit WOM 10 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

Waiola O Molokai 
Historical Summary 

Test Year Ending June 30, 2010 

[ 1 1 | 2J [ 3 1 [ 4 1 

Line 
# Description 

Revenues 

1 Monthly Customer Charges 

2 Customer Usage Charges 

3 

4 

6/30/04 

$0 

160,050 

6/30/05 

$0 

161,111 

6/30/06 

$0 

99,374 

6/30/07 

$0 

131,597 

6/30/08 

$0 

122,169 

Test Year 
6/30/10 

$30,860 

257,500 

160,050 161,111 99,374 131,597 122,169 288,360 

6 Late Fees 

7 Connection Fees 

1,254 739 389 343 139 300 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

28 

TOTAL WATER REVENUES 

Expenses 
Labor, PR Taxes & Employee Benefits 
Fuel & Power 
Cost of Sales 
Treatment Charges & Chemicals 
Materials & Supplies 
NOT USED 
Affiliated Charges 
Professional & Outside Services 
Repairs & Maintenance ("R & M") 
Rents 
Insurance 
Regulatory Expense 
General & Administrative 
Bad Debts 
Taxes Other than Income Taxes 
Depreciation 
Amortization 
Income Taxes 

TOTAL EXPENSES 

NET INCOME/(LOSS) 

$161,304 

$ 63,322 
6,035 

186,095 
843 

6,357 
0 

19,528 
6,260 
4,934 
1,683 
3,672 

3,379 
0 

8,269 
153,977 

$ 464,354 

$161,850 

$ 69,750 
7,032 

181,844 
6,361 
5,375 

0 
18,913 

310 
4,072 

160 
11,207 

3,991 
0 

7,142 
161,747 

$ 467,904 

$99,763 

$ 170,694 
8,009 

131,280 
(592) 

13,403 
0 

19,606 
62 

11,006 
0 

26,223 

5,201 
0 

5,221 
136,823 

$ 526,936 

$131,940 

$ 127,325 
8,961 

133,291 
0 

13,770 
0 

22,911 
48 

11,376 
0 

20,317 

5,359 
0 

5,617 
136.802 

$ 485.777 

$(303,050) $(306,054) $(427,173) $(353,837) 

$122,308 

$ 107,121 $ 
12,507 

152,546 
0 

17,229 
0 

21,502 
11,313 
15,310 

0 
12,128 

5,991 
0 

6.000 
136,092 

$ 497,739 $ 

$ (375,431) $ 

$288,660 

141,449 
10,656 

106,926 
0 

13,581 
0 

18,000 
3,598 

17,088 
0 

16,000 
55,000 
5,855 

0 
18,431 

136,619 

543,203 

(254,543) 

3/2/2009RCM WOM 2-27-09Historical Summaryl 1:44 AM 



Waiola O Molokai 
Labor, PR Taxes & Employee Benefits 

Test Year Ending June 30, 2010 

Exhibit WOM 10.1 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

Line 
# Description 

: i i 

Ret: 

[ 2 : 

6/30/04 

[3 ] 

6/30/05 

[4] 

6/30/06 

[5j 

6/30/07 

[ 6 ] 

6/30/08 

[ 7 ] 

Test Year 
6/30/10 

9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 

22 

23 

24 

Expenses 
Salaries & Wages 

Direct S&W 

S&W Charged Thru Cost of Sales 

Total S&W 

Employee Benefits 
Medical & Dental 
Workers Compensation 
TDI 
Group Life 
LTDI 

Benefits Charged Thru Cost of Sales 

Total Employee Benefits 

Payroll Taxes 
PICA 
FUTA 
SUTA 

Payroll Tax Charged Thru Cost of Sales 

Total Payroll Taxes 

Total PR Taxes & Benefits 

Total All 

$47,504 

47,504 

2,480 
8,164 
284 
89 
112 

$54,902 

54,902 

2,902 
6,344 
343 
74 
146 

$52,730 

33,721 

86,451 

4,642 
27,667 
354 
84 
149 

$62,967 

29,701 

92,668 

8.697 
5,733 
127 
27 
120 

$48,337 

30,281 

78,618 

6,659 
4,808 
146 
0 
57 

$98,030 

98,030 

26.150 
7,753 
539 
235 
518 

43,388 11,924 11,551 

11,129 

3,617 
115 
957 

4,689 

15,818 

$ 63,322 $ 

9,809 

4,108 
129 
802 

5,039 

14,848 

69,750 $ 

76,284 

3,908 
129 
730 

3,192 

7,959 

84,243 

170,694 $ 

26,628 

4,736 
133 
381 

2,779 

8,029 

34,657 

127,325 $ 

23,221 

2,347 
96 
227 

2,612 

5,282 

28,503 

107,121 

35,195 

7,499 
152 
573 

8.224 

43,419 

$ 141,449 

3/2/2009RCM WOM 2-27-09Labor11:44 AM 



Waiola O Molokai 
Fuel & Power 

Test Year Ending June 30, 2010 

Exhibit WOM 10.2 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

[2] [3] [4] 

Line 
# Descripition Ret: 6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 

7 
8 
9 

10 

Expenses 
Electricity 

Kualapuu Booster Pump 

Kualapuu Reservior 

DHHL Booster 

Other - Allocation 

MLP Charges to WOM in Cost of Sales 

subtotal 

Fuel 
None 

3,391 4,437 4,904 

392 474 440 

2,045 1,917 2,173 

207 204 204 

288 

subtotal 

Total Expense 

6,035 7,032 

0 0 

$6,035 $7,032 

4,755 6,971 

431 853 

2,680 4,314 

807 153 

288 216 

8,009 8,961 12,507 

0 

[71 

Test Year 
6/30/10 

6,399 

584 

3,673 

10,656 

0 

0 0 0 0 

1,009 $8,961 $12,507 $10,656 

Units of consumption 
Electricity 

11 
12 
13 
14 
13 
14 

15 
16 
17 

Kualapuu Be 
Other - Alloc 

[addl] 
subtotal 

Fuel 
account #1 
[addl] 

subtotal 

3/2/2009RGM WOM 2-27-09Fuel & Powerl 1:44 AM 



Waiola O Molokai 
Cost of Sales 

Test Year Ending June 30, 2010 

Exhibit WOM 10.3 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

1] 

Line 
# Description Ref: 

WOM Direct Expense 

1 

2 

3 

4 

Well17toWalola 

DHHL to Wailoa at Kalae 

Potable at Waiola at Puunana 

Use of Mountain Facilities 

Sub-Total 

MPL Charaes for WOM - a/c #615 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Salaries SWages 

Employee Benefits 

Payroll Taxes 

Electricity 

Repair & Maintenance 

Vehicle Fuel 

Insurance 

Communications 

Administrative 

Other Expense 

Charges to Other Operations 

Sub-Total 

: 2 | 

6/30/04 

:3i 

6/30/05 6/30/06 

[ 5 ] 

6/30/07 6/30/08 

30,573 $ 33,292 $ 31,057 

14,662 9,893 9,018 

140,860 138,659 85,343 

186,095 181,844 125,418 89,310 103,768 

[ 7 | 

Test Year 
6/30/10 

26,511 $ 

23,715 

39,084 

26,612 

39,671 

8,516 

28,969 

$55,926 

42,000 

9,000 

0 

33,721 

43,388 

3,192 

288 

7,011 

6,241 

15,350 

1,229 

484 

1,531 

(106,573) 

29,701 

11,924 

2,779 

288 

3,646 

5,791 

11,893 

1,081 

706 

1,521 

(25,349) 

30,281 

11,551 

2,612 

216 

4,219 

6,561 

7,099 

689 

391 

397 

(15,238) 

Exh 10.1 

Exh 10.1 

Exh 10.1 

Exh 10.2 

Exh 10.9 

Exh 10.5 

Exh 10.11 

Exh 10.13 

Exh 10.13 

Exh 10.13 

5,862 43,981 48,778 

17 TOTAL $ 186,095 $ 181,844 $ 131,280 $ 133,291 $ 152,546 $ 106,926 

3/2/2009RCM WOM 2-27-09Cost of Salesi 1:44 AM 



Waiola O Molokai 
Treatment Charges & Chemicals 
Test Year Ending June 30, 2010 

Exhibit WOM 10.4 
Application Filed March 2009 

Witness O'Brien 
Page 1 of1 

[2] [3] [4] [5] :7] 

-ine 
# Description Ref: 6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 

Test Year 
6/30/10 

1 Chemicals & Testing 
2 
3 Treatment Expense 
4 
5 

$619 

224 

$5,776 

585 

($592) $0 

0 

Total $843 $6,361 ($592) $0 $0 $0 

3/2/2009RCM WOM 2-27-09Chemicals11:44 AM 



Waiola O Molokai 
Materials & Supplies 

Test Year Ending June 30, 2010 

Exhibit WOM 10.5 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

: i ] ; 3 ] [ 4 ] [ 5 ] [ 6 ] 

6 Fuel For Vehicles 

7 

6,241 5,791 6,561 

[ 71 

Line 
# Description 

WOM Direct Exoense 

1 Supplies for Operations 

2 Uniforms 

3 Fuel for Vehicles 

4 Cleaning 

5 Sub-Total 

WOM Direct Charaes Previously 

Ref: 6/30/04 

$2,943 

233 

3,097 

84 

6,357 

6/30/05 

$593 

4,580 

202 

5,375 

Charaed from MPL thru a/c #615 

6/30/06 

$1,878 

5,058 

226 

7,162 

6/30/07 

$2,383 

393 

4,968 

235 

7,979 

6/30/08 

$5,324 

0 

5,245 

99 

10,668 

Test Year 
6/30/10 

$2,624 

4,590 

169 

7,383 

6,198 

Sub-Total 6,241 5,791 6,561 

Total $6,357 $5.375 $13,403 $13,770 $17,229 $13,581 

3/2/2009RCM WOM 2-27-09Materials & Suppliesi 1:44 AM 



Waiola O Molokai 
NOT USED 

Test Year Ending June 30, 2010 

Exhibit WOM 10.6 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

[t [2J :3] 14] [51 [6] [71 

Line 
# Description Ref: 6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 

Test Year 
6/30/10 

1 
2 
3 
4 

I temi 
[add'l items] 

Total $0 $0 $0 $0 $0 $0 

3/2/2009RCM WOM 2-27-09Waste DisposaH 1:44 AM 



Waiola O Molokai 
Affiliated Charges 

Test Year Ending June 30, 2010 

Exhibit WOy 10-7 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

[1J [2] [3] [4] [5] [6] [7] 

Line 
# Description Ref: 6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 

Test Year 
6/30/10 

1 Finance Dept Allocation $19,528 $18,913 $ 19,606 $ 22,911 $ 21,502 

2 Pro Forma For TY $ 18,000 

Total $19,528 $18,913 $19,606 $22,911 $21,502 $18,000 

3/2/2009RCM WOM 2-27-09Affiliated Charges 11:44 AM 



Waiola O Molokai 
Professional & Outside Servlĉ es 
Test Year Ending June 30, 2010 

Exhibit WOM 10.8 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

[1 [21 [ 3 ] [ 4 ] [ 5 ] [ 7 ] 

Line 
# Description Ref: 6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 

Test Year 
6/30/10 

Engineering/Technical Services 

Legal Services 6,256 304 62 

Other Professional 48 11,313 

Test Year Pro Forma $3,598 

10 Total Professional and Outside Services $6.260 $309 $62 $48 $11,313 $3,598 

3/2/2009RCM WOM 2-27-09Outside Servicesi 1:44 AM 



Waiola O Molokai 
Repairs & Maintenance {"R & M") 
Test Year Ending June 30, 2010 

Exhibit WOM 10.9 
Applitiation Filed March 2009 

Witness O'Brien 
Page 1 of 1 

[1 [2 ] : 3 i [41 [ 7 ] 

Line 
# Description 

WOM Direct Charaes 

1 Plant 

2 Vehicles 

3 

4 Sub-Total 

Ref: 
Test Year 

6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 6/30/10 

$2,847 $1,957 $1,530 $5,479 $10,160 $10,160 

2,087 2,115 2,465 2,251 931 1,970 

4,934 4,072 3,995 7,730 11,091 12,130 

WOM Direct Charges Previously Charged from MPL thru a/c #615 

5 R & IW Charges 

6 

7 

7,011 3,646 4,219 4,959 

Sub-Total 

TOTAL 

0 7,011 3,646 4,219 

$4.934 $4.072 $11,006 $11,376 $15,310 $17,088 

3/2/2009RCM WOM 2-27-09Repairs & Mainti 1:44 AM 



Waiola O Molokai 
Rents 

Test Year Ending June 30, 2010 

Exhibit WOM 10.10 
Application Filed March 2009 

Witness O'Brien 
Page 1 of 1 

[ i : 12] [3] [4] [5] [6] [7] 

Line 
Description Ref: 6/30/04 6/30/05 6/30/06 6/30/07 6/30/08 

Test Year 
6/30/10 

Property rental 
Rent Expense $0 

Vehicle & equipment rental $1,683 $160 

Total $1,683 $160 $0 $0 $0 $0 

3/2/2009RCM WOM 2-27-09Rents11:44 AM 



Waiola O Molokai 
Insurance 

Test Year Ending June 30, 2010 

Exhibit VWOM 10.11 
Application Filed Marcfi 2009 

Witness O'Brien 
Page 1 of 1 

Line 
# Description 

WOM Direct Exoense 

1 

2 

3 

4 

Insurance 

Sub-Total 

: i i 

Ref: 

[ 2 ] [ 3 ] [ 4 ] 

6/30/04 6/30/05 6/30/06 6/30/07 

3,672 11,207 10,873 8,424 

[ 6 ] 

6/30/08 

$3,672 $11,207 $10,873 $8,424 $5,029 

5,029 

[71 

Test Year 
6/30/10 

$8,000 

8,000 

WOM Direct Charges Previously Charged from MPL thru a/c # 615 

5 Insurance 15,350 11,893 7,099 8,000 

Sub-Total 

9 Total 

0 

$3,672 

0 

$11,207 

15,350 

$26,223 

11,893 

$20,317 

7,099 

$12,128 $16,000 

3/2/2009RCM WOM 2-27-09lnsurance11:44 AM 


