REAL ESTATE COMMISSION

PROFESSIONAL & VOCATIONAL LICENSING DIVISION
DEPARTMENT OF REGULATORY AGENCIES

STATE OF HAWAI
1010 RICHARDS STREET
P. O, BOX 3469
HONOLULU, HAWAII 96801

SUPPLEMENTARY
HORIZONTAL PROPERTY REGIMES (CONDOMINIUM)
PUBLIC REPORT

on
PAKI MAUI
Honoapiilani Highway
Honokowai, Maui, Hawaii

REGISTRATION NO. 584

This Report Is Not an Approval or Disapproval of This Condominium Project

It was prepared as a supplement to an earlier Report dated February 10, 1975 issued
by the Real Estate Commission on the above project. This report, based on a principle of disclosure, is
issued by the Commission for the purpose of preventing fraud, misrepresentation or deceit.

The developer shall not enter into a binding contract or agreement for the sale of any unit in a Condo-
minium Project until

(1) A copy of this Report has been given to the prospective purchaser,
(2) The latter has been given an opportunity to read same, and,
(3) His receipt taken therefor.

Issued: August 28, 1975
Expires: March 10, 1976

SPECIAL ATTENTION

A comprehensive reading of this report is urged in order that
personal requirements and expectations to be derived from the
property can be ascertained. The attention of the purchaser
or prospective purchaser is particularly directed to the following:

THIS REPORT REFLECTS INFORMATION DISCLOSED IN THE REQUIRED
NOTICE OF INTENTION SUBMITTED JUNE 27, 1973, AND INFORMA-
TION SUBSEQUENTLY FILED AS OF AUGUST 22, 1975. THE

DEVELOPER IN NOTIFYING THE COMMISSION OF ITS INTENTION TO
SELL IS COMPLYING WITH THE REQUIREMENTS OF THE HORIZONTAL

PROPERTY REGIMES, CHAPTER 514, HAWAII REVISED STATUTES,
AS AMENDED.

1. Since the issuance of the Commission's Preliminary
Public Report of October 23, 1973 and Final Public
Report of February 10, 1975, on CLUB MONDIALE PAKI
MAUI, Registration No. 584, Developer reports that
certain changes have been made in the project. This
Supplementary Public Report (pink paper stock) amends
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the Preliminary Public Report (yellow paper stock)
and the Final Public Report (white paper stock) be-
coming a part of PAKI MAUI registration. The
Developer is rcgponsible for placing a true copy of
the Supplementary Public Report in the hands of all
purchasers and prospective purchasers along with a
copy of the Preliminary and Final Public Reports. The
Developer ies alego recponsible for securing from each
purchaser or prospective purchaser a signed receipt
signifying that he has had an opportunity to read
the reports.

2. The Developer has submitted to t he Commission for
examination, all documents deemed necessary for the
registration of the condominium project and the
issuance of this Supplementary Public Report.

3. The basic documents (Declaration of Horizontal Proper-
ty Regime, Bylaws of Association of Apartment Owners
and a copy of the approved Floor Plans) have been
filed in the office of the recording officer.

The Declaration of Horizontal Property Regime with
Bylaws attached was recorded in the Bureau of Con-
eyances of the State of Hawaii in Book 10258, Page
1, as amended by instrument dated December 6, 1974,
and recorded in Book 10288, Page 595, as further
amended by instrument dated July 29, 1975 and re-
corded in Book 10817, Page 270.

4. The purchaser or prospective purchaser is advised
to acquaint himself with the provisions of the Hawaii
Revised Statutes, Chapter 514, and the Rules and
Regulations of the Hawaii Real Estate Commission
which relate to Horizontal Property Regimes.

5. This Supplementary Public Report automatically
expires on March 10, 1975, unless a further Supple-
mentary Public Report is issued or the Commission,
upon review of the registration, issues an order
extending the effective date of this report.

The information in the Preliminary Public Report of October 23,
1973 under the topical heading DEVELOPER has been changed. The
information in the Final Public Report of February 10, 1975

under the topical headings, NAME O PROJECT, ATTORNEY REPRESENT-
ING DEVELOPER, OWNERSHIP OF TITLE, ENCUMBRANCES, PURCHASE MONEY
HANDLING, FINANCING OF WEST BUILDING, FINANCING OF EAST BUILDING,
LEASE and CLUB MONDIALE PAKI MAUI has been changed. The Developer
reports that no information in the Preliminary and Final Public
Reports has changed.

NAME OF PROJECT: PAKI MAUI

ATTORNEY REPRESENTING DEVELOPER: The attorney representing

the Developer is Cades Schutte Fleming & Wright (Attention:
Bernice Littman) 165 South King Street, P. O. Box 939, Honolulu,
Hawaii 96808, Phone: 531-7232.




DEVELOPER: Aaron M. Chaney, Inc., as trustee, under that certain
unrecorded Assignment for the Benefit of Creditors dated June
10, 1975.

OWNERSHIP OF TITLE: The Developer has filed with the Commission
a copy of the Deed dated July 21, 1975, recorded in Book 10801,
Page 159, to Aaron M. Chaney, Inc., as trustee.

ENCUMBRANCES: The preliminary title report of First American
Title Company of Hawaii, Inc., dated June 6, 1975, shows that
the property is subject to the following encumbrances:

1. Taxes that may be due and owing and a lien on the land.

2. Reservation in favor of the State of Hawaii of all
mineral and metallic mines.

3. As to the portions of the property bordering on the
ocean:

(a) The effect of the decision by the Supreme Court
of Hawaii in the case of Application of Ashford
(1968) 50 H. 314, 440 P.2d 76.

(b) The effect of Sections 205-31 to 205-37, inclusive,
Hawail Revised Statutes, as now or hereafter
amended.

4. Mortgage to United States National Bank of Oregon
recorded in Book 8332, Page 117.

5. Mortgage to United States National Bank of Oregon
recorded in Book 9947, Page 82.

6. Financing Statements to United States National Bank
of Oregon recorded in Book 9978, Page 600 and Book
9979, Page 600.

7. Declaration of Horizontal Property Regime dated
November 7, 1974, recorded in Book 10253, Page 1

and Bylaws attached thereto as amended by instrument
dated December 6, 1974, recorded in Book 10288, Paye 595.

8. Declaration as to Merger of Increments in a Condo-
minium Project dated November 7, 1974, recorded in
Rook 10353, Page 59.

9. Grant of Easement to Maui Electric Company, Limited
dated October 15, 1974, recorded in Book 10356, Page 539.

10. Financing Statement to Simmons Company dated January
8, 1975, recorded in Book 10363, Page 534.

11. Mechanic's Lien 231 dated December 21, 1974 in the
Circuit Court of the Second Circuit.

12. Mechanic's Lien 243 filed April 18, 1975 in the Cir-
cuit Court of the Second Circuit.



13. Mechanic's Lien 237 filed April 16, 1975 in the Cirquit
Court of the Second Circuit and Complaint filed April
18, 1975.

14. Mechanic's Lien 245 filed April 22, 1975 in the Circuit
Court of the Second Circuit.

Developer advises the Commission that the mortgages and financing
statements above referred to and the financing statement and
mechanic's liens above referred to will be released or partially
released as to any apartment prior to conveyance of the apartment.

PURCHASE MONEY HANDLING: A copy of the revised specimen sales

contract has been submitted as part of the registration. Pur-

chasers or prospective purchasers should note that interest on

deposits under the sales contract will accrue to the benefit of
Seller.

Further, the specimen sales contract provides that purchasers
should be aware that the Seller's mortgage loan (interim, renewals
and extensions) used for the construction of the project shall

be and remain at all times a superior lien on the project, and
purchasers intentionally waive and subordinate the priority of

any lien under the sales contract in favor of the mortgage loan.

NOTE: Financing of West Buildihg and East Building.
Developer advises the Commission that it has obtained a perma-
nent financing commitment through United States National Bank
of Oregon for the entire project.

MANAGEMENT AND OPERATION: The Developer reports that the initial
managing agent for the project will not be Broms-Lonie, Inc. but
will be Aaron M. Chaney. Inc. Developer has filed with the Real
Estate Commission a Property Management Agreement executed on
behalf of the Association which provides a compensation schedule
for the managing agent lower than the schedule proposed by Broms-
Lonie, Inc., namely, monthly compensation for the entire project
net over maintenance fees of $640.00.

STATUS .OF PROJECT: Construction of the Project has been completed.

NOTES:

(1) Groundlease. The form of Groundlease has been revised to
indicate that Aaron M. Chaney, Inc., Trustee, is the Lessori.
The rental periods have been revised to provide an additional
five years of fixed rent so that the first fixed rent period
will extend through December 31, 1985, the second period through
December 31, 1995 and the third period through December 31, 2005.
There will be two renegotiation periods of ten years each and a
final period of four and one-half years. Developer advises the
Commission that the rent schedule offered to purchasers may vary
from time to time during its sale program and will be established
for each purchaser in the sales contract.

(2) Apartment Deed. The form of Apartment Deed has been revised
to show Aaron M. Chaney, Inc., Trustee:ias.Grantor.

(3) Hotel Operation. Developer advises that Broms-Lonie, Inc.
is no longer offering rental management services and that Aaron
M. Chaney, Inc. is prepared to offer such rental services to
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purchasers who desire them. Developer advises that purchasers
are not required to make use of the rental services of Aaron

M. Chaney, Inc. and purchasers desiring rental services may make
use of any other rental agent. Developer adviece the Commission
that it makes no representations as to any economic benefits
from the rental of apartment units.

(4) Club Mondialc. Developer advises the Commission that Club
Mondiale is no longer in operation.

The purchaser or prospective purchaser should be cognizant of

the fact that this Supplementary Public Report represents infor-
mation disclosed by the Developer in the required Notice of
Tntention dated June 26, 1973 and additional information submitted
as of August 22, 1975.

This SUPPLEMENTARY HORIZONTAL PROPERTY REGIMES (CONDOMINIUM)
PUBLIC REPORT is made a part of Registration No. 584 filed with
the Commission on June 27, 1973.

This report when reproduced shall be a true copy of the Com-
mission's Public Report. The paper stock used in making facsimiles
must be pink.
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(Fer) DOUGLAS R. SODETANI, Chairman
REAL ESTATE COMMISSION
STATE OF HAWAIT

< -
N

Distribution:
DEPARTMENT OF TAXATION
BUREAU OF CONVEYANCES
PLANNING DEPARTMENT, COUNTY
OF MAUI
FEDERAL HOUSING ADMINISTRATION
ESCROW AGENT

Registration No. 584
August 28, 1975
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