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Real Estate Commission minimal information sufficient for a Preliminary Public Report.
A Final Public Report will be issued when complete information is filed.

The developer has legally created a condominium and has filed complete information

with the Commission.
[x] No prior reports have been issued
[ ] Supersedes all prior public reports
[ ] Must be read together with

Updates information contained in the
[ ] Prelim. Public Report dated

{ ] Final Public Report dated

[ ] Supp. Public Report dated

And [ ] Supersedes all prior public reports

[ ] Must be read together with

[ ] This report reactivates the

public report(s) which expired on

Disclosure Abstract: Separate Disclosure Abstract on this condominium project:

[ ] Required [ x] Not Required - disclosures covered in this report.



Summary of Changes from Earller Public Reports:

This summary contains a general description of the changes, if any, made by the developer since the last public
report was issued. It is not necessarily all inclusive. Prospective buyers should compare this public report with the
earlier reports if they wish to know the specific changes that have been made.

[x] No prior reports have been issued by the Commission.

[ ] Changes made are as follows:
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GE..__{AL INFORMATION ON CONDOM....dMS

A condominium is a special form of real property. To create a condominium in Hawaii, the requirements of
Hawaii's “Condominiumn Property Act” (Chapter 514A, Hawaii Revised Statutes) must be followed.

Some condominium projects are leasehold. This means that the land or the building(s) and other improvements
are leased to the buyer. The lease for the land usually requires that at the end of the lease term, the lessees
(apartment owner/tenant) deliver their interest in the land to the lessor (fee property owner). The lease also usually
requires that the lessees either (1) convey to the lessor the building(s) and other improvements, including any
improvements paid for by the lessees; or (2) remove or dispose of the improvements. The leases for individual
apartments often require that at the end of the lease term, the lessee deliver to the lessor the apartment, including any
improvements placed in the apartment by the lessee.

If you are a typical condominium apartment owner, you will have two kinds of ownership: (1) ownership in your
individual apartment; and (2) an undivided interest in the common elements.

Common elements are the areas of the condominium project other than the individual apartments. They are
owned jointly by all apartment owners and include the land, either in fee simple or leasehold, and those parts of the
building or buildings intended for common use such as foundations, columns, roofs, halls, elevators, and the like. Your
undivided interest in the common elements cannot be separated from ownership of your apartment.

In some condominium projects, some common elements are reserved for the exclusive use of the owners of
certain apartments. These common elements are called limited common elements and may include parking stalils,
patios, lanais, trash chutes, and the like.

You will be entitled to exclusive ownership and possession of your apartment. Condominium apartments may be

individually bought, sold, rented, mortgaged, or encumbered, and they may be disposed of by will, gift, or operation of
law.

Your apartment will, however, be part of the group of apartments that comprise the condominium project. Study
the Declaration, Bylaws, and House Rules. These documents contain important information on the use and occupancy
of apartments and the common elements as well as the rules of conduct for owners, tenants, and guests.

Operation of the Condominium Project

The Association of Apartment Owners is the entity through which apartment owners may take action with regard
to the administration, management, and operation of the condominium project. Each apartment owner is automatically a
member of the Association.

The Board of Directors is the governing body of the Association. Unless you serve as a board member or an
officer, or are on a committee appointed by the board, your participation in the administration and operation of the
condominium project will in most cases be limited to your right to vote as an apartment owner. The Board of Directors
and officers can take certain actions without a vote of the owners. Some of these actions may significantly impact the
quality of life for all apartment owners.

Until there is a sufficient number of purchasers of apartments to elect a majority of the Board of Directors, it is
likely that the developer will effectively control the affairs of the Association. It is frequently necessary for the developer
to do so during the early stages of development and the developer may reserve certain special rights to do so in the
Declaration and Bylaws. Prospective buyers should understand that it is vitally important to all apartment owners that
the transition from developer to owner control be accomplished in an orderly manner and in a spirit of cooperation.



SumMARY OF THE CONDOMINIUM PROJECT

Interest to be Conveyed to Buyer:
[ x] Fee simple interest in an apartment and an undivided feehold interest in the common elements.
[ ] Leasehold interest in an apartment and an undivided leasehold interest in the common elements.
[ ] Fee simple interest in an apartment and an undivided leasshold interest in the common elements.

Types of Project:

1. [ ] New Building(s) : [x ] Conversion
{ ] Both New Building(s) and Conversion

2. [ ] Residential [x ] Commercial [ ] Ohana
[ ] Mixed Residential and Commercial [ ] Agricuitural
[ ] Other : .

3. [ ] High Rise (5 stories or more) [¥] Low Risse

4. [x] Single or [ ] Muitiple Buildings

5. Apartment Description

Apt. Net
Type Quantity BR/Bath Living Area (sf)" Lanai/Patio (sf)
1 2 0 352 0
2 1 0 472 0
3 3 0 648 0
4 3 0 687 0
Total Apartments: 9

‘Net Living Area is the floor area of the apartment measured from the interior surface of the apartment perimeter
walls.,

Other documents and maps may give floor area figures which differ from those above because a different method
of determining the floor area may have been used.

5. Parking:
Number of Stalls
Assigned Stalls (Individual Units) 10
Guest Stalls

Unassigned Stalls
Extra Stalls Available for Purchase
Other: Off-site by Permit 5

Total Parking Stalls 16

Recreational amenities: N/A
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Real Estate
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Name
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{Business)



Il. CREATION OF THE CONDOMINIUM;
CONDOMINIUM DOCUMENTS

A condominium is created by recording in the Bureau of Conveyances and/or filing with the Land Court a Declaration of
Condominium Property Regime, a Condominium Map (File Plan), and the Bylaws of the Association of Apartment
Owners.

A

Declaration of Condominium Property Regime contains a descriptionb of the land, buildings, apartments,
common elements, limited common elements, common interests, and other information relating to the
condominium project.

The Declaration for this condominium is:
[ ] Proposed ‘
[x ] Recorded - Bureau of Conveyances - Document No. __91-129247

Book Page
[ 1 Filed - lLand Court ~ Document No.

Amendment date(s) and recording/filing information: .

Condominium Map (File Plan) shows the floor plan, elevation and layout of the condominium project. It also
shows the floor plan, location, apartment number, and dimensions of each apartment.

The Condominium Map for this condominium project is:
[ ] Proposed
[x] Recorded - Bureau of Conveyance Condo Map No. _1558
[ ] Filed - Land Court Condo Map No. :

Amendment date(s) and recording/filing information:

Bylaws of the Association of Apartment Owners govern the operation of the condominium project. They
provide for the manner in which the Board of Directors of the Association of Apartment Owners is elected, the
powers and duties of the Board, the way in which meetings will be conducted, and other matters which affect how
the condominium project will be governed. '

The Bylaws for this condominium are:

[ ] Proposed

(x ] Recorded - Bureau of Conveyances - Document No. __ 91-129248
Book Page

[ 1 Filed - Land Court - Document No.

Amendment date(s) and recording/filing information: N/a



The Condominium Statute (Chapte, ..4A, HRS), the Declaration, Bylaws, ana House Rules control the rights and
obligations of the apartr_nent owners with respect to the common elements, to each other, and to their respective
apartments. The provisions of these documents are intended to be, and in most cases are, enforceable in a court of
law.

D. House Rules. The Board of Directors may adopt house rules to govern the use and operation of the common
elements and individual apartments. House rules may cover matters such as parking regulations, hours of
operation for common facilities such as recreation areas, use of lanais, keeping of pets, and occupancy limits.
These rules must be followed by owners, tenants, and guests. They do not need to be recorded or filed to be
effective. The initial house rules are usually adopted by the developer. -

The House Rules for this condominium are:

[ ] Proposed [x] Adopted [ ] Developer does not plan to adopt house rules.

E. Changes to Condominium Documents

Changes to the Declaration, Condominium Map, and Bylaws are effective only if they are duly adopted and
recorded and/or filed. Changes to House Rules do not need to be recorded or filed to be effective.

1. Apantment Owners: Minimum percentage of common interest which must vote for or give written consent to

changes:

Minimum

Set by Law This Condominium
Declaration 75% 75%

(and Condo Map)
65%
Bylaws 65%
Majority vote of

House Rules - the Roard of Directors

The percentages for individual condominium projects may be more than the minimum set by law.

2. Developer:

[ ] No rights have been reserved by the developer to change the Declaration, Condominium Map, Bylaws or
House Rules.

[x ] Developer has reserved the following rights to change the Declaration, Condominium Map, Bylaws or

House &}:efng the sales period, the Developer has reserved the right to

make any changes to the project documents and the project as my be required by law,
any title insurance company, and institutional lender or any governmental agency;
and, prior to the conveyance or transfer of the first apartment, for any reason

and in any manner as the Developer deems necessary, provided that no such change
shall substantially alter or reduce the usable space within the Apartment, render
unenforceable the Buyer's mortgage loan committment, increase the Buyer's share of
common expenses, or reduce the obligations of the Developer for common expenses Or
unsold apartments,



. THE CONDOMINIUM PROJECT

Interest to be Conveyed to Buyer:

[X] Fee Simple: Individual apartments and the common elements which includes the underlying land will be in
fee simple.

[ ] Leasehold or Subleasehold: Individual apartments and the common elements which includes the underlying
land will be leasehold. .

The leases for the individual apartments and the underlying land usually require that at the end
of the lease term, the lessee (tenant) deliver to the lessor (fee property owner) possession of
the leased premises and all improvements, including improvements paid for by the lessee.

Exhibit NA contains further explanations regarding the manner in which the
renegotiated lease rents will be calculated and a description of the surrender clause provision(s).

Lease Term Expires: NA ¥
Rent Renegotiation Date(s):

Lease Rent Payable: [ ] Monthly [ ] Quarterly
[ 1 Semi-Annually [ ] Annually
Exhibit NA contains a schedule of the lease rent for each apartment per

[ 1 Month [ ] Year.

[ ] Individual Apartments in Fee Simple Common Interest in the Underlying Land in Leasehold or Subleasehold:

The leases for the underlying land usually require that at the end of the lease term, the lessees
(apartment owners - tenants) deliver to the lessor (fee property owner) their interest in the land
and that they either (1) remove or dispose of the building(s) and other improvements; or (2)
convey the building(s) and improvements to the lessor, often at a specified price.

Exhibit NA contains further explanations regarding the manner in which the
renegotiated lease rents will be calculated and a description of the surrender clause provision(s).

Lease Term Expires: NA
Rent Renegotiation Date(s):

Lease Rent Payable: [ ] Monthly [ ] Quarterly
[ ] Semi-Annually [ ] Annually
Exhibit NA contains a schedule of the lease rent for each apartment per . -
[ ] Month [ ] Year.

[ ] Other:



For Subleaseholds:

[ ] Buyer's sublease may be cancelled if the master lease between the sublessor and fee owner is
[ ] Cancelled [ '] Foreclosed

[ ] As long as the buyer is not in default, the buyer may continue to occupy the apartment and/or land on the same
terms contained in the sublease even if the master lease is cancelled or foreclosed.

B. Underlying Land:

Address: 75-5656 Kuakini Highway Tax Map Key: 3/7-5-6-28
(TMK)

Kailua-Kona, Hawaii 96740

[ ] Address [ ] TMK s expected to change because N/A

Land Area: _6:029 [x] square feet [ ] acra(s) Zoning: __V-75
Clyde Delmar Coatney, Trustee of the Clyde Delmar Coatney Self Trusteed

Trust Dated November 21, 1990, and Reba Mae Coatney, Trustee of the Reba
Fee Owner: Mae Coatney Self Trusteed Trust Dated November 21, 1990
Name

75-5656 Kuakini Highway, Suite 102A
Address

Kailua-Kona, Hawaii 96740

Sublessor: N/A
Name

Address

C Buildings and Other Improvements:

1. [ ] New Building(s) [x] Conversion of Existing Building(s)
[ ] Both New Building(s) and Conversion

2.  Buildings: one (1) Floors Per Building 4 including basement parking
[x] Exhibit _ "A" contains further explanations.

3. Principal Construction Material:

[x ] Concrete [ ] Hollow Tile [x] Wood

[ x] Other Glass




Permitted Uses by Zoning.

No. of Use Determined No. of Use Determined
Apts. By Zoning Apts. By Zoning

[ x] Commercial 9 yes [ ] Industrial

[ ] Residential [ ] Agricultural

[ ] Timeshare/Hotel ' [ ] Recreational

[ ] Other:

Is/Are this/these usse(s) specifically permitted by the project’s declaration or byla.ss?
[X] Yes [ ] No

Special Use Restrictions:

The Declaration, Bylaws, and House Rules may contain restrictions on the use and occupancy of
apartments. Restrictions for this condominium project include but are not limited to:

[ X] Pets: There shall be no pets allowed in any gpartment or common area.

f ] Number of Occupants:

[ x] Other: _Commercid uses only

[ ] There are no special use restrictions.

Interior (fill in appropriate numbers):

Elevators 1 Stairways 2 Trash Chutes ¢
Apt. . Net
Type Quanti BR/Bath Living Area (sf)" Lanai/Patio (sf)
1 2 0 352 | g
2 ! 0 _ 412 _
3 3 ) 648 @
4 3 2 687 )

Total Apartments: __Nine (9)

*Net Living Area is the floor area of the apartment measured from the interior surface of the apartment
perimeter walls.

Other documents and maps may give floor area figures which differ from those above because a different
method of determining the floor area may have been used.



Boundaries of Each Apart...at: Each apartment includes, b._ is not limited to, the inner
finished surface of all walls, floors, ceilings, the doors and door frames, windows an
window frames along the perimeters, the air space within the perimeters, and all fix-
tures originally installed in the apartment. The apartments shall not include the
undecorated or unfinished surface of the perimeter party or nonparty walls, the interi
load-bearing colums, girders, beams, and walls, the undecorated or unfinished surface
of the floor, and ceilings surrounding each apartment or any pipes, shafts, wires,
conduits or other utility or service lines running through an apartment which are
utilized for or serve more than one (1) apartment.

Permitted Alterations to Apartments: Alterations or additions within an apartment may be made
with prior written notice to the Board of Directors as long as the structural integrit-
and soundness of the project is not adversely affected. A copy of the owner's plans
and appropriate building permits shall be submitted with the written notice as well as
an estimate of the time of construction.

An owner of two (2) or more apartments separated by a party wall, floor or ceiline
may alter or remove the intervening wall if structural integrity and soundness of the
project are not adversely affected. At the termination of the common ownership of
Parking Stalls: adjacent apartments, the altered partitions shall be restored substan-—

tially to their original condition.

Total Parking Stalls: 16

Reguiar Compact Tandem
covered open covered open covered open TOTAL

10 10

Assigned
(for individual
units)
Guest
Unassigned
Extra Available
for Purchase
Other: By permit b
Total
Coverad & Open 16

Each apartment wiil have the exclusive use of at least 1 parking stall(s).
Buyers are encouraged to find out which stall(s) will be available for their use.

[ ] Commercial parking garage permitted in condominium project.

[x ] Exhibit "B" contains additional information on parking stalls for this condominium project.

Recreational and Other Common Facilities:

[ %] There are no recrsational or common facilities.

[ ] Swimming pool [ ] Storage Area
[ ] Recreation Area [ ] Laundry Area
[ ) Tennis Court [ ] Trash Chute

{ ] Cther:




10.

Present Condition of Improvements
(For conversions of residential apartments in existence for at least five years):

a. Condition and Expected Useful Life of Structural Components, Mechanical, and Electrical Installations

NA

b. Compliance With Building Code and Municipal Requlations; Cost to Cure Violations

NA

Conformance _to Present Zoning Code

a. | ] No variances to zoning code have been granted.
[ X] Variance(s) to zoning code was/were granted as follows: The front yard set back from

Likana Lane has been reduced from twenty feet to ten feet and the side yard set
back from the County Parking Lot has been reduced from ten feet to zero feet

b. Conforming/Non-Conforming Uses, Structures, Lot

in general, a non-conforming use, structure, or lot is a use, structure, or lot which was lawful at one
time but which does not now conform to present zoning requirements.

Conforming Non-Conforming llegal
Uses X
Structures X
Lot X -

If a variance has been granted or if uses, improvements or lot are either non-conforming or illegal, buyer
should consult with county zoning authorities as to possible limitations which may apply.

Limitations may include restrictions on extending, enlarging, or continuing the non-conformity, and restrictions
on altering and repairing structures. In some cases, a non-conforming structure that is destroyed or
damaged cannot be reconstructed.

The buyer may not be able to obtain financing or insurance if the condominium project has a non-conforming
or illegal use, structure, or lot.



D.

Common Elements, Limited Common Elements, Common Interest:

1.

Common Elements: Common Elements are those parts of the condominium project intended to be used by
all apartment owners. They are owned jointly by all apartment owners.

[x] Exhibit C describes the common elements.

[ ] As follows:

Limited Common Elements: Limited Common Elements are those common elements which are reserved for
the exclusive use of the owners of certain apartments.

[ X] There are no limited common elements in this project.

[ ] The limited common elements and the apartments which may use them are:

[ ] described in Exhibit

[ ] as follows:

Common Interest: Each apartment will have an undivided fractional interest in all of the common elements.
This interest is called the “common interest.” It is often used to determine each apartment’s share of the
maintenance fees and other common profits and expenses of the condominium. It may also be used for
other purposes, including voting on matters requiring action by apartment owners.

[x] Exhibit __ describes the common interests for each apartment.

[ ] As follows:



E.

Encumbrances Against Title: An encumbrance is a claim against or a liability on the property.

Exhibit "E" describes the encumbrances against the title contained in the title report dated
July 30, 1991 and issued by Title Guaranty of Hawaii, Inc.

Blanket Liens:

A blanket lien is a mortgage on a condominium project that secures a construction loan. It is usually
released on an apartment-by-apartment basis upon payment of specified sums so that individual apartments
can be conveyed to buyers free and clear of the lien.

[x ] There are no blanket liens affecting title to the individual apartments.

[ ] There are blanket liens which may affect title to the individual apartments.
Blanket liens (except for improvement district or utility assessments) must be released before the
developer conveys the apartment to a buyer. Buyer’s interest will be affected only if the developer

defaults prior to conveying the apartment to buyer.

Effect on Buyer's Interest
Type of Lien if Developer Defaults

Management of the Common Elements: The Association of Apartment Owners is responsible for the
management of the common elements and the overall operation of the condominium project. The Association
may be permitted, and in some cases may be required, to employ or retain a managing agent to assist the
Association in managing the condominium project.

Initial Manaqging Agent: When the developer or the developer’s affiliate is the initial managing agent, the
management contract must have a term of one year or less and the parties must be able to terminate the contract
on notice of 60 days or less.

The initial managing agent for this condominium is:
[ 1 not affiliated with the Developer.
[ x] the Developer or the Developer's affiliate.
[ 1 self-managed by the Association of Apartmént Owners.

[ ] other




Estimate of Initial Maintenance rees:

The Association will make assessments against your apartment to provide funds for the operation and
maintenance of the condominium project. If you are delinquent in paying the assessments, your apartment may
be liened and sold through a foreclosure proceeding.

Initial maintenance fees are difficult to estimate and tend to increase as the condominium ages. Maintenance fees
may vary depending on the services provided to each apartment.

Exhibit vE contains a schedule of maintenance fees and maintenance fee disbursements.

Utility Charges for Apartments:

Each apartment will be billed separately for utilities except for the following checked utilities which are included in
the maintenance fees:

[ ] Not applicable
[X] Electricity Common Areas only [ ] Television Cable

[ ] Gas [x ] Water & Sewer

[x] Other __Refuse collection; Telephone in manager's office

Construction Warranties:

Warranties for individual apartments and the common elements, including the beginning and ending dates for each
warranty, are as follows:

1. Building and Other Improvements:

Manufacturer's warranty on air conditioners: Beginhing February 8, 1988
End February 8, 1993

2.  Appliances: None.



Status of Construction and k...nated Completion Date: Completeu in May 1988.

Project Phases:

The developer [ ] has [x ] has not reserved the right to add to, merge, or phase this condominium.

Summary of Developer's Present Plans for Future Development: N/A

Sales Documents Filed With the Real Estate Commission:

Sales documents on file with the Real Estate Commission include but are not limited to:
[ ] Notice to Owner Occupants
[x] Specimen Sales Contract

Exhibit "G" contains a summary of the pertinent provisions of the sales contract.

[ x] Escrow Agreement dated July 18, 1991

Exhibit  "H" contains @ summary of the pertinent provisions of the escrow contract.

[ ] Other




IV. ADD:1iONAL INFORMATION NOT COVERED ABOVE



Buyer's Right to Cancel Sales Contract:

A,

Rights Under the Condominium Statute:

Preliminary Report: Sales made by the Developer are not binding on the pfospective buyer. Sales made by the
Developer may be binding on the Developer unless the Developer clearly states in the sales contract that sales

are not binding. A prospective buyer who cancels the sales contract is entitled to a refund of all moneys paid, less
any escrow cancellation fee up to $250.00.

Supplementary Report to a Preliminary Report: Same as for Preliminary Report.

Final Report. Supplementary Report to a Final Report: Sales made by the Developer are binding if:

1.  The Developer delivers to the buyer a copy of:
a. Either the Final Public Report OR the Supplementary Public Report which has superseded the Final
Public Report;
AND
b. Any other public report issued by the Commission prior to the date of delivery, if the report was not
previously delivered to the buyer and if the report has not been superseded;
2. The buyer is given an opportunity to read the report(s); and
3.  One of the following has occurred:
a. The buyer has signed a receipt for the report(s) and waived the right to cancel; or
b.  Thirty (30) days have passed from the time the report(s) were delivered to the buyer; or

c. The apartment is conveyed to the buyer within 30 days from the date the report(s) were delivered to the
buyer.

Material Change: Binding contracts with the Developer may be rescinded by the buyer if:

1. There is a material change in the condominium which directly, substantially, and adversely affects (a) the use

or value of the buyer's apartment or its limited common elements; or (b) the amenities available for buyer’s
use: and

2. The buyer has not waived the right to rescind.

If the buyer rescinds a binding sales contract because there has been a material change, the buyer is entitled to a
full and prompt refund of any moneys the buyer paid.

Rights Under the Sales Contract:

Before signing the sales contract, prospective buyers should ask to see and carefully review all documents relating
to the condominium. These include but are not limited to the:

Condominium Public Reports issued by the Hawaii Real Estate Commission.

Declaration of Condominium Property Regime and Condominium Map.

Bylaws of the Association of Apartment Owners.

House Rules.

Escrow Agreement.

Hawaii's Condominium Law (Chapter 514A, HRS, as amended; Hawaii Administrative Rules, Chapter 16-107,
adopted by the Real Estate Commission).

7. Other Disclosure Abstract

oosLN =

If these documents are not in final form, the buyer should ask to see the most recent draft.

Copies of the condominium and sales documents and amendments made by the developer are available for review
through the developer and are on file at the Department of Commerce and Consumer Affairs. Reprints of Hawait's
Condominium Law (Chapter 514A, HRS, and Hawaii Administrative Rules, Chapter 16-107) are available at the
Department of Commerce and Consumer Affairs, 1010 Richards Street, P. O. Box 541, Honolulu, Hl 96809.



This Public Report is a part of Registration No. 2554 filoa with the Real Estate Commission on
December 2, 1991

Reproduction of Report. When reproduced, this report must be on:

[ ] yellow paper stock [ X] white paper stock [ ] pink paper stock

Expiration Date of Reports. Preliminary Public Reports and Final Public Reports automatically expire thirteen (13)

months from the date of issuance unless a Supplementary Public Report is issued or unless the Commission
issues an order extending the effective period for the report.

)me.\/ s i

{ PETER YANAGAWA, Chalrman
REAL ESTATE COMMISEION
STATE 'OF HAWAII

Distribution:

Bureau of Conveyances

Department of Finance, __County of Hawaii
Planning Department, County of Hawaii
Federal Housing Administration
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JOHUN WAIHFE
GOVERNOR OF HAWAILY

AQUACULTURE DEVELOPMENT
PROGRAM

AQUATIC RESOURCES

CONSERVATION AND
ENVIRONMENTAL AFFAIRS

STATE‘;F HAWAN CONSERVATION 2no

RESOURCES ENFORCEMENT
CONVEYANCES
DEPARTMENT OF LAND AND NATURAL RESOURCES FORESTRY AND WILDLIFE
DIVISION OF LAND MANAGEMENT LAND MANAGEMENT

STATE FARKS

P.O. BOX 936 WATER AND LAND DEVELOPMENT

HILO, HAWAIl 96721-0936

December 17, 1990

CERTIFIED MATL

Clyde Coatney
74-5484 Kaiwli Street
Kailua~Kona, HI 96740

Dear Mr. Coatney:

This is in regard to your Revocable Permit No. S-6596, covering

Government lands at Lanihau, North Kona, Hawaii for loading and
unloading zone purposes.

Section 171-55, Hawaii Revised Statutes, provides that all
Revocable Permits which have been in effect for a year shall be
subject to annual review by the Board of Land and Natural Resources.

In this regard, we are pleased to inform you that at its
meeting of December 7, 1990, under Agenda Item F-20, the Board of
Land and Natural Resources voted to continue the subject Revocable
Permit under the following conditions:

1. The monthly rental of the subject Revocable Permit has been
increased from $52.00 to $55.00;

2. The collateral security deposit has been increased to
$110.00. (Additionally, inasmuch as we require a
collateral security deposit equal to two times the monthly
rental, please remit the amount of $6.00 to bring your
deposit up to date);

3. All permits which are in arrears of rental payment for
sixty (60) days or more shall not be renewed: and

4. Such other terms and conditions as may be prescribed by the
Chairperson.

EXHIBIT "A"
Page 1 of 10



Should there be any questions, please call me at 933-4245.

Very truly yours,

Hawaii District Land Agent
GYT:src
c: Hawaii Land Board Member

Land Management Administrator
Fiscal Officer
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DEPARTMENT OF LAND AND NATURAL RESOURCES

State Office Building
P. O. Box 621
Honolulu, Hawaii 96809 Suspense:

TO: FOR:
3 Governor of Hawail [0  Retum
{3 Lt Governor [ Retention
O Chairman . a
[  Bd. of Land & Natural Resources, Member O Approval
{3 Attorney General [0  Approval as to Form
O  Surveyor ] Signature Approved by the Board
O  Dept. of Transportation [J Comment at its meeting held on
[  City & County of Honolulu 3 Recommendation 11-18~88, Item F-l-c
T  County of [ Investigation & Report
030 Registrar of Land Court {3  Appropriate Action
3  Bureau of Conveyances ] Draft reply for Governor's signature
O Land Agent of (m] i
{8 CLYDE COATHEY O
74-5484 Kaijwi St.
Kailua-Kona, tlawaii 96740
REMARKS: Revocable Permit Ho., S-6536 — ; / éﬁ”
to CLYDE COATNEY at Lanihau, _
North Kona, Hawaii Signatare
FEB 6 1989 *
1t
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STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
DIVISION OF LAND MANAGEMENT

REVOCABLE" PERMIT NO. S-6596
KNOW ALL MEN BY THESE PRESENTS:

THAT, effective the 1st day of January , 19 89

CLYDE COATNEY of 74-5484 Kaiwi Street, Kailua-Kona, Hawaii 96740

’

of Xailua-Kona County of Hawaii : , State of Hawaii,
{City and) .

hereinafter called the "PERMITTEE", is permitted to enter and occupy
on a month-to-month basis that certain parcel of Government land
(and any improvements located thereupon) situate at Lanihau,

North Kona, Hawaii being a portion of a government road reserve

at TMK:7-5-06:Por. 34

County of Hawaii .
{City and)

State of Hawail, as indicated on the plan attached hereto, if any,
and made a part hereof, containing an approximate area of

1,794 square feet which parcel is
heteipaftar raferred to as the "Premises”,

THIS PERMIT IS GRANTED UNDER THE FOLLOWING CONDITIONS:
A. The Permittee shall:

1. Occupy and use said Premises for the following
specified purposes only:

Loading and unloading zone.

(

2. Pay, at the Office of the Department of Land and
Natural Resources, Honolulu, Oahu, or at the Office of
its Land Agent on the Island where said Premises are
located, the sum of FIFTY DOLLARS AND NO/100 ($50.00) for

, the period covering January 1, 1989-January 31, 1989 and

"FIFTY DOLLARS AND NO/100 ($50.00) being rental due and

Fayable the first of each month commencing February 1, 1989.
hé interest rate on any and all unpaid or delinquent
rentals shall be at one per cent (1%) per month.

Rev. Sept. 1982
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3. Upon execution of this Permit, deposit with the

Board of Land and Natural Resources, hereinafter called
the "Board", the sum of $ 100,00 as security
for the faithful performance of all of the terms and
conditions herein. The whole or portion of said deposit
will be returned to the Permittee upon termination of
this Permit, but only after all of the terms and condi-~
tions of this Permit have been observed and performed

to the satisfaction of the representatives of the Department
of Land and Natural Resources.

4. At the Permittee's own cost and expense, keep the
government-owned improvements located on the Premises
insured against loss by fire and other hazards, casualties
and contingencies, for the full insurable value of such
improvements. Said policies are to be in favor of the
Board and are to be flled and deposited with said Board.
In the event of loss, damage or destruction of such
improvements, the Board shall retain from the proceeds
of the policies such amounts deemed by it to be necessary
to cover the loss, damage or destruction of or to the
government-owned improvements and the balance of such
proceeds, if any, shall be delivered to the Permittee.

5. Give the Board twenty-five (25) days' notice in
writing before vacating the Premises..

6. If a holdover lessee or licensee, pay all real
property taxes, which shall be assessed against the
Premises from the date of this Permit. 1In addition, a
Permittee, not a holdover lessee or licensee, who has
occupied the Premises for commercial purposes for a
continued period of one year or more, shall pay the real
property taxes assessed against said premises after the
first year of the Permit as provided in Section 246-36(1)

. (d), Hawaii Revised Statutes.

7. Observe and comply with all laws, ordinances, rules
and regulations of the federal, stata, municipal or county
governments affecting the Premises or improvements.

8. Repair and maintain all buildings or other improve-
ments now or hereafter on the Premises.

9, Obtain the prior written consent of the Board before
making any major improvements.

i0. Keep the Premises and improvements in a clean,
sanitary and orderly condition.

11. =~ Pay when due, all payments for water and otherxr
utilities, and whatever charges for the collection of
garbage that may be levied.

12; Not make, permit or suffer, any waste, strip, spoil,

nuisance or unlawful, improper or offensive use of the
Premises,

13. At all times with respect to the Premises use due
care for public safety and agrees to defend, hold

Page 5 of 10
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B.

Rev.

14.

harmless and indemnify the State of Hawaii from and
against all claims or demands for damage, including claima
for property damage, personal injury or death, arising on
or about the Premises, or by any fire or explosion thereon,
or growing out of, or caused by any failure on the part of
the Permittee to maintain the Premises in accordance with
the terms and conditions of this Permit excluding, however,
the use of the Premises by such persons specifically
authorized by the Board for hunting or other uses.

Procure, at its own cost and expense, and maintain

during the entire period of this Permit, a policy or
policies of comprehensive public liability insurance,

in an amount acceptable to the Chairman or his designated
representative, insuring the State of Hawaii and the
Permittee against all claims for personal.injury, death
and property damage excepting those claimants which have
been specifically authorized to use the Premises for
hunting or other uses; that said policy or policies shall
cover the entire Premises, including all buildings,
improvements and grounds and all roadways or sidewalks

on or adjacent to the Premises in the control or use of
the Permittee. The Permittee shall furnish the State
with a certificate showing such policy to be initially

in force and shall furnish a like certificate upon each
renewal of such policy, each such certificate to contain
or be accompanied by an assurance of the insurer to notify
the State of any intention to cancel any such policy
sixty (60) days prior to actual cancellation. The
procuring of this policy shall not release or relieve

the Permittee of its responsibility under this Permit as

set forth herein or limit the amount of its liability
under this Permit. .

additional Conditions:

1.

Sept.

The Board may revoke this Permit for any reason what-
scever, upon written notice to the Permittee at least
thirty (30) days prior to such revocation; provided,
however, that in the event payment of rental is

delinquent for a period of ten (10) days or more, this
Permit may be revoked upon written notice to the Permittee
at least five (5) business days prior to such revocation.

If the Permittee does not vacate the Premises upon the
revocation of the Permit by the Board, the Permittee
shall pay to the State liquidated damages at the daily
rate of $10.00 for each day, or portion thereof,
the Permittee remains on the Premises over said date of
revocation by said Board. Such payment is to be in
addition to any other rights or remedies the Board may
be entitled to pursue for breach of contract, or for
illegal occupancy, including the right to evict the
Permittee without court action, and the cost thereof

td be paid by the Permittee.

Should the Permittee fail to vacate the Premises upon the
revocation of the Permit, the Board, its agents and/or
representatives may enter upon the Premises and remove
and ‘dispose of, at Permittee's costs and expenses, all
vehicles, equipment, materials, and/or any personal
propenty remaining on the Premises, and the Permittee

agrees to pay for all such costs and expenses of removal
and disposition.

Page 6 of 10
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10.

11.

12.

13.

The Board may at any time increase or decrease the monthly
rental by written notice thereof at least _thirty (30) days
prior to the date of change of rent.

Any major improvements, including but not lirited to
buildings and fences, erected on or moved ontd the Premises
by the Permittee shall remain the property of the Permittee
and the Permittee shall have the right, prior to the
termination of this Permit, or within such additional
period as the Board in its discretion mcy allow, to remove
such improvements from the Premises; provided, however,
that in the event the Permittee shall fail so to remove
such improvements within _ thirty (30) days, after
written notice to remove, the Board may elect to retain
said improvements or shall remove the same and charge

the cost of removal and storage if any to the Permittee.

The Board reserves the right to itself, its agents and/or
representatives to enter or cross any portion of
the premises at any time in the performance of its duties.

This Permit or any rights hereunder shall not be sold,

assigned, conveyed, leased, mortgaged or otherwise
transferred or disposed of.

It is understood that the Permittee has inspected the
Premises and knows the condition thereof and fully
assumes all risks incident to its use.

The acceptance of rent by the Permittor shall not be
deemed a waiver of any breach by the Permittee of any
term, covenant or condition of this Permit nor of the
Permittor’s xright to declare and enforce a fqrfeiture
for any such breach, and the failure of the Permittor

to insist upon strict performance of any term, covenant
or-condition, or to exercise any option herein conferred,
in any one or more instances, shall not be construed

as a walver or relinquishment of any term, covenant,
condition or option.

Should this Perﬁiﬁ dn a month—to—mbnth bas‘s extend for
a period beyond one year from the date of issuance, any
renewal of this Permit beyond such one year from the date

of issuance shall be only upon approval of the Board of
such extension.

The use and enjoyment of the Premises shall not be in
support of any policy which discriminates against anyone
based upon race, creed, color, national origin or a
physical handicap.

Any and all disputes and/or guestions arising under this
Permit shall be referred to the Chairman of the Board

"and his determination of such disputes or guestions

shall be final and binding on the parties.

Reserve unto the State of Hawali an area sufficient for a
driveway for acgess purpose to tax map key (3) 7-5-06:15.

Page 7 of 10
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+  Unless the texlt indicates
shall include all genders and,

Permit shall bind said persons
severally.

otherwlise,

the use of any yender

if the vamitLoc includes wore
that one person, the Jlngular shall signify the plural and this
and cach of thewm jointly and

DATED: Deceniba 30

, 19 ¥§

Approved by the Board
at its meeting held on

November 18, 1988
Item F-1l-c

STATE OF HAADLL

By :
Chairman and Member,
Board of Laud and
Natural Resource
S
ny "“—/' {.- Lo otlss
Momber, Board of Land
and Natural Resources
PERMITTEE

// /M*/ A

APPROVED AS TO FORRM:

j:;2%/§;;¢?7,§22%f/ f

/ﬁeButy Attorney . Geggral
‘~pated: (/. 1§- §¥

\\ ( .Pm CodTmed

rage 8 of 10
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(City fand)

On this 3(') tﬁ day

before me personally appeared

» to me known to be

the person(s) described in and who executed sthe foregoing

instrumenﬁjzzzuj:knowledged to me that
same as ' free act and deed.

executed the

. Page 9 of 10
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EXHIBIT "B”
DESCRIPTION OF BUILDING AND APARTMENTS
I DESCRIPTION:

BOUGAINVILLEA PLAZA consists of one building with four (4) floors including
the basement parking area and with a total square footage of 12,470 square feet. The three
upper floors of the building are divided into three (3) apartments each, for a total of nine (9)
apartments, ranging in size from 352 square feet to 687 square feet (see below). The apart-
ments each contain one room and are divided by wood frame stud walls with plaster over
drywall, and they have concrete floors, acoustic dropped ceilings, individual air conditioning
units, individual electric meters, floor to ceiling glass windows front and back and glass
doors front and back opening to decks. Individual owners may erect additional interior walls
within the Apartments as long as the appropriate building permits and approvals are obtained.

II. APPROXIMATE NET FLOOR AREAS*

Apartment Numbers Approximate Net Floor Area
First Floor 101 472 square feet
102 648 square feet
103 687 square feet
Second Floor 201 352 square feet
202 648 square feet
203 687 square feet
Third Floor 301 352 square feet
302 648 square feet
303 687 square feet

* The approximate net floor areas of each Apartment as set forth above are
measured from the interior surface of the Apartment perimeter walls.

NOTE: THE FLOOR AREAS ARE APPROXIMATE ONLY. THE DEVELOPER
MAKES NO REPRESENTATIONS OR WARRANTIES WHATSOEVER AS
TO THE FLOOR AREA OF ANY PARTICULAR APARTMENT.

EXHIBIT "B"
(Page 1 of 1)



EXHIBIT "C"

COMMON ELEMENTS:

The common elements of the project shall specifically include, but are not limited to,
the following:

1. The land described in this Exhibit "C".

2. All structural components, such as foundations, girders, columns, beams, floor
slabs, supports, perimeter walls, load-bearing walls, floors and ceilings (except the inner or
decorated surfaces of the perimeter walls, load-bearing wall, floors and ceilings), roofs, and
entrances and exits of the building.

3. All yards, grounds, gardens, planters, plants, landscaping, refuse facilities,
driveways, elevators, stairways, and walkways, if any.

4. All parking areas obtained under Permit #5-6596 and parking stalls within the
parking areas located in the basement of the building, including loading areas.

5. All ducts, electrical equipment, wiring, pipes and other central and appurtenant
transmission facilities and installations over, under and across the project which serve more
than one (1) apartment for services such as power, light, water, gas, sewer, telephone and
radio and television signal distribution, if any.

6. Men’s and women’s rest room facilities, janitor’s facilities and the common
storage area and as depicted in the File Plan.

7. Any and all apparatus and installations of common use and all other parts of
the project necessary or convenient to its existence, maintenance and safety, or normally in
common Uuse.

PROPERTY DESCRIPTION

All of that certain parcel of land (portion of the land described in and covered
by Royal Patent Grant Number 1861, Apana 2 to Kahiamoe) situated at Lanihau 2, District
of North Kona, Island and County of Hawaii, State of Hawaii, being the same premises
conveyed to Clyde Delmar Coatney, Trustee of the Clyde Delmar Coatney Self Trusteed
Trust Dated November 21, 1990, and Reba Mae Coatney, trustee of the Reba Mae Coatney
Self Trusteed Trust Dated November 21, 1990, by deed dated April 11, 1991, and recorded
in the Bureau of Conveyances of the State of Hawaii on April 30, 1991 as Document 91-
054670, and containing an area of 6,029 square feet more or less.

Page 1 of 1
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EXHIBIT "D"

Undivided Common

Apartment Numbers Interest of Each Apartment
101 .091102 9.1102%)
102 125072 (12.5072%)
103 .132600 (13.2600%)
201 | 067941 (6.7941%)
202 ' 125072 (12.5072%)
203 .132600 (13.2600%)
301 067941 (6.7941%)
302 .125072 (12.5072 %)
304 .132600 (13.2600%)

EXHIBIT "D"
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EXHIBIT "E"
ENCUMBRANCES AGAINST TITLE

1. Real Property Taxes that may be due and owing. As may be determined from the
Director of Finance, County of Hawaii

2. Reservations in favor of the State of Hawaii in all mineral and metallic mines.

3. Agreement dated November 6, 1985, between Clyde and Reba Coatney and the
County Of Hawaii Planning Department, recorded in the Bureau of Conveyances in Liber 19932,
at Page 684. : ‘

4. Terms, conditions and provisions contained in that certain Clyde Delmar Coatney Self
Trusteed Trust dated November 21, 1990,

5. Terms, conditions and provisions contained in that certain Reba Mae Coatney Self
Trusteed Trust dated November 21, 1990.

6. That certain Declaration of Condominium Property Regime of Bougainvillea Plaza
dated July 18, 1991, and recorded in said Bureau of Conveyances as Document No. 91-129247,
and Bylaws of the Association of Apartment Owners of Bougainvillea Plaza recorded in said
Bureau of Conveyances as Document 91-129248.

7. That certain Condominium File Plan filed in said Bureau of Conveyances as File Plan
No. 1558. '

EXHIBIT "E"
(Page 1 of 1)



EXHIBIT "

ESTIMATE OF INITIAL MAINTENANCE FEES
AND
ESTIMATE OF MAINTENANCE FEE DISBURSEMENTS

Estimate of Initial Maintenance Fees:

Apartment Monthly Fee x 12 months = Yearly Total
101 $169.92 $2,039.04
102 233.28 2,799.36
103 - 247.32 2,967.84
201 126.72 ‘ 1,520.64
202 233.28 2,799.36
203 247.32 2,967.84
301 126.72 1,520.64
302 233.28 2,799.36
303 247.32 2,967.84

$22,381.92

The Real Estate Commission has not reviewed the estimates of maintenance fee assessments and
disbursements for their accuracy or sufficiency.

Page 1 of 2
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Estimate of Maintenance Fee Dig rgsements:

Utilities and Services

Air Conditioning Service
Electricity

[ x] common elements only

{ ] common elements
and apartments
Gas None
Refuse Collection
Telephone
Water and Sewer

Maintenance, Repairs and Supplies

Monthly
'$37.00

200.00

38.00
42.00
60.00

Building Disposable paper sup. 30.00
Grounds 60 hrs monthly@$8.00 480.00

Management

Management Fee  (bookkeeping)300.00-

Payroll and Payroll Taxes
Office Expenses

Insurance

Fire & Liability
Reserves
Taxes and Government Assessments

* “Property Tax(CAM areas)
Audit Fees

Other
State Parking Permit
Elevator Service Maint.
TOTAL

I"We,

75.00

100.00

50.00

100.00
25.00

55.00
228.00

$1,820.00

Reba Coatney

Montt. nonths = Yearly Total

Annual
$444.00

2,400.00

456.00
504.00
720.00

360.00
5,760.00

3,600.00
900.00

1.200.00

600.00

1.200.00
300.00

660.00
2,736.00

$21,840.00

, a8

managing agents for the condominium project, hereby certify that the above estimates of initial
maintenance fee assessments and maintenance fee disbursements were prepared in accordance
with generally accepted accounting principles.

pate: _( Wdn ¢ 12 ) I ?7//

END OF EXHIBIT "F"
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EXHIBIT "G"
SUMMARY OF DEPOSIT RECEIPT AND SALES CONTRACT

The Deposit Receipt and Sales Contract contains the price and other terms and
conditions under which a purchaser will agree to buy an apartment in the project. Among
other things, the Deposit Receipt and sales Contract states:

1. The total purchase price, method of payment and additional sums which must be
paid in connection with the purchase of an apartment.

2. That the purchaser acknowledges having received and read a final public report
for the Project prior to signing the Deposit Receipt and Sales Contract.

3. That the Developer makes no representations concerning rental of an apartment,
income or profit from an apartment, or any other economic benefits to be derived from the
purchase of an apartment.

4. That the purchaser’s money will be held in escrow, under the terms of the Escrow
Agreement.

5. Requirements relating to the purchaser’s financing of the purchase of an
apartment.

6. That the apartment and the Project will be subject to various legal documents
which purchaser should examine, and that the Developer may change these documents under
certain conditions.

7. That the Developer makes no warranties regarding the apartment, the Project or
anything installed or contained in the apartment or the Project.

8. That the Project will be subject to ongoing sales activities which may result in
certain annoyance to the purchaser.

9. That the purchaser must close the purchase at a certain date and pay closing costs,
in addition to the purchase price.

The Deposit Receipt and Sales Contract contain various other important provisions
relating to the purchase of an apartment in the Project. It is incumbent upon purchasers and
prospective purchasers to read with care the specimen Deposit Receipt and Sales Contract on
file with the Real Estate Commission.

EXHIBIT "G"
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EXHIBIT "H"
SUMMARY OF ESCROW AGREEMENT

The Escrow Agreement sets up an arrangement under which the deposits a purchaser
makes pursuant to the Sales Contract will be held by a neutral party ("Escrow"). Under the
Escrow Agreement, these things will or may happen:

1. Escrow will let the purchaser know when payments are due.
2. Escrow will arrange for the purchaser to sign all necessary documents.

3. The purchaser will be entitled to a refund of his or her funds only under certain
circumstances as set forth in the Sales Contract.

The Escrow Agreement also establishes the procedures for the retention or disbursement
of a purchaser's funds and says what will happen to the funds upon a default under the Sales
Contract. The Escrow agreement contains various other important provisions and establishes
certain charges with which a purchaser should be familiar, It is incumbent upon purchasers and
prospective purchasers to read with care the executed Escrow Agreement on file with the Real
Estate Commission.

EXHIBIT "H"
(Page 1 of 1)



BOUGAINVILLEA PLAZA

DISCLOSURE ABSTRACT

1. NAME OF PROJECT: BOUGAINVILLEA PLAZA
75-5656 Kuakini Highway, #102A
Kailua-Kona, Hawaii 96740

2. DEVELOPER: CLYDE DELMAR COATNEY, TRUSTEE OF THE CLYDE
DELMAR COATNEY SELF TRUSTEED TRUST DATED
NOVEMBER 21, 1990, and REBA MAE COATNEY, TRUSTEE OF
THE REBA MAE COATNEY SELF TRUSTEED TRUST DATED
NOVEMBER 21, 1990

3 MANAGING AGENT: REBA COATNEY
75-5656 Kuakini Highway
Kailua-Kona, Hawaii 96740
(808) 329-1944

4, USE OF APARTMENTS:

Of the nine (9) apartments in the Project, eight (8) may be occupied and used for offices, and one (1) for
retail purposes. No Apartment may be used for residential purposes. The Apartments are subject to additional
restrictions on their use as set forth in (a) the Declaration of Horizontal Property Regime of BOUGAINVILLEA
PLAZA, (b) the Bylaws of the Association of Apartment Owners of BOUGAINVILLEA PLAZA, (c) the
Apartment Deed for the individual Apartments, (d) the Deposit Receipt and Sales Contract for the individual
Apartments, and (¢) the Project Rules. Copies of the foregoing documents are on file with the Real Estate
Commission of the State of Hawaii.

5. WARRANTIES:

THE DEVELOPER MAKES NO WARRANTIES, EXPRESS OR IMPLIED, WITH RESPECT TO
THE APARTMENT, COMMON ELEMENTS, APPLIANCES, FURNISHINGS OR OTHER PRODUCTS, OR
ANYTHING INSTALLED IN OR UPON THE PREMISES OR USED IN CONNECTION WITH THE
PROJECT IN ANY MANNER, INCLUDING BUT NOT LIMITED TO, WARRANTIES OF
MERCHANTABILITY, HABITABILITY, WORKMANLIKE CONSTRUCTION OR FITNESS FOR A
PARTICULAR PURPOSE OR USE.

6. ESTIMATED MAINTENANCE FEES:
See attached Exhibit 1 & 2

The breakdown of estimated initial maintenance fees and maintenance fee disbursements for
BOUGAINVILLEA PLAZA has been prepared by Reba Coatney, as of __ June 12 , 1991, and
is based on generally accepted accounting principals. It is subject to revision based on actual cost for the items
enumerated. The Developer can make no assurances regarding the estimated maintenance fees and maintenance
fee disbursements. Variables such as inflation, uninsured casualty loss or damages, increased or decreased
services from those contemplated by the Developer, Apartment Owner delinquencies and other factors may cause

1

EXHIBIT "I
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the actual maintenance fees to be greater or lesser than the estimated maintenance fees. The breakdown of the
estimated fees for each Apartment does not include the Buyer’s obligation for the payment of real property taxes;
estimates of such real property taxes will be provided by the Developer upon request. The estimate of annual
maintenance fees and other monthly costs will be updated at least every twelve months and provided to each
prospective initial purchaser until all of the apartments are sold.

NOTE: THE DEVELOPER ADVISES THAT COSTS AND EXPENSES OF
MAINTENANCE AND OPERATION OF A CONDOMINIUM PROJECT ARE
DIFFICULT TO ESTIMATE INITIALLY AND EVEN IF THE MAINTENANCE
FEES ARE ACCURATELY ESTIMATED, SUCH FEES WILL TEND TO
INCREASE IN AN INFLATIONARY ECONOMY AND AS THE IMPROVEMENTS
AGE. MAINTENANCE FEES CAN VARY DEPENDING ON SERVICE DESIRED
BY APARTMENT OWNERS. THE BUYERS SHOULD CHECK THE ATTACHED
MAINTENANCE FEE SCHEDULES TO SEE WHAT SERVICES ARE INCLUDED
THEREIN. THE INITIAL ESTIMATES HAVE BEEN MADE WELL IN
ADVANCE OF THE COMPLETION OF THE PROJECT AND MAY BE SUBJECT
TO SUBSTANTIAL REVISION PRIOR TO OR UPON COMPLETION.

2
END OF EXHIBIT "I"
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EXHIBIT "l

ESTIMATE OF INITIAL MAINTENANCE FEES
AND
ESTIMATE OF MAINTENANCE FEE DISBURSEMENTS

Estimate of Initial Maintenance Fees:

Apartment Monthly Fee x 12 months = Yearly Total
101 $169.92 $2,039.04
102 233.28 2,799.36
103 247.32 2,967.84
201 126.72 1,520.64
202 233.28 » 2,799.36
203 247.32 2,967.84
301 126.72 1,520.64
302 233.28 2,799.36
303 ‘ 247.32 2,967.84

TOTAL ‘ $1,865.16 $22,381.92

The Real Estate Commission has not reviewed the estimates of maintenance fee assessments and
disbursements for their accuracy or sufficiency.

END OF EXHIBIT "1"
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) EXHIBIT "2*"
Estimate of Maintenance Fee bursements:

Monthly x 12 months = Yearly Total
Utilities and Services

Monthly Annual
Air Conditioning Service - $37.00 $444.00
Electricity
[ x] common elements only 200.00 2,400.00
[ ] common elements
and apartments
Gas None
Refuse Collection 38.00 456.00
Telephone 42.00 504.00
Water and Sewer 60.00 720.00
Maintenance, Repairs and Supplies
Building  Disposable paper sup. 30.00 360.00
Grounds 60 hrs monthly@$8.00 480.00 5,760.00
Management
Management Fee  (bookkeeping)300.00 3,600.00
Payroll and Payroll Taxes 75.00 900.00
Office Expenses
Insurance
Fire & Liability 100.00 1.200.00
Reserves 50.00 600.00
Taxes and Govemment Assessments
* Property Tax(CAM areas) 100.00 1.200.00
Audit Fees 25.00 300.00
Other
State Parking Permit 55.00 660.00
Elevator Service Maint. 228.00 2,736.00
TQTAL $1,820.00 $21,840.00
VWa, Reba Coatney . as

managing agents for the condominium project, hereby certify that the above estimates of initial -

m_aintenance fee assessments and maintenance fee disbursements were prepared in accordance
with generally accepted accounting principles.

/,') .
%:ular C@,Zi/? s
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END OF EXHIBIT "2" Date: _. {4y 4, | ,\I 7]
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