


EXHIBIT "A"

DESCRIPTION OF BUILDINGS

The Community shall contain seventy-three (73) single-family detached Condominium Homes
(eleven of which shall each contain two bedrooms, forty-two of which shall each contain three
bedrooms, and twenty of which shall each contain four bedrooms). None of the Condominium Homes
have a basement. The Condominium Homes shall be constructed principally of metal, wood, glass and
related building materials.

There shall be six different model types in the Community, designated as Mode! Types C-I, C-i,
C-lll, C-lV, C-V, and C-VI. Each of the models include, without limitation, all components, roof,

exterior walls and the foundation. A description of each model type is as follows:

Model Type C-l

Model Type C-l is a one story Condominium Home containing two bedrooms, two bathrooms,
living/dining room, kitchen, nook, lanai, entry, attached two car garage and other improvements as
shown on the Condominium Map. Each Model Type C-l contains a net living area of approximately
886 square feet, entry area of approximately 36 square feet, garage area of approximately 416 square
feet, and lanai area of approximately 56 square feet. There are eleven Model Type C-1 Condominium
Homes in the Community.

Model Type C-ll

Model Type C-ll is a two story Condominium Home containing three bedrooms, two and one
half bathrooms, living/dining room, kitchen, lanai, entry, attached two car garage and other
improvements as shown on the Condominium Map. Each Model Type C-ll contains a net living area
of approximately 1101 square feet, entry area of approximately 49 square feet, garage area of
approximately 370 square feet, and lanai area of approximately 39 square feet. Model Type C-II has
a den option. There are nine Model Type C-ll Condominium Homes in the Community.

Model Type C-li

Model Type C-lil is a two story Condominium Home containing three bedrooms, two and one
half bathrooms, living/dining room, kitchen, lanai, entry, attached two car garage and other
improvements as shown on the Condominium Map. Each Model Type C-lll contains a net living area
of approximately 1122 square feet, entry area of approximately 41 square feet, garage area of
approximately 409 square feet, and lanai area of approximately 40 square feet. Model Type C-lll has
a den option. There are fourteen Model Type C-Ill Condominium Homes in the Community.



Model Type C-V

Model Type C-V is a two story Condominium Home containing four bedrooms, two and one
half bathrooms, living/dining room, family room, kitchen, lanai, entry, attached two car garage and
other improvements as shown on the Condominium Map. Each Model Type C-V contains a net living
area of approximately 1375 square feet, entry area of approximately 38 square feet, garage area of
approximately 409 square feet, and lanai area of approximately 76 square feet. Model Type C-V has
a den option. There are thirteen Model Type C-V Condominium Homes in the Community.

Model Type C-VI

Model Type C-Vl is a two story Condominium Home containing four bedrooms, two and one
half bathrooms, living/dining room, kitchen, lanai, entry, attached two car garage and other
improvements as shown on the Condominium Map. Each Model Type C-VI contains a net living area
of approximately 1319 square feet, entry area of approximately 41 square feet, garage area of
approximately 398 square feet, and lanai area of approximately 40 square feet. There are seven Model
Type C-VI Condominium Homes in the Community.

A separate street address will be assigned to each condominium home.
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EXHIBIT "B"

COMMON ELEMENTS

The common elements of the Community shall specifically include, but are not limited

to, the following:

1.

The land, in fee simple, described in Exhibit "A" attached to the Declaration of Condominium
Property Regime.

All drainage facilities or swales, pipes, shafts, wires, conduits or other utilities or service lines
running through a Condominium Home or Private Yard Area which are utilized for or serve
more than one Condominium Home or Private Yard Area or other feature of the Community.

All sidewalks, pathways, driveways, roads, curbs, parking areas, and the seventeen (17) "guest"
parking stalls numbered 10G, 11G, 12G, 13G, 14G, 15G, 16G, 17G, 18G, 19G, 20G, 21G,
22G, 23G, 24G, 25CG and 26G. Note: Parking stall numbered 25CG is a compact guest stall.

All ducts, electrical equipment, transformers, wiring, pipes and other central and appurtenant
transmission facilities and installations over, under and across the Community or individual
Private Yard Areas which are utilized by or serve more than one Condominium Home for
services such as power, light, water, gas, sewer, drainage, telephone and radio and television
signal distribution, if any.

All areas, rooms, spaces, structures, housings, chutes, shafts or facilities of the Community
within or outside of the buildings, which are for common use or which serve more than one
Condominium Home, such as electrical, maintenance, service, security, machine, mechanical
and equipment rooms and the equipment, machinery and facilities therein.

All the benefits, if any, inuring to the land or to the Community from all easements, if any,
shown on the Condominium Map or listed in Exhibit "A" attached to the Declaration of
Condominium Property Regime.

Any and all apparatus and installations of common use and all other parts of the Community
necessary or convenient to its existence, maintenance and safety, or normally in common use.

The private driveways i.e. the Common Driveways servicing groups of Condominium Homes,
as identified in the Declaration of Condominium Property Regime of the Tropics at Waikele
Phase 2 ("Declaration") and as shown on the Condominium Map, provided however that the
Board of Directors may treat such driveways as a limited common element appurtenant to those
Condominium Homes for purposes of assessing costs and expenses associated with it.

All other parts of the Community which are not included in the definition of a Condominium
Home.
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EXHIBIT "C"

LIMITED COMMON ELEMENTS

Certain Condominium Homes shall have appurtenant thereto easements for the
exclusive use of certain limited common elements as follows:

1. Private Yard Area:
The land area appurtenant to each Condominium Home as described in the Declaration
and as shown on the Condominium Map and bearing the same Private Yard Area number as the unit

number assigned to the Condominium Home, is a limited common element.

2. Exterior Light Fixtures:

Exterior Lighting Fixtures, electrical service in respect of which is provided by an
individual Condominium Home, whether located within or without a Private Yard Area, are limited
common element(s) associated with the Condominium Home providing such electrical service.

3. Party Walls/Fences.

The fences and walls or portion thereof that have been constructed within a Private Yard
Area or on the common Lot Area line boundary between Lots as shown on the Condominium Map,
including those fences and walls defined as “Party Walls” in the Declaration, are limited common
elements.
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EXHIBIT "D"

COMMON INTERESTS

CMBL\22594\62\63376.1\LAO

Undivided Common
Interest of Each
Building Type Condominium Home (Unit) Number Building
Cl(11) 34,40,47,52,57,62,71,74, 84,89, 102 0.011453 (1.1453%)
C-ll (9) 44, 49, 54, 64, 81, 91, 96, 99, 104 0.012802 (1.2802%)
C-lll (14) 46, 51, 56, 59, 66, 67,76, 78, 79, 83, 86, 88, 92, 106 0.013233(1.3233%)
C-IV (19) 37,41, 42, 45, 50, 55, 60, 65, 68, 77, 80, 82, 87, 93, 94, | 0.014083 (1.4083%)
97, 100, 101, 105

C-v(13) 35, 43, 48, 53, 58, 63, 72, 75, 85, 90, 95, 98, 103 0.015585 (1.5585%)
C-VI({7) 36,38,39,61,69,70, 73 0.014765 (1.4765%)
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EXHIBIT "E"

ENCUMBRANCES AGAINST TITLE

For real property taxes that may be due and owing, reference is made to the Director of

Finance, City and County of Honolulu.

2. As to Lot 3 of File Plan 2145:

a) Title to all mineral and metallic mines reserved to the State of Hawaii.

b) Easement 2 for access and utility purposes, as shown on File Plan 2145.

c) Easement 3 for access and utility purposes, as shown on File Plan 2145.

d) Easement 4 for access and utility purposes, as shown on File Plan 2145.

3. As to All Lots:

a) Reservations and exceptions contained in Deed dated December 21, 1983, filed as
Land Court Document No. 1209274, and also recorded in the Bureau of Conveyances
in Book 17537, Page 36, from Oahu Sugar Company, Limited, a Hawaii corporation
to Amfac, Inc., a Hawaii corporation.

b) CERTIFICATE dated March 31, 1986, recorded in the Bureau of Conveyances in Book
19393, Page 686, made by Amfac Property Development Corp., a Hawaii corporation,
regarding the reclassification of land from Agricultural district to Urban district, subject
to the conditions set forth therein.

C) CERTIFICATE dated April 16, 1986, filed as Land Court Document No. 1366767, and
also recorded in the Bureau of Conveyances in Book 19447, Page 217, made by Amfac
Property Investment Corp., a Hawaii corporation, regarding the reclassification of land
from Agricultural district to Urban district, subject to the conditions set forth therein.

d) Unilateral Agreement and Declaration for Conditional Zoning dated November 14,
1986, filed as Land Court Document No. 1416018, and also recorded in the Bureau
of Conveyances in Book 20054, Page 522.

e) Meandering chain link fence across the northwest and west boundaries as shown on
survey (of Parcel 20) prepared by Wayne M. Teruya, Registered Professional Land
Surveyor, with Community Planning, Inc., dated April 2, 1993.

f) Master Declaration of Covenants, Conditions and Restrictions for the Waikele

Community dated December 28, 1990, filed as Land Court Document No. 1791991,
as supplemented by instrument dated April 20, 1993, filed as Land Court Document
No. 2016125, and also recorded in the Bureau of Conveyances as Document No. 93-
061696.
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g) Declaration of Development Covenants, Conditions and Restrictions dated April 20,
1993, a Memorandum of which is dated April 20, 1993, filed as Land Court Document
No. 2016126, and also recorded in the Bureau of Conveyances as Document No. 93-
061697.

h) Terms, provisions, covenants, conditions and reservations contained in Deed dated
April 20, 1993, filed as Land Court Document No. 2016127, and also recorded in the
Bureau of Conveyances as Document No. 93-061698.

i) Unrecorded Option Agreement and Escrow Instructions dated April 20, 1993, by and
between Amfac Property Development Corp., a Hawaii corporation, "Amfac”, and
Schuler Homes, Inc., a Delaware corporation, "Builder"; regarding Builder hereby
grants to Amfac the option to acquire the premises described herein, subject to the
terms and conditions contained therein, a Memorandum of which is dated April 20,
1993, filed as Land Court Document No. 2016128, and also recorded in the Bureau
of Conveyances as Document No. 93-061699.

j) MORTGAGE AND FINANCING STATEMENT

Mortgagor(s) Schuler Homes, Inc., a Delaware corporation
Mortgagee(s) First Hawaiian Bank, a Hawaii corporation
Dated : December 4, 1992

Recorded as Land Court Document No. 1977157

Recorded as Bureau of Conveyances Document No. 92-197852.

To Secure : $20,000,000.00

As amended by Partial Release and Substitution of Security dated June 15, 1994,
recorded in the Bureau of Conveyances as Document No. 94-101418.

k) SUBORDINATION AND ESTOPPEL dated December 3, 1992, filed as Land Court
Document No. 1977158, and also recorded in the Bureau of Conveyances as
Document No. 92-197853, by and between Amfac Property Development Corp., a
Hawaii corporation, First Hawaiian Bank, a Hawaii corporation, and Schuler Homes,
Inc., a Delaware corporation.

D AGREEMENT FOR ISSUANCE OF CONDITIONAL USE PERMIT UNDER SECTION
4.40-21 OF THE LAND USE ORDINANCE dated December 23, 1994, filed as Land
Court Document No. 2220093, and also recorded in the Bureau of Conveyances as
Document No. 95-024707, as amended and restated by instrument dated August 4,
1995, filed as Land Court Document No. 2255028, and also recorded in the Bureau
of Conveyances as Document No. 95-105759.

m) Reservations and conditions contained in the Declaration of Covenants, Conditions and
Restrictions (Reserved Right to Merge Condominium Phases) The Tropics at Waikele,
dated September 28, 1995, filed as Land Court Document No. 2267223, and also
recorded in the Bureau of Conveyances as Document No. 95-135472.

n) GRANT OF EASEMENT dated October 27, 1995, recorded in the Bureau of
Conveyances as Document No. 96-000705, in favor of Hawaiian Electric Company,
Inc. and GTE Hawaiian Telephone Company Incorporated, for utility purposes.
Consent thereto is given by First Hawaiian Bank, and Amfac Property Development
Corp., a Hawaii corporation.

EXHIBIT "E"
CMBL\22594\62\63376.1\LAO PAGE 2 OF 3



o) Reservations and conditions contained in the Declaration of Condominium Property
Regime of The Tropics at Waikele Phase 2, filed as Land Court Document No.
2289034, and also recorded in the Bureau of Conveyances as Document No. 96-
017157.

Land Court Condominium Map No. 1140
Bureau of Conveyances Map No. 2355

p) Reservations and conditions contained in the Bylaws of the Association of
Condominium Home Owners of The Tropics at Waikele Phase 2, filed as Land Court
Document No. 2289035, and also recorded in the Bureau of Conveyances as
Document No. 96-017158.
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EXHIBIT "F"

BUILDINGS AND COMMON ELEMENTS WARRANTY

[form attached]
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EXHIBIT "G"

ESTIMATE OF INITIAL MAINTENANCE FEES

Apartment Type Monthly Fee (per apt.) Yearly Total (per apt.)
C- $49.83 $597.96
CH $55.70 $668.40
el $57.58 $690.96
Clv $61.28 $735.36
Ccv $67.81 $813.72
GV $64.24 $770.88

The Real Estate Commission has not reviewed the estimates of maintenance fee assessments and
disbursements for their accuracy or sufficiency.
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EXHIBIT "G"

TROPICS AT WAIKELE
Phase 2
73 Units
Estimated Annual Common Expense
x1 11
TEN E, RE PL
Roads 950 11,400
MANAGEMENT
Management Fee 913 10,956 -
Office Expense 219 2,628
INSURANCE 1,629 19,548
RESERVES 406 4,872
TAXES AND GOVERNMENT ASSESSMENTS 9 108 .
OTHER 100 1,200
AUDIT AND TAX PREPARATION 125 1,500
TOTAL 4,351 52,212

We, Chaney, Brooks & Company as managing agents for the condominium project, hereby certify
that the above estimates of initial maintenance fee assessments and the monthly cash operating
costs were prepared in accordance with generally accepted accounting principals. The
information contained herein is based on the data available to us at this time.

Linc'ia T. Alexander
Vice President

Date: /- j?/' 9§é
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EXHIBIT "G"
TROPICS AT WAIKELE

Phase 2
(73 Units)

BUDGET ASSUMPTIONS
Maintenance/Roads - Allowance for miscellaneous repairs based on square footage.

Management Fee - Based on number of units in project. Includes coupon billing, semi-annual
Board meetings and quarterly inspections.

Office Expense - Includes quarterly mailouts to all owners, coupons, condominium registration
fee and miscellaneous expenses.

Insurance - Includes Fire $12,000, General Liability $4,300 Directors and Officers at $1,200,
Umbrella Liability $1,500 and Fidelity Bond at $550

Reserves - Includes road repaving. Reserve schedule will re-evaluated and
adjusted accordingly by the Board of Directors based on a Reserve Study.

Audmndlaxmnamm - Based on current prices for similar properties plus inflation factor.

EXHIBIT "G"
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EXHIBIT "H"

SUMMARY OF SALES CONTRACT

The Deposit Receipt, Reservation and Sales Agreement (the "Sales Contract") contains the price
and other terms and conditions under which a purchaser will agree to buy an apartment in the Project.
Among other things, the Sales Contract states:

(a) The total purchase price, method of payment and additional sums which must be paid
in connection with the purchase of an apartment.

(b) That the purchaser acknowledges having received and read a public report (either
preliminary or final) for the Project prior to signing the Sales Contract.

(€) That the Developer makes no representations concerning rental of an apartment,
income or profit from an apartment, or any other economic benefit to be derived from the purchase
of an apartment.

(d) That the Sales Contract may be subordinate to the lien of a construction lender.

(e) That the purchaser's money will be held in escrow, under the terms of the Escrow
Agreement.

) Requirements relating to the purchaser's financing of the purchase of an apartment.

(g That the apartment and the Project will be subject to various other legal documents

which the purchaser should examine, and that the Developer may change these documents under
certain circumstances.

(h) That, except to the extent of a limited warranty in form attached as Exhibit "G" to this
Public Report, the Developer makes no warranties regarding the apartment, the Project or anything
installed or contained in the apartment or the Project.

(i) That the Project will be subject to ongoing construction and sales activities which may
result in certain annoyances to the purchaser.

0] That the purchaser must close the purchase at a certain date and pay closing costs, in
addition to the purchase price.

k) That the Developer has reserved certain rights and powers relating to the Project and
the purchaser acknowledges and consents to the exercise of such rights and powers.

0] That except under certain circumstances, as set forth in the Sales Contract, all interest
on deposits toward the purchase price shall be the property of the Developer.

(m)  Ifthe purchaser defaults, Developer may retain purchaser’s deposits and bring on action
against purchaser.

The Sales Contract contains various other important provisions relating to the purchase of an
apartment in the Project. Purchasers and prospective purchasers should carefully read the specimen
Sales Contract on file with the Real Estate Commission.
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EXHIBIT "I"

SUMMARY OF ESCROW AGREEMENT

The Escrow Agreement sets up an arrangement under which the deposits a purchaser makes
pursuant to a Sales Contract will be held by a neutral party ("Escrow"). Under the Escrow Agreement,
these things will or may happen:

(@) Escrow will let the purchaser know when payments are due.
(b) Escrow will arrange for the purchaser to sign all necessary documents.
() Except under certain circumstances as set forth in the Sales Contract, all deposits toward

the purchase price shall be the property of the Developer.

(d) The purchaser will be entitled to a refund of his or her funds only under certain
circumstances as set forth in the Sales Contract.

The Escrow Agreement also establishes the procedures for the retention and disbursement of
a purchaser's funds and says what will happen to the funds upon a default under the Sales Contract.
The Escrow Agreement contains various other important provisions and establishes certain charges with
which a purchaser should be familiar. Purchasers and prospective purchasers should carefully read the
signed Escrow Agreement on file with the Real Estate Commission.
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EXHIBIT "J"

THE TROPICS AT WAIKELE PHASE 2
CONDOMINIUM HOME SELECTION FORM AND
NOTICE OF CHRONOLOGICAL RESERVATION SYSTEM
AND RECEIPT OF OWNER-OCCUPANT AFFIDAVIT FORM
Condominium Home Selection Form

Condominium Home No. selected Maodel Type

Square Footage Projected Price

Reservation List Number:

PRINT Full name of Buyers:

FIRST MIDDLE LAST
FIRST
MIDDLE LAST
FIRST
MIDDLE LAST
FIRST
MIDDLE LAST
Address:
Street Address
City State Zip
Phone (Res.) {(Bus.) Husband
(Bus.) Wife
Buyer’s Signature: Date:
Buyer’s Signature: Date:
Buyer’s Signature: Date:
Buyer’s Signature: Date:

This Condominium Home Selection Form does not constitute a sales contract or a reservation. If Buyer elects
not to sign the Deposit Receipt, Reservation and Sales Agreement presented by Seller for the purchase of a
condominium home within three (3) days of Seller’s request, then Buyer’s deposit is refundable and Buyer shall
have no further right to execute a Sales Contract for the condominium home selected.

RECEIPT OF EARNEST MONEY DEPOSIT ACKNOWLEDGED:

Date: Time: AM./PM.  Check Amount
By: Identification of Deposit: [] Cash
{(Agent for Developer/Real Estate Broker) [1 Check
Check No.
EXHIBIT "}"
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THE TROPICS AT WAIKELE PHASE 2
Notice and Receipt

This is a Notice given by SCHULER HOMES, INC., (the “Developer”) in regard to a proposed fee simple
detached single family condominium home community to be known as “The Tropics at Waikele Phase 2” (the
“Community”), which the Developer has made preliminary plans to develop at Waipio and Waikele, District of
Ewa, City and County of Honolulu, Hawaii, TMK No. (Oahu) 9-4-7-66 the purpose of this Notice is to inform
prospective purchasers of fee simple detached single family condominium homes in the Community of the
chronological reservations system that has been established for selecting prospective purchasers who will be
offered the opportunity to enter into sales contracts for such condominium homes, if the Developer elected to
proceed with present plans to construct and market the Community.

By signing below, the undersigned acknowledges the following:

1. The undersigned has received the form of “Affidavit of Intent to Purchase and Reside in an
Owner-Occupant designated Fee Simple Detached Single Family Condominium Home” (the “Owner-Occupant
Affidavit”).

2. The undersigned has read or has been given an opportunity to read the Owner-Occupant
Newspaper Announcement (“Pre-Sale Notice”) regarding the Community, or a copy thereof, which was first
published in the Honolulu Advertiser/Star Bulletin on January 21, 1996.

3. Prior to the date on which the Pre-Sale Notice was first published, the undersigned did not
receive any information regarding the Community or any advance notice of the first publication date from any
person who, to the best of the undersigned's knowledge, is an agent or employee of the Developer, or is a
licensed real estate agent.

4, The undersigned has been furnished with or been given an opportunity to review a list of those
condominium homes in the Community which have been designated as “fee simple detached single family
condominium homes” for sale to prospective owner-occupants: (“designated condominium homes”) pursuant to
section 514A-103, HRS.

5. The undersigned understands that the Developer's Real Estate Broker is compiling a “Reservation
List” of prospective owner-occupants in the chronological order in which each has submitted both a completed
Owner-Occupant Affidavit and an earnest money deposit in the amount of $1,000. After the issuance by the
Real Estate Commission of an effective date for the first Public Report on the Community, each of the prospective
owner-occupants on the final Reservation List will be offered an opportunity to select and enter into a sales
contract for the purchase of a designated condominium home in the order in which their names appear on the
Reservation List. Those prospective owner-occupants who are not initially offered an opportunity to select and
enter into a sales contract for the purchase of a condominium home, or who initially decline to select and enter
into a sales contract, may retain their position on the Reservation List as “back-up” prospective owner-occupants.

6. The undersigned understands that any earnest money deposit which the undersigned submits
will be deposited in an escrow account that will not earn interest for the undersigned's account. At any time
prior to entering into a sales contract for the purchase of a designated condominium home, the undersigned may
request in writing to be removed from the Reservation List and thereupon will receive a full refund of the
undersigned's earnest money deposit without interest. If the undersigned is not offered the opportunity to enter
into a sales contract within 6 months after the issuance of an effective date for the first Public Report on the
Community, or the undersigned elects not to enter into a sales contract, the undersigned will be removed from
the Reservation List and receive a full refund of the earnest money deposit without interest.

7. This is a “Notice” to prospective owner-occupants and a “Receipt” for the Owner-Occupant
Affidavit only. This is not a contract and does not give the undersigned any right to purchase a condominium
home in the Community or to have the undersigned's name appear on the Reservation List. To be on the
Reservation List, the undersigned must return a fully completed and executed Owner-Occupant Affidavit and
make the earnest money deposit set forth above.

EXHIBIT "J"
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8. The undersigned has signed this Notice and Receipt in the presence of an agent or representative
of the Developer or the Developer's Real Estate Broker.

Signature Signature
Print Name Print Name
Signature Signature
Print Name Print Name

Signed in my presence:

Agent for Developer/Broker

EXHIBIT )"
CMBL\22594\62\63376.1\LAO Page 3 of 7



THE TROPICS AT WAIKELE PHASE 2
AFFIDAVIT OF INTENT TO PURCHASE AND RESIDE IN AN OWNER-OCCUPANT
DESIGNATED FEE SIMPLE DETACHED SINGLE FAMILY CONDOMINIUM HOME

We, the undersigned “owner-occupants,” on this day of , 19___, do hereby
declare that it is our intention to purchase and reside in a designated fee simple detached single family
condominium home designated for an “owner-occupant” in The Tropics at Waikele Phase 2 detached single
family condominium home (“Community”) proposed by Schuler Homes, Inc. (“Developer”).

We understand, affirm, represent and agree by signing this Affidavit that:

1. It is our intent to reserve and purchase an owner-occupant designated detached single family
condominium home (“designated condominium home”) pursuant to section 514A-103 of the Owner-Occupant
Law, and upon closing escrow, to reside in the designated condominium home as our principal residence for 365
consecutive days.

2. The term “owner-occupant” as used herein is defined in section 514A-101 of the Owner-
Occupant Law as:

“..any individual in whose name sole or joint legal title is held in a residential
condominium home which, simultaneous to such ownership, serves as the individual's
principal residence, as defined by the state department of taxation, for a period of not
less than three hundred and sixty-five consecutive days, provided that the individual
retains complete possessory control of the premises of the residential condominium
home during this period. An individual shall not be deemed to have complete
possessory control of the premises if the individual rents, leases or assigns the premises
for any period of time to any other person in whose name legal title is not held.”
(Emphasis added).

3. We understand that if two or more prospective owner-occupants intend to reside jointly in the
same designated condominium home, only one owner-occupant's name shall be placed on the reservation list
for either the chronological system or the lottery system.

4, Should we require financing from a financial institution to purchase the designated
condominium home, the financing shall be an owner-occupant mortgage loan. The financial institution is required
to take all reasonable steps necessary to determine whether the borrower intends to become an owner-occupant.

5. At any time after obtaining adequate financing or a commitment for adequate financing up until
the expiration of this Affidavit (365 days after recordation of the instrument conveying the designated
condominium home to us), we shall notify the Real Estate Commission immediately upon any decision to cease
being an owner-occupant of the designated condominium home.

6. At closing of escrow, we shall file a claim for and secure an owner-occupant property tax
exemption with the appropriate county office for the designated condominium home.

7. We have personally executed this Affidavit and we are all of the prospective owner-occupants
for the designated condominium home. This Affidavit shall not be executed by an attorney-in-fact.

8. This Affidavit shall be reaffirmed by us no earlier than our receipt for the Community's Final
Public Report and no later than the closing of escrow for the condominium home. The developer shall cancel
our sales contract or reservation if we fail to make the reaffirmation. If the sales contract has become binding
pursuant to section 514A-62 of the Condominium Property Act, we may be considered to be in default under our
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sales contract, and the Developer may exercise the default or other remedies provided for in the sales contract
and any other remedies provided by law.

9, We shall not sell or offer to sell, lease or offer to lease, rent or offer to rent, assign or offer to
assign, convey or otherwise transfer any interest in the designated condominium home until at least 365
consecutive days have elapsed since the recordation of the instrument conveying title to the designated
condominium home to us. Furthermore, we understand that we have the burden of proving our compliance with
the law.

10. We understand that it is the affirmative duty of any developer, employee or agent of a developer,
and real estate licensee, to report immediately to the Real Estate Commission any person who violates or attempts
to violate the Owner-Occupant Law. No developer, employee or agent of a developer, or real estate licensee
shall violate or aid any person in violating the Owner-Occupant Law.

11. The Real Estate Commission may require verification of our owner-occupant status and if we
fail to submit such verification, we may be subject to a fine in an amount equal to the profit made from the sale,
assignment or transfer of the designated condominium home.

12. Any false statement in this Affidavit or violation of the Owner-Occupant Law shall subject us
to a misdemeanor charge with a fine not to exceed $2,000, or by imprisonment of up to a year or both. We
further understand that if we violate or fail to comply with the Owner-Occupant Law, we shall be subject to a
civil penalty of up to $10,000, or fifty per cent of the net proceeds received or to be received from the sale, lease,
rental, assignment or other transfer of the designated condominium home, whichever is greater.

13. When required by context, each pronoun reference shall include all numbers (singular or plural)
and each gender shall include all genders.

By signing this affidavit we represent and affirm that we have read, understand and agree to the above statements.

1)
Purchaser's signature Print Name Date
2)
Purchaser's signature Print Name Date
3
Purchaser's signature Print Name Date
EXHIBIT "J"
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STATE OF HAWAII

) SS.
CITY AND COUNTY OF HONOLULU )
On this day of , 19 , before me personally appeared
and and

to me known to be the person(s) described in and who
executed the foregoing instrument and acknowledged that they executed the same as their free act and deed as
owner-occupants.

Notary Public, State of Hawaii

My commission expires:

REAFFIRMATION
(Leave Section Blank Until After Receipt for the Final Public Report)

We represent and affirm that we have received the Final Public Report for the condominium home
community identified on page one of the attached Affidavit.

By signing this Reaffirmation we represent, warrant and confirm that we have read, understand, agree
to and reaffirm all the statements set forth in the attached Affidavit. We reaffirm that we are and will be the
owner-occupants of the designated condominium home, and that the designated condominium home will be our
principal residence for 365 consecutive days after recordation of the instrument conveying the designated
condominium home to us.

REAFFIRMATION OF OWNER-OCCUPANTS:

1)

Purchaser's signature Print Name Date
2)
Purchaser's signature Print Name Date
3)
Purchaser's signature Print Name Date
EXHIBIT "J"
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STATE OF HAWAII )

) SS.
CITY AND COUNTY OF HONOLULU )
On this day of ;19 , before me personally appeared
and and

to me known to be the person(s) described in and who
executed the foregoing instrument and acknowledged that they executed the same as their free act and deed as
owner-occupants.

Notary Public, State of Hawaii

My commission expires:
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