CONDOMINIUM PUBLIC REPORT

Prepared &
Issued by: Developer, CL Ocean Villas, 11.C
: Business Address ¢/o 69-1029 Nawahine Place, Waikoloa, Hawaii 96738
Project Name(*): HALT'I KAT (Report covers Phage V consisting of 41 of 193 apartmentsy**
Address: 69-1033 Nawahine Place, Waikoloa, Hawaii 96738
Registration No.__ 5671 Effective date: _January 7, 2011

Expiration date: February 7. 2012

Preparation of this Report:

This report has beeni prepared by the Developer pursuant to the Condominium Property Act, Chapter 514A, Hawaii Revised Statutes, as
amended. This report is not valid unless the Hawaii Real Estate Commission has issued a registration number and effective date for the report.

This report has not been prepared or issued by the Real Estate Commission or any other government agency. Neither the Commission nor any
other government agency has judged or approved the merits or value, if any, of the project or of purchasing an apartment in the project.

Buyers are encouraged to read this report carefully, and to seek professional advice before signing 2 sales contract for the purchase of an
apartment in the project.

Expiration Date of Reports. Preliminary Public Reports and Final Public Reports automatically expire thirteen (13) months from the effective
date unless a Supplementary Public Report is issued or unless the Commission issues an order, a copy of which is attached to this report,
extending the effective date for the report.

Exception: The Real Estate Commission may issue an order, a copy of which shall be attached to this report, that the final public report for a two
apartment condominium project shall have no expiration date. .

Tvpe of Report:
o PRELIMINARY: The Developer may not as yet have created the condominium but has filed with the Real
(yellow) Estate Commission minimal information sufficient for a Preliminary Public Report. A Final Public
Report will be issued by the Developer when complete information is filed.
- FINAL: The Developer has legally created a condominium and has filed complete information
(white) with the Commission. -
[1i No prior reports have been issued.
[1 This report supersedes all prior public reports.
[1] This report must be read together with
SEVENTH
.4 SUPPLEMENTARY: This report updates information contained in the:
(pink) [] Preliminary Public Report dated:
[1] Final Public Report dated:
X1 Supplementary Public Report dated: Decemnber 4, 2009

And IX] Supersedes all prior public reports
[] Must be read together with Sixth Supplementary Public Report dated
December 4, 2009
(] This report reactivates the
public report(s) which expired on

{*)Exactly as named in the Declaration

** The entire condominium project described in the Declaration contains a total of 193 apartments, Of these apartments, 56 apartments are covered by the Final
Public Report for Phase I (Reg. No. 5723) issued by the Commission on October 28, 2005, as supplemented by the Supplementary Public Report for Phase 1
issued by the Commission on January 25, 2006; 16 apartments are covered by the Final Public Report for Phase IIA {Reg. No. 5891} issued by the Commission on
February 21, 2006; 16 apartments are covered by the Final Public Report for Phase IB (Reg. No. 5724) issued by the Commission on June 13, 2006; 32
apartments are covered by the Final Public Report for Phase II (Reg. No. 5892) issued by the Comrnission on February 24, 2006; 32 apartments are covered by
the Final Public Report for Phase IV (Reg. No. 5911) issued by the Commission on March 14, 2006; and 41 apartments are covered by the Final Public Report for
Phase V (Reg. No. 5671) issued by the Commission on June 22, 2006. This Supplementary Public Report for Phase V shall, for marketing and sales
purposes, cover 41 of the 193 apartments as follows: 1A through 1H, 2A through 2H, 19A through 19H, 20A through 20H, 21A through 21H, and
Recreational Apartment 1.

This material can be made available for individuals with special needs. Please call the Senior Condominium Specialist at 586-2643 to submit your request.
FORM: RECO-30 286/986/189/1190/892/0197/1098/0800/0203/0104/0107
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Disclosure Abstraet; Scparate Disclosure Abstract on this condominium project:

[ ] Required and attached to this report [X] Not Required - Disclosures ¢covered in this report.

Summary of Changes from Earlier Publie Reports:

This summary contains a general description of the changes, if any, made by the Developer since the last public report was issued. Itis
not necessarily all-inclusive. Prospective buyers sheuld compare this public report with the earlier reports if they wish to know the specific
changes that have been made.

[ ] No prior reports have been issued by the Developer.

[*X3 Changes made to the Sixth Supplementary Public Report are as follows:

1. An updated title search has been obtained and Exhibit “G™ has been revised to update the list of encumbrances.
2 The budget and maintenance fees listed in Exhibit "H" have been updated.
SPECIAL NOTICE

On June 17, 2005, the Commission issued an effective date for a Preliminary Public Report under Registration No. 5671 for Hali*i Kai,
consisting of a total of [92 apartments. The Project has subsequently been reconfigured with a separate free-standing building formerly
characterized as a common element of the Project being redesignated as an additional apartment. The Project now consists of a total of 193
apartments. .

Of these apartments, 56 apartments are covered by the Final Public Report for Phase I (Reg. No, 5723) issued by the Commission on
October 28, 2005, as supplemented by the Supplementary Public Report for Phase I issued by the Commission on January 25, 2006; 16
apartments are covered by the Final Public Report for Phase IIA (Reg. No. 5891) issued by the Commission on February 21, 2006; 16
apaitments are covered by the Final Public Report for Phase [IB (Reg. No. 5724) issued by the Cornrnission on June 13, 2006; 32 apartments are
covered by the Final Public Report for Phase III (Reg. No. 5892) issued by the Commission on February 24, 2006; 32 apartments are covered by
the Final Public Report for Phase IV (Reg. No. 5911) issued by the Commission on March 14, 2006; and 41 apartments are covered by the Final
Public Report for Phase ¥V (Reg. No. 5671) issued by the Commission on June 22, 2006. This Supplementary Public Report for Phase V shall,
for marketing and sales purposes, cover 41 of the 193 apartments.

The apartments in this phase are completed.
This Supplementary Public Report covers only the following 41 apariments ie the Project:

1A through 1H, 2A through 2H, 194 through 19H, 204 through 20H, 21A throngh 21H, and Recreational Apariment 1
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2. Limited Common Elements: Limited Common Elements are those common ¢lements which are reserved for the exclusive
use of the owners of certain apartments.

[ ] There are no limited common elements in this project.

[X] The limited common elements and the apartments which use thern, as described in the Declaration, are:
[X] described in Exhibit _ “F» *_,
[ ] asfollows:

* Note: Land areas referenced herein are not legally subdivided lots.

3. Common Interest: Each apartment will have an undivided percentage interest in all of the common elements. This interest is
called the "common interest." It is used to determine each apartment's share of the maintenance fees and other common
profits and expenses of the condominium project. It may also be used for other purposes, including voting on matters
requiring action by apartment owners. The common interests for the apartments in this project, as described in the
Declaration, are:

[X] described in Exhibit _“D” .,
[ 1 asfollows:
E. Encumbrances Against Title: An encumbrance is a claim against or a liability on the property or a document affecting the title or use

of the property. Encumbrances may have an adverse effect on the property or your purchase and ownership of an apartment in the
project.

Exhibit _ "G” _ describes the encumbrances against the title contained in the title report dated ___November 23, 2010 and

issued by Title Guaranty of Hawaii, Inc.
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2. Rights Under the Sales Contract: Before signing the sales contract, prospective buyers should ask to see and carefully review
all documents relating to the project. If these documents are not in final form, the buyer should ask to see the most recent
draft. These include but are not limited to the:

A)

Condominium Public Reports issued by the Developer which have been given an effective date by the Hawaii Real
Estate Commission.

Declaration of Condominium Property Regime, as amended.

Bylaws of the Association of Aparttent Owners, as amended.

House Rules, if any.

Condominium Map, as amended.

Escrow Agreement, as amended.

Hawaii's Condominium Property Act (Chapter 514A, HRS, as amended) and Hawaii Administrative Rules,
(Chapter 16-107, adopted by the Real Estate Commission, as amended).

Other: __ Master Declarations (described on page 6 herein): Hali’i Kai Reserve Study: Hali’i Kai Club
Membership Plan; Hali’i Kai Club Resort Membership Agreement; Hali’i Kai Club Rules and Regulations.

Copies of the condominium and sales documents and amendments made by the Developer are available for review through the Developer or
through the Developer’s sales agent, if any. The Condominium Property Regime law (Chapter 514A, HRS) and the Administrative Rules
(Chapter 107) are available online. Please refer to the following sites:

574490.1

‘Website to access official copy of laws: www.capitolhawaii.gov
Website to access unofficial copy of laws: www.hawaii.gov/dcca/hrs
Website to access rules: www.hawaii.gov/dccashar

This Public Report is a part of Registration No. __5671 filed with the Real Estate Commission on May 11, 2005

Reproduction of Report. When reproduced, this report must be on:

[ ] YELLOW paper stock [ ] WHITE paper stock [X] PINK paper stock
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D. The developer declares subject to the penalties set forth in section 514A-49(b) that this project is in compliance with all county zoning
and building ordinances and codes, and all other county permitting requirements applicable to the project, pursuant to Act 251 (SLH
2000) [Section 514A-1.6] (The developer is required to make this declaration for issuance of an effective date for a final public report.)

E. The developer hereby certiffes that all the information contained in this Report and the Exhibits attached' to this Report and all

docurents to be furnished by the developer to buyers concerning the project have been reviewed by the developer and are, to the best
of the developer's knowledge, information and belief, true, correct and complete.

CL OCEAN VILLAS, LLC, a Delaware limited liability company

By CENTEX HOMES, a Nevada general partnership
Its Managing Member

By CENTEX REAL ESTATE CORPORATION, a Nevada corporation
Its Managing Partner

By.

L
S—ame; Bruced. § §(oan

Its: President, Hawaii Division

*Developer™

DEC 08 2010

Date

Distribution:

Department of Finance, County of Hawaii
Planning Department; County of Hawaii

* Must be signed for a: corporation by an officer; parinership or Limited Liability Partership (LLP) by the general partner; Limited Liability
Cotmpany (LLC) by the manager or member; and for an individual by the individual.
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EXHIBIT “G”

ENCUMBRANCES AGAINST TITLE

1. Real Property Taxes, if any, that may be due and owing. Check with the County tax assessor for additional
information.

2. Mineral and water rights of any nature in favor of the State of Hawaii.

3. Location of the seaward boundary in accordance with the laws of the State of Hawaii and shoreline setback

line in accordance with County regulation and/or ordinance and the effect, if any, upon the area of the land
described herein.

4. The terms and provisions contained in the following:
INSTRUMENT: DECLARATION OF PROTECTIVE COVENANTS, CONDITIONS AND
RESTRICTIONS FOR WAIKOLOA BEACH RESORT
DATED : as of April 1, 1980, effective on April 23, 1980
RECORDED : Liber 14670 Page 531

Said Declaration was amended and/or supplemented by the following instruments:

(a) dated as of April 1, 1980, effective as of April 23, 1980, recorded in Liber 14670 at Page 607,
(b) dated December 30, 1980, effective December 30, 1980, recorded in Liber 15297 at Page 147.
(c) dated June 10, 1981, effective as of July 1, 1981, recorded in Liber 15676 at Page 497.

(d) dated October 29, 1985, recorded in Liber 19071 at Page 562.

(e) dated December 20, 1985, recorded in Liber 19166 at Page 388.

(63) dated December 9, 1985, recorded in Liber 19166 at Page 392.

(g) dated December 20, 1985, recorded in Liber 19166 at Page 412,

() dated as of June 1, 1986, recorded in Liber 19792 at Page 339.

(i) dated as of May 1, 1989, recorded in Liber 23187 at Page 750.

@ dated as of August 24, 1989, recorded in Liber 23588 at Page 784.

&) dated October 25, 1989, recorded in Liber 23806 at Page 164.

(6] dated as of September 8, 1989, recorded in Liber 24007 at Page 530, Joinder and Consent (WBR)
dated February 26, 1990, recorded as Document No. 90-057829.

(m) dated as of May 21, 1990, recorded as Document No. 90-074294, as amended by instrument dated
October 15, 2001, recorded as Document No. 2001-168808.

(m) dated as of May 24, 1990, recorded as Document No. 90-077240.

(o) dated as of August 7, 1990, recorded as Document No. 90-120680.

573565.1 EXHIBIT “G*»
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(®)

@
®
()

®

()

™)

(W)
(x)
m
@
(aa)
(bb)
(ce)
(dd)
(ee)
(fH)

(g2)

dated as of September 27, 1990, recorded as Document No. 90-150228, Joinder and Consent dated
September 26, 1990, recorded as Document No. 90-150229.

dated October 9, 1991, recorded as Document No. 91-166876.
dated March 12, 1993, but effective as of August 16, 1990, recorded as Docurnent No. 93-041631.

dated March 12, 1993, but effective as of December 27, 1990, recorded as Document No, 93-
041633.

dated March 12, 1993, but effective as of December 27, 1990, recorded as Document No. 93-
041635.

dated March 12, 1993, but effective as of December 27, 1990, recorded as Document No. 93-
041637.

dated March 12, 1993, but effective as of December 27, 1990, recorded as Document No. 93-
041639,

dated April 1, 1993, but effective as of February 8, 1991, recorded as Document No. 93-067585.
dated November 3, 1993, recorded as Docurnent No, 93-203157.
dated March 27, 2000, recorded as Document No. 2000-042859.

dated February 2, 2001, recorded as Document No. 2001-020530.
dated April 4, 2001, recorded as Document No. 2001-048450,

dated June 6, 2001, recorded as Document No. 2001-085464,

dated June 28, 2001, recorded as Document Neo. 2001-101573.

dated August 25, 2004, recorded as Document No. 2004-174518.
dated August 25, 2004, recorded as Document No. 2004-174520.
dated May 2, 2005, recorded as Document No. 2005-087026.

dated May 25, 2005, recorded as Document No. 2005-103524,

dated as of August 30, 2005, recorded as Document No. 2005-173376.
dated March 24, 2006, recorded as Document No. 2006-056543,
dated May 5, 2006, recorded as Document No. 2006-084351.

dated May 5, 2006, recorded as Document No. 2006-084357,

dated May 5, 2006, recorded as Document No. 2006-084359,

dated May 5, 2006, recorded as Document No. 2006-084360.

dated April 3, 2006, recorded as Document No. 2006-081050.

EXHIBIT “G”
(Page 2 of 6)



573565.1

SUPPLEMENTAL DECLARATION dated May 1, 1989, recorded in Liber 23179 at Page 433, by and
between TRANSCONTINENTAL DEVELOPMENT CO., a Texas partnership, "Assignor”, and
WAIKOLOA DEVELOPMENT CO., a Hawaii limited parinership, "Assignee".

AMENDMENT TO SUPPLEMENTAL DECLARATION (ANNEXING LOT 6, FILE PLAN 1954) dated
October 15, 2001, recorded as Document No. 2001-168808; re: Supplemental Declaration recorded as
Document No. 90-074294,

The terms and provisions contained in the following:

INSTRUMENT : DECLARATION OF PROTECTIVE COVENANTS, CONDITIONS AND
RESTRICTIONS FOR WAIKOLOA BEACH RESORT CONFERENCE

DATED as of April 1, 1980, effective on April 23, 1980

RECORDED : Liber 14670 Page 631

Said Declaration was amended and/or supplemented by the following instruments:

(a) dated as of April 1, 1980, effective as of April 23, 1980, recorded in Liber 14670 at Page 674.
(b) dated December 20, 1985, recorded in Liber 19166 at Page 426.

(c) dated December 20, 1985, recorded in Liber 19166 at Page 434.

(@) dated December 20, 1985, recorded in Liber 19166 at Page 438.

(e) dated December 20, 1985, recorded in Liber 19166 at Page 448.

)] dated as of June 1, 1986, recorded in Liber 19792 at Page 344.

(g) dated as of May 1, 1989, recorded in Liber 23187 at Page 757.

(h) dated as of August 24, 1989, recorded in Liber 23588 at Page 788.

@ dated October 25, 1989, recorded in Liber 23806 at Page 168.

1)) dated as of September 8, 1989, recorded in Liber 24007 at Page 521, Joinder and Consent
(WBRC) dated February 26, 1990, recorded as Document No, 90-057830.

(k) dated as of May 21, 1990, recorded as Document No. 90-074295, as amended by instrument dated
October 15, 2001, recorded as Document No. 2001-168809.

0 dated as of May 24, 1990, recorded as Document No. 90-077241.

(m) dated as of Avgust 7, 1990, recorded as Document No. 90-120681.

() dated as of September 27, 1990, recorded as Document No. 90-150230.
(o) dated May 1, 1995, recorded as Document No. 95-060406.

p) dated March 27, 2000, recorded as Document No. 2000-042860.

()] dated February 2, 2001, recorded as Document No. 2001-020529.

49) dated April 4, 2001, recorded as Document No. 2001-048451,

EXHIBIT “G”
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(s) dated June 28, 2001, recorded as Document No. 2001-101574,

t dated August 25, 2004, recorded as Document No. 2004-174521.

(w) dated May 2, 2005, recorded as Document No. 2005-087027.

) dated May 25, 2005, recorded as Document No. 2005-103525.

(w) dated as of August 30, 2005, recorded as Document No. 2005-173377.

x) dated as of November 15, 2005, recorded as Document No. 2005-236474.

) dated May 5, 2006, recorded as Document No. 2006-084350.

(2) dated May 5, 2006, recorded as Document No. 2006-084358.

(aa) dated May 5, 2006, recorded as Document No. 2006-084361.

{bb) dated May 5, 2006, recorded as Document No. 2006-084362.

SUPPLEMENTAL DECLARATION (ASSIGNING DECLARANT'S RIGHTS) dated December 27, 1990,
recorded as Document No. 91-160953, by and between TRANSCONTINENTAL DEVELOPMENT CO., a
Texas partnership, "Assignor", and TRANSCONTINENTAL DEVELOPMENT (HAWAII) CO., a Hawaii
limited partnership, "Assignee".

Said Declaration was further amended by FOURTH AMENDMENT TO AND RESTATEMENT OF
DECLARATION OF PROTECTIVE COVENANTS, CONDITIONS AND RESTRICTIONS FOR
WAIKOLOA BEACH RESORT CONFERENCE dated May 1, 1998, recorded as Document No. 98-
138993,

AMENDMENT TO SUPPLEMENTAL DECLARATION (ANNEXING LOT 6, FILE PLAN 1954) dated
October 15, 2001, recorded as Document No. 2001-168809; re: Supplemental Declaration recorded as
Document No. 90-074295,

The terms and provisions contained in the following:

INSTRUMENT : WARRANTY DEED

DATED May 21, 1990
RECORDED : Document No. 90-074296

The foregoing includes, but is not limited to:

(A) Matters relating to restrictions relative to construction within the building setback line area as
more particularly set forth therein.

B) Also, excepting and reserving unto Grantor and its successors and assigns, all water and water
rights within or belonging or appertaining to or under the granted premises, together with the right
to assign and transfer said rights to the State of Hawaii, County of Hawaii, any appropriate
governmental agency, public utility, or private utility, and or any other corporation, partnership or
individual; provided, however, that in the exercise of said rights, the Grantor, its successors and
assigns, shall not have the right to drill upon or otherwise disturb the surface of the land within the
granted premises or any improvements thereon.

EXHIBIT “G”
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AMENDMENT TO DEED RESTRICTIONS dated October 15, 2001, recorded as Document No. 2001-
168807.

SECOND AMENDMENT TO DEED RESTRICTIONS dated November 18, 2004, recorded as Document
No. 2004-239288.

Existing Easement "12" for roadway purposes, as shown on File Plan No. 1954.

Said Easement "12" is subject to an unrecorded Roadway License dated October 18, 1983, by and between
WATKOLOA DEVELOPMENT CO., a Hawaii limited partnership, "Licensor", and WAIKOLOA
RESORT ASSOCIATION, a Hawaii nonprofit corporation, "Licensec", amended by instruments dated
March 12, 1993, recorded as Document No. 93-041632, dated May 4; 1995, recorded as Document No. 95-
064087, and dated March 24, 2006, recorded as Document No. 2006-056545 and dated November 3, 2008,
recorded as Document No. 2008-172705.

GRANT in favor of HAWAII ELECTRIC LIGHT COMPANY, INC. and GTE HAWATIAN
TELEPHONE COMPANY INCORPORATED, now known as HAWATIAN TELCOM, INC., dated May
10, 1989, recorded in Liber 23307 at Page 1; granting a perpetual right and easement for utility purposes
over said Easement "12".

-Note:- No joinder by WAIK OLOA DEVELOPMENT CO.

Existing Easement "6" for communication purposes, as shown on File Plan No. 2320.
Existing Easement "22" for utility purposes, as shown on File Plan No. 2320.
Existing Easement "24" for archaeological purposes, as shown on File Plan No. 2320.

GRANT in favor of HAWAII ELECTRIC LIGHT COMPANY, INC. and VERIZON HAWAII INC., now
known as HAWAIIAN TELCOM, INC., dated September 13, 2001, recorded as Document No. 2001-
156273; granting non-exclusive right and easement for utility purposes over Easements "2", "6", "7", "9",
"10", "11, "12", "130, 14", 15", 17", 18", "19" and "22", as shown on File Plan No. 2320.

-Note:- Said Easements, excluding Easements "6" and "22", were deleted pursuant to subdivision map
prepared by Robert W. Cunningham, Licensed Professional Land Surveyor, with Belt Collins Hawaii Ltd.,
dated May 17, 2005, approved by the County of Hawaii on August 11, 2005.

GRANT in favor of TIME WARNER ENTERTAINMENT COMPANY, L.P., doing business as SUN
CABLEVISION, dated November 14, 2001, recorded as Document No. 2001-189602; granting an
easement for utility purposes over said Easement "22".

GRANT in favor of WAIKOLOA RESORT UTILITIES, INC., dated January 16, 2002, recorded as
Document No. 2002-011599; granting an easement for utility purposes over said Easement "22".

The terms and provisions contained in the following:

INSTRUMENT : DECLARATION OF CONDOMINIUM PROPERTY REGIME OF "HALI'T
KAT" CONDOMINIUM PROJECT

DATED : June 23, 2005

RECORDED : Document No. 2005-131507

MAP : 4021 and any amendments thereto

Said Declaration was amended by instruments dated July 26, 2005, recorded as Document No. 2005-
150273, dated September 8, 2005, recorded as Document No. 2005182402, and dated December 10, 2005,

EXHIBIT “G”
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recorded as Document No, 2005-255471. Said Document No. 2005-255471 was corrected by instrument
dated January 13, 2006, recorded as Document No. 2006-009860.

The foregoing includes, but is not limited to, matters relating to the Residential Apartments in the Project or
any interest therein shall not be the subject of or sold, transferred, conveyed, leased, occupied, rented or

used at any time under a time share plan or similar arrangement or program,

Said Declaration was further amended by insiruments dated Mazch 27, 2007, recorded as Document No.
2007-060707, and dated May 10, 2007, recorded as Document No. 2007-095438,

The terms and provisions contained in the following:

INSTRUMENT : BY-LAWS OF THE ASSOCIATION OF APARTMENT OWNERS
DATED : June 23, 2005
RECORDED : Document No. 2005-131508

Designation of Easement "A" (6 feet wide) for pedestirian, shoreline access purposes, as shown on File Plan
No. 2397.

Beach Trail, as shown on File Plan No. 2397 and on the tax map.

Encroachments or any other matters as shown on survey map prepared by Chrystal Thomas Yamasaki,
Land Surveyor, with Wes Thomas Associates, dated October 25, 2004.

Encroachments or any other matters which a survey prepared after October 25, 2004 would disclose.

GRANT in favor of HAWAII ELECTRIC LIGHT COMPANY, INC. and HAWAIIAN TELCOM, INC,,
dated August 30, 2005, recorded as Document No. 2005-204197; granting a perpetual right and easement
for utility purposes.

Any matters which a correct archaeological study or other evidence would disclose, including but not
limited to a trail, if any, referenced in MEMORANDUM OF UNDERSTANDING FOR THE
IMPLEMENTATION, MANAGEMENT, PROTECTION AND PUBLIC USE OF THE ALA KAHAKAI
NATIONAL HISTORIC TRAIL recorded as Document No. 2010-028079.

EXHIBIT “G”
{Page 6 of 6)
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EXHIBIT “H”

ESTIMATE OF MAINTENANCE FEE DISBURSEMENT AND COMMON EXPENSE

CERTIFICATE

e e L AL

L, the undersigned, duly sworn on oath, depose and affirm as follows:

1. ! am the President for Hawaiiana Management Company, Lid., a
Hawali corporation, designated by the Developer of the Hali'i Kaj condominium prajest

{the "Project"} to act as the Managing Agent for the management and administration of
the Project,

2. | hereby cerlify that the breakdown of the annual maintenance
charges and the monthly esfimated cost for each unit in the Project, as set forth in
Exhibit *1" attached hereto and hereby incorporated herein by reference, were
determined in accordance with Section §14B-148 of the Hawaii Revised Statutes and

principles.

3. Ag permitted pursuant to Section 514B-148(b), new associations
need not collect estimaied reserves until the fiscal year which begins after the
association’s first annua| meeting.

4. DATED: Honoluly, Hawail, this 4t day of January 2011,

Nam@: J. MICHAEL HABALEY
T  PRESIDENT

Subscribed and sworn to before me
this 4 day of January 2011,

State of Hawaii
City & County of Honolulu

Date: January 4, 2011 # of Pages: 7

Doc. Description: Certificate of Managing Agent & Estimated
nual Disbursements for: Hali'i Kaj

. — \“\UHNHHJ”
70 ool SSNnNE 4%,

. L < - T Qe iy e
Notary Signature S " G 2
Name: Stephanie M. Angle F o qQOTAR ™ =

Swi 10-134 ix =

No. & Expiration: {0~ 34 EXN E’BL‘-‘?.-"'.Q? S
- EXC NI
My commission explres: 8/13/2014 ?"-'// )“9 \‘\ﬁ“‘@

OF
First Circuit, State of Hawail AR

NOTARY CERTIFICATION

1474789,1
22B94/8/745978.2
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1-4-2011 Estimate of Maintenance Fee Disbursement Hali*i Kal
{183 units)

Revenue Monthly Annually

Maintenance Fees $170,076 $2,040,192
Invastmeant Inlerest $602 $7.224
Checking Inferest $12 : $144
Resort Fees $3,372 $40,464
Club Dues ~ Castle Resorts §57,800 $691,200
Utilitles

Electricity $3,545 542,540
Water/Sewer $28,048 $336,652
Telephona 124 $1,488
Contract Services

Cleaning Service/MWindows - $1,040 312,480
Pest Control $938 $11,256
Non AC Pump & Vent $585 $7.020/)
IRefuse $2,800 33,600
Fire Systemsj $2,452 329,424
Backflow Prevention Test §146 $1,752
Contract Enfry Gate £264 $3,168
Exterior Building Cleaning $6,000 $72,000
Maintenance

Bullding Maintenance $4,900 $58,800
Grounds $42,988 $515,856
Grounds - Tree Trimming $767 b9,204
| Grounds - irrlgation &Supp $1,032 512,384
Electrical Lighting $1,330 $15,980
Professional Services

Admin Supplies & Svecs $1,379 $16,548
AOAD Admin Exps 5101 $1.212
Management Services $3,080 $37,080
On-Site Management Services $8,498 $101,952
Audit $122 $1,464
Legal Fee General $2,600 $31,200
Consulting Fees 5217 $2,604
Other Expenses

Property Insurance $13,41D $160,920
Liability Insurance $816 $9,792
Pand OIns 3172 $2,064
Fidelity Bond Ins $83 $906
Insurance - Umbrella $195 $2,340
Master Assoc Dues $9,519 3114,228
Ovwmer Paid Club Dues $67,6800 $691,200
Miscellaneous Expense 510 $120
Condo Registration 575 $900
Assoclation Meeting Exp $25 $300
State GET $170 $2,040
Allowance for Delinguencies $8,000 $96,000
|ITOTAL OP EXPENSE $203,087 $2,436,444
Transfer fo Reserves $28,565 $342,780
TOTAL $231,802 $2,778,224

detailing the calgulation ofiife

I, J. Michazel Harlley, as agent for Hawailana Management Company, Ltd., here
maintenance fes disbursements were prepared on a cash flow basis In accorda)
principles. Attached hereto j&a summary of the Hall'l Kaj Reserve Study com

by certify that the above estimates of the
nce with generally accepted accounting
pleted by Armstrong Consulting, Inc.
timated replacement reserves for the Project calculated using the cash flow method.

L
V Signature {
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73565.1

1-4-2011 Estimated Maintenance Fees Hali'i Kaf

(193 uniis)

% Common |Projected Club
Apartment No.|  Interest Dues Projected Malntenance Fee Total
WMonthly | Annual Monthly Annual
GOD1A G.406288% $300.00 $1,149.41 $13,792,96]  $1,449.31! $17,802.98
00G1E 0,407733% $300.00 $944.32 $11,331.81] $1,24432] $14.931.87
0atic 0.407733% $300.00 $644.32 _$11,331.81]  $1,244.32| $£14,0951.81
000D 0.496288% $300.00 §1,149.41 $13,792.968] '$1,449.41( $17.302.06
GO0TE 0.528656% $500.00 $1,224.47 $14,693.65] $1,524.47] $18,203.65
Q001F 0.531948% $300.00 $1,463.50 $17,563.25]  $1.763.60] $21,163.25
0001G 0.637848% $300.00 $7,463.60 $17.563.25{ $1,763.60| $21,163.95
G007H 0.528606% $300.00 §1,224 47 $14,693.65| $1,524.47] $718,203.65
0002A 0.496788% $300.00 $1,149.49 $13,792.96] $1,449.41] $17.392.086
00028 0.407733% $300.00 T $944.32 $11,331.81]  $1,24432) $14,931.61
0002C 0.407733% $300.00 594432 $11,331.81]  $1,244.32] $14,631.81
0002D 0.496288% $300.00 $1,149.41 $13,792.96] $1,440.47| $17,392.95
{000ZE 0.528696% $300.00 $1,224.47 $14,603.65| $1,524.47| $16,093.65
000ZF 0.631048% $300.00 $1,463.60 $17,563.25]  $1.763.60] $21,163.25
00026 0.631948% $300.00 $1.453.60 $17,563.25] $1,763.60] 821,163.95
00024 0.528606% $300.00 %1,224.47 $14,693.65] $1,524.47] %18,203.65
G003A 0.406288% $300.00 $1,149.41 $13,792.96| $1,440.47| $17,302.95
00038 0.407733% $300.00 $0644.32 $11,331.87] $1,244.32] $14,931.61
0003C 0.407733% $300.00 $944 32 $11,331.811 $7,244.32] $14.931.81
00030 0.496785% $300.00 $1.740.47 $13,702.96| §$1,449.41| 3§17302.08
0003E 0.528606% $300.00 $1,254.47 $14,603.65| $1,524.47| $18.203.65
Q003F G.631945% $300.00 $1,463.60 $17,563.25] $1,763.60] $21,163.95
00036 0.631848% $300.60 $7,463.60 $17,563.25| $1,763.60| $21,163.95
0003H 0.528606% $300.00 $1,224.47 $14,693.65] $1,524.47| $18.295.65
0004A 0.496288% $300.00 $1,149.41 $13,792.96| $1,440.41]  $17,392.95
QD048 0.407733% $300.60 $944.32 $11,331.81} $1.244.32] $14.931.879
ano4c 0.407733% $300.00 $044 32 $11,331.81] $1,244.32] $14,951.81
0004D G.406288% $300.00 $1,749.41 $13,792.96] $1,449.47| $17.992.08
G004E 0.528696% $300.00 $1,224.47 $14,603.65| $1,504.47] $18,203.65
00D4F 0.631548% $300.60 $1,463.60 _ $17,563.25] $1,768.60] $21.163.25
06046 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60] $21,163.25
0004H 0.528696% 2300.00 §1,224.47 $14,693.66]  $1,524.47 $18.203.65
00054 0.496288% $300.00 §1,149.37 $13,792.96]  $1,449.47| $17,392.08
0005B 0.A07733% $300.00 $944.32 $11,331.81] §1,244.32] $14,031.81
0005C 0.407733% $300.00 $044.32 $11,381.81] $1,244.32| $14,931.51
00050 0.406288% $300.00 $1,149.41 $13,792.96]  $1,440.47 $17,302.05
OUD5E 0.526696% $300.00 $1.224.47 $14,693.65] $1,524.47] $18.203.65
0005F 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60] $21,165.95
00056 0.6531048% $300.00 $1,463.60 $17,563.25] $1,763.60] $21.163.25
DG05H 0.528606% $300.00 $1,224.47 $14,693.65| $1,524.47] $18,293.65
O006A, 0.496288% $300.00 $1,140.41 $13,792.96(  §$1,449.41] $17,392.96
00068 0.4G7733% $300.00 $944.32 $11,331.81] $1,944.32|  $14,931.81
0006C 0.407733% $300.00 $044.32 $11,331.81] $1,244.32] $14,931.87
0006D 0.496288% $300.00 $1,149.41 $13,792.96] _$1,445.41]  $17,305.05
DO0GE 0.528696% $300.00 $1,224.47 $14,603.65] $1,524.47| 518,203.65
O0OBF 0.631948% $300.00 $1,463.60 $17,663.25| 31,763.60] $27,163.25
00066 | 0.631948% $300.,00 51,463.60 §17.563.25| $1.763.80] $21,163.25
DOOBH 0.528686% $300.00 $1.224.47 $14.693.65]  $1,624.47] $1B.293.65
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573565.1

1-4-2011 Estimated Maintenance Fees Hall't Kal

(193 units)

% Common | Projected Glub
Apartment No.|  Interest Dues Projected Maintenance Fee Total
NMonthly |  Annual Monthly Annual
Qo07A 0.486288% $300.00 $1,149.41 $13,792,96]1 §1.449.411 $17,392.086
00078 0.407733% $300.00 $044.32 $11,331.81] $1,244.32] $14,831.81
a0o7C 0.407733% $300.00 $944.32 $11,331.81| $1,244.32] 514,037.81
00070 0.496288% ﬂo.ﬂﬂ $1,149.41 $13,792.96| 51,449.41 $17,392.98
Q007E 0.628696% $300.0D $1,224.47 $14,693.65] $1,524.47] $18,263.65
0007F 0.631948% $300.00 $1.463.60 $17,563.25| $1,763.60] $21,163.256
Q077G 0.631848% $300.00 bt ,453.59 $17,563.25] $1,763.60] %21,163.25
0007H 0.528696% $300.00 $1,224.47 $14,603.65] §1,524.47] $18,293.65
Q00BA 0.4896288% $300.00 $1,140.41 $13,792.06] $1,449.41 $17,382.96
aoosB 0.407733% $300.00 $944.32 $11,331.81 $1,244.32]  $14,931.81
Q008C 0.407733% $300.00 $944.32 $11,331.81] $1,244.32] $14,931.81
aposhD 0.406288% $300.00 $1,149.41 $15,792.96] §1,449.41 $17.392.05
0D0OSE 0.528696% $300.00 $1,224.47 $14,603.65] $1,524.47] $18,293.65
Q008K 0.631948% $300.00 $1,463.60 $1 7,563.25] 51,763.60 $21,163.25
Q008G 0.631048% $300.00 $1,463.60 $17,563.25] §1,763.60 $21,163.25
Q008H 0.628606% $300.00 $1,224.47 $14,803.65] $1,524.47] $18,293.65
000DA 0.496288% $300.00 $1,149.41 $13,702.06] $1,440.41| $17,302.96
J0D03B 0.407733% $300.00 §944.32 $11,331.81] $1,244.32] $14.031.81
00090 0.407733% $300.00 $944.32 §11,331.81] $1,244.32] $14,031.81
00080 0.496288% $3060.00 $1,149.41 $13,792.96 $1,ﬁ49.41 $17,302.96
GO03E 0.528696% $300.00 $1,224.47 $14,603.65] $1,524.47] $18,283.65
Q0C9F 0.631948% $300.00 $1,463.60 $17,663.25| $1,763.60] 521,163.25
Q008G 0.631948% $300.00 $1.463.60 $17,563.25] $1,763.80{ $21,163.25
Q009+ 0.528696% $300.00 $1,224.47 $14.603.85] $1,524.47] $18,203.65
00f0A (.4968288% $300.00 $1,149.41 $13,782.95] %1.449.41 317,392,096
00108 0.407733% $300.00 $944,32 $11,331.81] $1.244.32] $14831.81
0010C 0.407733% $300.00 §244.32 $11,331.81] $1,244.32] $14,931.81
Q010D 0.496288% $300.00 31,140.41 $13,702.86| $1,449.41] $17,392.90
Q010E 0.528696% $300.00 $1,224.47 $14,693.65] $1,524.47] $18,293.65
Q010F 0.831948% $300.00 $1,463.60 $17,563.25] $1,763.60} $21,163.25
00106 0.631948% $300.00 51,463.60 $17,563.26] 3%1,763.60] $21,163.25
0010H 0.528696% $300.00 $1,224.47 $14,693.65] $1,524.47] §18,293865
QDi1A 0.496288% $300.00 $1,149.41 $13,792.96] $1,449.41 $17,352.95
00118 0.407733% $300.00 $944.32 $11,331.81 $1,244.32]  $14,931.81
0011C 0.407733% $300.00 $044.32 $11,331.81| $1.244.32]  $14,931.81
0011D 0.486288% $300.00 $1,149.41 $13,792.95 $1,449.41] $17,392.96
0011E 0.5286396% $300.00 $1,224.47 $14,603.65] §1,524.47] $18,253.65
00118 0.631948% $300.00 $1,463.60 $17.563.25] 51,763.60] $21 .153.2§_
0014G 0.631948% _$306.00 $1,463.60 $17.563.25| $1,763.60] $21,163.25
00114H 0.528696% $300.00 $1,224.47 $14,603.65] §1,524.47| 3%18,293.85
0012A 0.496288% $300.00 $1,148.41 $13,792.95] 31,440.41] $17.302.06
cO12B 0.407733% $300.00 $944.32 $11,331.81 $1,244.32| $14,931.81
Q012C 0.407733% $300.00 $044 32 $11,331.81] $1,244.32] 514,831.87
00120 0.486288% $300.00 $1,148.41 $13,792.068] %1 .£49.41 $17.302.86
0012E 0.528606% $300.00] $1,224.47 $14,693.65] $1,524.47}] $18,203.65
001ZF 0.631948% $300.00 51,463.60 $17,563.25| $1,763.60] $21,163.25
002G 0.631948% $300.00 $1,483.60 _§1 7,563.25] 5§1,763.60] 5$21,763.25
0012H 0.528696% $300.00 $1,224.47 $14,603.65] $1,5624.47] §18,293.65
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373565.1

1-4-2011 Estimated Maintenance Fees Halt'i Kat
(193 units)
% Common |Projected Glub .
Apartment No, interest Dues Projected Malntenance Fee Total
Monthiy Annual Wonthly Annual
0013A 0.496288% $300.00 $1,149.41 $13,792.96] $1,44941] $17,30206
00138 0.407733% $300.00 $944.32 $11,331.81]  $1,244.32] 514,931.81
001q3C 0.407733% $300.00 $944.32 $11,831.81 $1,244.32]  $14,931.81
0013D 0.496288% $300.00 $1,148.44 $13,792.08]  $1 A48.41 $17,392.95
OQ13E 0.528696% $300.00 $1,224.47 $14,693.65) $1,52447]  §18,293.65
10043F 0.631948% $300.00 31,463.60 $17,563.25] §1,763.60] $21,163.25
00136 0.631948% $300.00 $1,463.60 $17.663.25| $1,763.60] §21,163.25
0013H 0.5256986% $300.00 $1,224.47 $14,693.65f $1,524.47 $_1§.293.B5
0014A 0.496288% $300.00 $1,149.41 $13,792.95| 51,449.41 §17,392.96
00148 0.407733% $300.00 $944.32 $11,331.81] $1,244.32] $14,937.51
0014C 0.407733% $300.00 $944.32 $11,331.81] $1,244.32]  514.931.81
0014D 0.495288% $300.00 $1,149.41 $13,702.96]  $1,44841| $17,38208
C014E 0.528696% $300.00 $1,224.47 $14,603.65| 51,524.47] §18,293.65
FODT4F 0.631848% $300.00 $1,483.60 $17.563.25] %1,763.60] $21,163.05
00146 0.6318485% $300.00 31,463.60 517,563.25] $1,763.60] $21,163.25
Q0141 0.528696% $300.00 $1,224.47 514,693.65  %1,524.47]  $18,203.65
0015A 0.496288% $300.00 $1,149.41 $13,792.96] $1,449.41 $17,202.96
00158 0.407733% $300.00 $944.32 $11,331.81;)  $1,244.32]  $14,937.81
Q015C 0.407733% $300.00 $944.32 $11,331.81] $1,244.32]  $1 4,931.817
0015D 0.496288% $300.00 $1,149.41 $13,792.96] 51,449.41 $17,382.96
0015E 0.528696% $300.00 $1,224.47 $14,603.85] %1,524.47| $18,293.65
0016F 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60] $29 ,163.25
001506 0.631948% $300,00 $1.463.60 $17,583.25] %1,763.60] &21 ,163.25
0015H 0.528696% $300.00 $1.224.47 $14,693.65] 5152447 &1 8,293.65
O016A 0.486288% $300.00 $1,148.41 $13,702.95| $1,449.49 $17,392.06
o068 Q.407733% $300.00 $944.32 $11,331.81] $1,244.32] $14,931.81
Qo16C 0.407733% $300.00 $944.32 $11,331.81| $1,244.32] $14.931.81
00160 0,496288% $300.00 $1,149.41 $13,702.96] $1,440.41 $17,392.96
O01GE 0.528696% $300.00 $1,224.47 $14,693.65| 5$1,524.47] ©1B,293.656
0016F 0.631948% $300.00 $1,463.60 $17,663.25] $1,763.60] $21,163.25
016G 0.631948% $300.00 $1,463.60 $17,568.25 $1,763.60] $21,763.256
0016H 0.528696% $300.00 $1,224.47 $14,683.65]  $1,524.47] $18,203.65
O017A 0.496288% $300.00 51,149.41 $13,792.06] §1,449.41 $17,392.96
0017B 0.407733% $300.00 $944.32 $11,331.81]  $1,244.32] $14,0931.81
0017C 0.407733% $300.00 $944.32 $11,331.81| $1,244.32 $14.931.81
0017D 0.486288% $300.00 $1,149.41 $13,792.96]  $1,449.41|  $17,392.85
QO17E (0.528695% $300.00 $1,224.47 $14,603.65 $1,524.47]  $18,203.65
0017F 0.631948% $300.00 $1,463.60 $17,563.25; $1,763.60f $21,163.25
Q017G 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60 $21,163.25
Q017H 0.528696% $300.00 $1,224.47 $14,603.65) $1,524.47] $18,293.65
00184 0.496288% $300.00 $1,149.41 $13,792.86] $1,449.41 $17,392.86
00188 0.407733%, $300.00 $944.32 $11,331.81 $1,244.32] 514,931.81
0018C 0.407733% $300.00 $944.32 $11,331.81] §1,244.32] $14,.931.87
0018D 0.496288% $300.00 $1,149.41 $13,782.96] $1,449.41] $717.302.08
Q018E 0.528696% $300.00 $1,224.47 $14,603.65] §1,524.47| $18,293.65
0018F 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60] 3$21,163.55
0018G 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60] $21.163.25
0D18H 0.528686% $300.00 $1,224.47 $14,603.65{ $1,524.47]  $18,293.65
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573565.1

(Page 6 of 9)

1-4-2011 Estimated Maintenance Fees Hiali'i Ka
{183 units)
% Common [Projectad Club ‘ .
Apartment No. Interest Bues Projected Maintenance Fee Total
Monthly Annual Maonthly Annual
D018A 0.496288% $300.00 $1,142.41 $13,792.96] $1,44941} $17,392.56
00198 0.407733% $300.00 $844.32 $11,331.81]  §1,244.32] $14,931.81
0018C 0.407733% $300.00 $944.32 $11,331.81]  $1,244.32] &1 4,931.81
§0019D 0.496288% $300.00 $51,149.41 $13,792.95] $1,44941| §17,302.96
0018E 0.5268698% $300.00 $1,224.47 $14,603.65] §1,524.47] $18,203.65
DO19F 0.631948% $300.00 $1.463.60 %17,563.26| §1,763.60] $21,163.25
00196 0.631948% $300.00 $1,463.60 $17.563.25] $1,763.80] $21,163.25
00189H 0.528695% $300.00 $1,224.47 §14,603.68| §1,52447] 518,203.65
0020A 0.456288% $300.00 §1.149.41 $13,792.96] §$1,449.41 $17,392.96
00208 0.407733% $300.60 $544.32 $11,331.81] $1.244.32] $14,931.81
0020C D.407733% $300.00 $944.32 $11,331.81]  $1,244.32] $14,931.81
0020D 0.496288% $300.00 $1,149.414 $13,792.96] %1,440.41 $17,392.96
0020E 0.5238696% $300.00 §1 ,224.47 $14,603.66] 51,524.47] $18,203.65
0D20F 0.831248% $300.00 $1,463.60 $17,563.25] $1,763.680| $21,163.95
0020G 0.631848% $300.00 $1,463.60 $17.563.25] %1,763.60f $21,163.95
0020H 0.528696% — $300.00 $1,224.47 $14,603.65] $1,624.47| £18,293.65
C021A 0.496268% $300.00 $1,149.41 $13,792.98| 51,4494 $17,382.96
00218 0.407733% $300.00 $944.32 $11,331.81]  $1,244.32] %14,831.81
0021C 0.407733% $300.00 $944.32 $11,331.81|  $1,244.32] $14,931.81
0021D 0.496288% $300.00 $1,149.41 $13,792.96] 31,448.41 $17,382.95
0021E 0.528696% $300.00 $1,224 .47 $14,603.65] §1,524.47| $18,.993.65
0021F 0.681948% $300.00 $1,463.60 $17,563.25| ~ $1,763.60] 5%21,165.25
0021G 0.631948% $300.00 $1,463.60 $17,563.25] $1,763.60] $21,163.95
0021H 0.5628696% $300.00 $1,224.47 $14,693.65]  51,524.47] $18,203.65
00224 0.496288% $300.00 $1,149.41 $13,702.96] $1,44841] $17.382.96
00228 0.407733% $300.00 $944.32 $11,331.81]  $1,244.32] $14,831.81
ag22C 0.407733% $300.0D $944.32 $11,331.81] $1,244.33] $14,9371.81
0022D 0.496288% $300.00 $1,149.41 $13,792.86] $1,449.41 $17,352.96
Q0228 0.528696% $300.00 $1,224.47 $14,693.65] 51,524.47] $18,293.65
0022F 0.631948% $300.00 $1,463.60 $17,583.25 $1,763.60] $21,163.25
0022G 0.631948% $300.00 $1.463.60 $17,663.25] $1,763.60] s$21 ,163.25
Q022+ 0.528696% $300,00 $1,224.47 $14,693.65| 31,524.47] $18,293.65
0023A 0.496288%| - $300.00 $1,149.41 $13,792.96] %1,449.41 $17,382.95
00238 0.407733% $300.00 $944.32 $11,381.81] §1,244.32] $1 4,931.81
0023C 0.407733% $300.00 $944.32 $11,331.81]  $1,244.32]  $14,931.81
0023D 0.496288% $300,00 $1,140.44 $13,782.96f §1,44041| $17,392.08
0023E 0.528686% $300.00 $1,224 47 $14,693.65 $1,524.47] 518,203.65
0023F 0.637948% $300.00 $1,463.680 $17.563.25] §1,763.60 $21,163.25
00236 0.631348% $300.00 $1,463.60 _$17,563.25] $1,763.60] $21,63.25
0023H 0.528696% $300.00 $1,224.47 $14,603.65 $1,524.47] §18,263.65
0024A 0.486288% $300.00 $1,149.41 $13,792.06] $1,449.41 $17.392.88
00245 0.407733% $300.00 $944.32 $11,331.811  $1,244.32] %14,931.81
0024C 0.407733% $306.00 $844.32 $11,381.81|  $1,244.32] $14,031.81
{0024D 0.496288% $300.00 $1,149.41 $13,792.06] 31,449.41 §17,302.956
0024E 0.528696% $300.00 $1.224 47 $14,693.65] $1,524.47] $18,203.55
0024F 0.631848% $300.00 $1,463.60 $17,563.25] $1,763.60] 321,163.25
0024G 0.631948% $300.00 $1,463.60 $17,663.25| §1,763.60] $21,163.295
0024H 0.528606% $300.00 $1,224.47 $14,693.65| $%1,524.47| $18,293.65
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1-4-2011

Estimated Maintenance Fees Hall' Kai
(193 units)
% Gommon [Projected Club .
Apartment Ne. Interest Dues Projected Maintenance Fee Total
Monthly Annual Rlonthly Annual
OREC1 0.826080% ___§0.00 $2,075.34 $24,904.07] $2,075.34] $24,904.07
100.6000060% $57,600.00] $231,602.00 $2,779,224.00 $289.202.00|§1_3.470.424.00
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1-4-2011

REVENUE CLUB DUES

F&B REVENUE

F&B Costs

OPERATING EXPENSES
CLUB OPERATING EXPENSES

F&B PAYROLL EXPENSES

ESTIMATE OF CLUB DUES

Club Dues
Total Club Dues:;

Food
Beverage
Total F&B Revenue:

Cost of Sale of Food
Cost of Sale of Beverage
Total Cost of Sales:

F&B Gross Margin:
Total Club Dues & F&B
Gross Margin:

Decarations
Housekeeping/Operating Supplies
Office Supplies

Locks & Keys

Linen Expense

Equipment Maintenance Agreement
Laundry

Cable TV

Maintenance-Grounds
Maintenance-Pest Contro!
Maintenance-Poo}

Repairs & Maintenance

Utilities

Miscellaneous Expenses
Telephone

Contract Services

Maintenance Feg

Management Fes

General Excise Taxes

Real Property Taxes

Capital Reserve Contribution
Accounting Fee

Insurance

Licenses & Permits

Employee Relations

Total Club Operating Expenses:

Salarles & Wages
Vacations

Payroll Taxes

Healh Insurance

Other Employee Benefits
Total Payroll

EXHIBIT “H”
(Page 8 of 9)

RECREATIONAL APARTMENT EXPENSES:

Hall'i Kai

(192 Residential Units)

Monthly Annual
$57,600.00 $691,200.00
$57,600.00 $691,200.00
$9,060.00 $108,000.00
$2,750.00 $33,000.00
$11,750.00 $141,000,00
$2,970.00 $35,640.00
$605.00 $7,260,00 -
$3,575.00 $42,900.60
$8,175.00 598,100.60
$65,775.00 $782,300.00
$500.00 %6,000.00
$366.00 $4,752,00
$0.00 $0.00
$50,00 $500.00
$500.00 $6,000.00
$225.00 $2,700.00
$2,100.00 $25,200.00
$150.00 $1,800.00
$5,729.00 $58,748.00
$200.00 $2,400.00
$700.00 $8,400.00
$1,500.00 $18,060.00
$12,500.00 $150,000.00
$100.00 $1,200.00
$75.00 $900.00
36,000.00 $72,000.00
$1,679.6D $20,148.00
$1,000.00 $12,000.00
$2,500.00 $30,000.00
$0.00 $0.00
$1.831.00 $21,672.00
$2,000.00 $24,000.00
$2,000.00 $24,000,00
$0.00 $0.00
$0.00 5000
$41,735.00 $500,820.00
$20,138.00 $241,656,00
$775.00 $9,204.00
$1,905.00 $22,860.00
$4,900.00 $58,800.00
$836.00 $10,026.00
£28,554.00 $342,636.00



1-4-2011 RECREATIONAL APARTMENT EXPENSES: Hali'i Kai

ESTIMATE OF CLUB DUES (192 Residential Units)
OTHER F&B EXPENSES Decorations $0.00 $0.00
Operating Supplies $250.00 $3,000.00
China, Glass &Silver $150.00 $1,800.00
Guest Entertainment $100.00 $1,200.00
Printing & Stationary $25.00 $300.00
Guest Relations $50.00 $600.00
Linen Expense $25.00 $300.00
Laundry $500.00 $6,000.00
Kitchen Equipment $100.00 $1,200.00
Coniract Services $0.00 $0.0G
Uniforms $50.00 $600.00
Training $25.00 $300.00
Maintenance-Pest Control $0.00 $0.00
Repair & Maintenance $550.00 $6,6800.00
Utitities $1,000.00 $12,000.00
Trash Removal $0.00 $0.60
Tax & License $200.00 $2,400.00
Telephone & Gommunication $75.00 $800.00
Accounting Fee $1,500.00 $18,000.00
Insurance $2,000.00 $24,000.00
Reserves $300.00 $3,600,00
Total Other F& B Expenses $6,900.00 $82,800.00
Net Income (Loss): -$11,413.00 ~$136,956.00
Subsidy from Front Desk Operations: $5,000.00 $60,0600.00
CL Ccean Villas Subsidy: $6,667.00 $80,004.00
TOTAL OPERATING EXPENSE $77,189.00 $926,256.00
NET INCOME (LOSS) TOTAL CLUR OPERATIONS $253.00 $3,048.00

l, J. Michzel Hartley, as agent for Hawaiiana Management Company, Lid., hereby certify that the above estimates of the
maintenance fee disbursements were prepared on a cash flow basis in accordance with generally accepted accounting
principles. Attached hereto is g'summary of the Hali'l Kai Reserve Study completed by Armstrong Consuiting, Inc.
detailing the calculation of théestimated replacement reserves for the Project calculated using the cash flow method.

, d Sely
g:znature Y / Date
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