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DHS Secures New Federal Aid for Hospitals, Expands Medicaid to Cover More Residents

For Immediate Release: February 9, 2008

DHS SECURES UP TO $120 MILLION IN NEW FEDERAL AID TO HELP
PUBLIC, PRIVATE HOSPITALS CARE FOR UNINSURED PATIENTS
DHS also expanding Medicaid programs so more residents have health insurance
HONOLULU – To help Hawaii’s public and private hospitals bear the financial burden of treating uninsured patients, the Department of Human Services (DHS) announced today that it has secured up to $120 million in new Federal funding from the Centers for Medicare and Medicaid Services. DHS will distribute this money to 16 private hospitals and 12 public hospitals over an eight-year period beginning in July 2008.

With this new allocation, DHS has obtained about $175 million in Federal support for hospitals since 2005. Prior to that time, Hawai`i hospitals had not received Federal funding for charity healthcare since 1994.

“Hawaii’s public and private hospitals provide a vital, statewide safety net for patients who do not have health insurance,” DHS Director Lillian Koller said. “This much-needed infusion of money will help our hospitals remain financially viable, which is of critical importance to all our residents and visitors.”

In addition to aggressively seeking new Federal funds for hospitals, DHS continues to expand the State’s Medicaid programs so more residents, including the “working poor,” have access to quality health insurance and therefore do not have to rely on hospitals for charity care. 
One way DHS is reducing the number of uninsured men and women is by doubling the income eligibility for the QUEST-ACE (Adult Coverage Expansion) program. Under new guidelines that went into effect earlier this year, recipients can earn up to 200 percent of the Federal Poverty Level. 
In addition, this free insurance is now open to all adults, ages 19 and older, with or without dependent children. Also, self-employed adults previously had to pay a monthly fee for QUEST-ACE coverage. Now this program is free for them, too. 
The doubled income eligibility means a single adult can now earn up to $1,960 per month or $23,520 per year and qualify for QUEST-ACE, and a married couple can earn up to $2,626 per month or $31,512 per year. These income limits will move even higher when the U.S. Department of Health and Human Services establishes the 2008 Federal Poverty Level.

“The Lingle-Aiona Administration wants all Hawaii residents to have access to quality health insurance, and doubling the income eligibility for QUEST-ACE is an important step in the right direction,” Koller said. “We urge everyone who qualifies for this insurance, including college students and part-time workers, to step forward and apply.”

QUEST-ACE provides benefits such as inpatient and outpatient care, emergency room visits, mental health services, diagnostic tests, immunizations, alcohol and substance abuse treatments, dental care and prescription drug coverage.

DHS launched QUEST-ACE in March 2007 after securing more than $100 million in new Federal funding from the Centers for Medicare and Medicaid Services. This revenue enabled DHS to create QUEST-ACE for needy adults and also expand eligibility for the QUEST program so an additional 9,000 children from low-income families can receive coverage.

To learn more about QUEST-ACE, call 524-3370 on Oahu or 1-800-316-8005 toll-free from the Neighbor Islands. Translation services are available. 
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