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REPORT ON ACT 178, PART 111, SECTION 38, RELATING TO THE STATE
BUDGET, SESSION LAWSHAWAII 2005

Act 178, Part 111, Section 38, Session Laws of Hawaii 2005 appropriated funding to the
Department's Social Services Division, Child Welfare Services program, HMS 301, for the
centralized Title IV-E Eligibility Determination Unit for FY 2006 and FY 2007. The Act
requires a report for each fiscal year, on the amount of federal fund reimbursements received by
the Title I'\V-E Eligibility Determination Unit, and the actual and planned expenditures for the
Title IV-E federal funds, the actual and planned number of children aided, and the types of
services provided for the previous fiscal year and the first four months of the current fiscal year.

(1)

(2)

Report on the amount of federal fundsreceived by the Title I V-E Eligibility
Determination Unit as a per centage of expenditures.

Title I'V-E federal fund reimbursement (draw downs) to the Department for eligible
children are the result of all the staff's efforts and not a single unit. The Title IV-E
Eligibility Determination Unit contributed significantly to the $34,873,039 in Title IV-E
federal funds received as reimbursement for allowable expenses made by the Department
in FY 06. For the first quarter of FY 07, the Title I\VV-E federal funds reimbursement was
$7,335,320.

Report on the amounts and pur poses of actual and planned expenditures of federal
fundsfor FY 06 and first four monthsof FY 07.

The Department received $34,873,039 in Title IV-E federal funds in FY 06. Of this total,
$16,036,236 was used to cover child out-of-home placement costs in HMS 303;
$15,504,271 was used to cover administrative, personnel, and operating expenses in child
welfare services; and $3,332,531 was used to cover legal services, system enhancement,
staff training, and other expenses in HMS 301.

The Department received $7,335,320 in Title IV-E federal funds for the first quarter of

FY 07. Of this total, $3,690,909 was used to cover child out-of-home placement costs in
HMS 303; $3,620,166 was used to cover personnel and operating expenses in child welfare
services; and $24,245 was used for other expenses, such as legal services, system
enhancement and staff training in HMS 301.

The actual amounts of Title IV-E reimbursement for the fourth month of FY 07 will be
available early February 2007. These actual amounts are only available after the
Department’s Fiscal Management Office completes financial accounting at the end of each
quarter. Reports are available one month after the end of a quarter.

Using FY 07’s first quarter Title I'V-E reimbursements as 25% of the base for the entire
fiscal year’s total, earnings for the entire 2007 fiscal year are projected to be $29,341,280
($7,335,620 x 4 = $29,341,280). Based on the distribution of the reimbursements received
in FY06, it is projected that funds for FY07 would be distributed as follows: $14,763,636
for child out-of-home placement costs in HMS 303; $14,480,664 for personnel and
operating expenses in child welfare services; and $96,980 for other expenses including but
not limited to legal services, system enhancement and staff training in HMS 301.



(3)

Report on the number of children served and types of servicesfor FY 06 and first four
months of FY 07.

In FY 06, the following numbers of children were served. The breakdown of services
provided (a child may receive more than one service) is:

e 4,533 children received payments for relative and non-relative foster care

e 728 children received payments for emergency shelter care

e 217 children received payments for higher education

e 1,346 children were provided payments for permanency assistance (legal guardianship,
etc.)

e 3,009 children were provided payments for adoption assistance

e 4,042 children were provided payments for board related services (transportation,
clothing, etc.)

For FY 07, the Department estimates the following number of children will receive
services and the projected breakdown of services provided (a child may receive more than
one service) is:

4,007 children will receive payments for relative and non-relative foster care

736 children will receive payments for emergency shelter care

253 children will receive payments for higher education
1,459 children will be provided payments for permanency assistance (legal
guardianship, etc.)
3,335 children will be provided payments for adoption assistance
e 3,612 children will be provided payments for board related services (transportation,
clothing, etc.)

Source: FY 06 HM S 303 Variance Report; Fiscal M anagement Officereport;
Management Services Office, Resear ch and Statisticsreport.



