State of Hawaii
DEPARTMENT OF LAND AND NATURAL RESOURCES
Division of Boating and Ocean Recreation
Honolulu, Hawaii 96813

April 21, 2011

Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii

Request for Renewal, Cancellation, and Reissuance of Revocable Permits on the
Islands of Oahu, Maui, and Hawaii

STATUTE: §171-55, Hawaii Revised Statutes, reads as follows:

“§171-55 Permits. Notwithstanding any other law to the contrary, the board of
land and natural resources may issue permits for the temporary occupancy of state
lands or an interest therein on a month-to-month basis by direct negotiation
without public auction, under conditions and rent which will serve the best
interests of the State, subject, however, to those restrictions as may from time to
time be expressly imposed by the board. A permit on a month-to-month basis
may continue for a period not to exceed one year from the date of its issuance;
provided that the board may allow the permit to continue on a month-to-month
basis for additional one year periods.”

REMARKS:

The Division of Boating and Ocean Recreation (DOBOR) prepared a list of Revocable Permits
(RP) requiring Board approval for either renewal, renewal with rental increase, cancellation, or
reissuance. The table provided as Exhibit A, shows the present status of each permit, and noted
within the comments column is the action and/or amendment proposed for each requiring
approval. In addition, DOBOR is reviewing permits for continued compliance with Federal,
State and County requirements.

DOBOR has found that the amount of time and cost to maintain each of these RP’s, to be
consuming in proportion to those with nominal rents. DOBOR proposes that a minimum rental
of an RP to be no less than $100 when issued by the Division. DOBOR requests approval for
those RP’s listed and noted for renewal, those with rental increases of ten percent, and those with
increases to a minimum of $100 renewed as shown in Exhibit A.

There are RP’s that are exempt by rule, statute or designated by the Board:
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1. Kaneohe Cultural Foundation — rental would be determined by HRS §200-20
that provides for canoes to be stored on State shoreline areas, at no charge
with provisions. Present Permitee Kaneohe Canoe Club would be replaced by
its new organization Kaneohe Cultural Foundation (KCF), for canoes at Heeia
Kea SBH, in addition requests the area be increased from 228 sq. ft. of
shoreline space to 2,200 sq. ft. for storage of canoes. The permit specifies:
"Storage area for Outrigger Canoes."

2. Island of Hawaii YMCA (YMCA) - rent may be guided by HRS §171-43,
allowing for nominal consideration. Rent presently is gratis would be raised
to $50. The permit specifies: "Operate a community based aquatic center and
all other functions necessary for the maintenance and subsistence of the
facility."

There are three Permitees requesting that their permits be cancelled with the State for the noted
reasons in the comments in Exhibit A. The three are:

1. B-93-24: Royal Hawaiian Ocean Racing, located on Oahu at the Ala Wai SBH
2. B-93-13: Keehi Marine, Inc., located on Oahu, in Keehi Lagoon

3. BM-09-50: Island Ice Company LLC, located on Maui, Maalaeca SBH

DBOR has identified two RP’s that it requests approval to cancel and convert to harbor direct
permits for ticket booths. After closer review by the Division, it was found that it would be
suitable and appropriate that these two RP be cancelled and reissued as harbor permits for their
ticket booths within their respective harbors. Hawaii Administrative Rules, HAR §13-231-68(b)
provides specifically construction of ticket booths. Ticket booth rental amount provided under
HAR §13-234-35 (b) is $250 per month. The Harbor Master issues these permits directly.
DOBOR requests these be converted, and the present permits be cancelled under the terms as
provided in the RP. The two are:

1. BM-00-03: Hone Heke Corporation, located on Maui at the Lahaina SBH
"Ticket Booth for Hone Heke Corporation's Passenger Ferry."

2. B-96-74: South Pacific Ocean Tours, Inc., located on Oahu at the Haleiwa SBH
"Construct and operate a ticket booth for selling tickets for the
commercial thrill craft rental business operated by the Permitee."

There are three RP’s in which each Permitee requests the State to authorize an updated RP for
the same use, under the same management, although restructured. DOBOR requests that the
following permits be reissued to the new entity. Below a brief description of each:

1. B-93-13 Kaneohe Canoe Club be cancelled, and issue new/updated RP to:
Kaneohe Cultural Foundation
Domestic Non Profit Corporation
P.O. Box 356, Kaneohe HI 96744-0356
Use: storage area for outrigger canoes

2



BLNR Item J-3

2. B-93-20
3. B-98-05
RECOMMENDATION:

April 21,2011

Island Adventure, Inc. be cancelled and issue new/updated RP to:
True Blue, Inc.

Domestic Profit Corporation

P.O. Box 1722 Lihue, HI 96766

Use: Unpaved land for office, storage, parking and staging of kayaks
and watercraft and access to Hule'ia River

Outfitters Kauai, be cancelled and Issue new/updated RP to:
QOutfitters Kauai, Ltd.

Domestic Profit Corporation

2827 Poipu Rd. Rm. A

Koloa, HI 96766

Use: Unpaved land for office, storage, parking and staging of kayaks
and watercraft and access to Hule'ia River

That the Board approve the cancellations for those listed and continuation of those Revocable
Permits listed as described in Exhibit A on a month-to-month basis for another one year period,
approve the noted amendments and changes, including the proposed rental rate increases.

That the Board authorizes the Chairperson to make any revisions that would be in the best

interest of the State.

Respectfully Submitted,
_— o > jsf S
’ /_-ﬁ;/ ./{:i«-"-"//

Edward R. Underwood
Administrator

APPROVED FOR SUBMITTAL:

st it)

William J. Aila, Jr.
Chairperson

Attachments
Exhibit A
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