STATE OF HAWAII

DEPARTMENT OF LAND AND NATURAL RESOURCES
Land Division

Honolulu, Hawaii 96813

Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii

Issuance of Direct Lease to Boteilho Hawaii Enterprises, Inc. for Dairy Purposes,

June 23, 2011

PSF No.: 10HD-156

HAWAII

Opihipau-Hukiaa, Kokoiki, North Kohala, Hawaii, Tax Map Key: 3"/ 5-5-003: 004, 005
& 006, 5-5-005: 001, and 5-5-006: 002, 003, 004 & 015.

APPLICANT:

Boteilho Hawaii Enterprises, Inc., a Hawaii corporation.

LEGAL REFERENCE:

Section 171-59(b), Hawaii Revised Statutes, as amended.

Disposition by Negotiation. Includes agricultural processing as defined, “the processing

of agricultural products, including dairying, grown, raised or produced in Hawaii.”

TMK/ DISTRICT/ ZONING/ ENCUMBRANCE/ AREA:

TAX MAP KEY | DISTRICT ZONING | ENCUMBRANCE AREA
LUC | CZO (Acres)
3"/ 5-5-003: 004 | Opihipau, Hukiaa | Ag Ag-20 | General Lease No. §-5572; 136.94
N. Kohala Boteilho Hawaii Enterprises, Inc.
3"/ 5-5-003: 005 | Opihipau, Hukiaa | Ag | Ag-20 | General Lease No. S-5572; 31.78
N. Kohala Boteilho Hawaii Enterprises, Inc.
3"/ 5-5-003: 006 Opihipau, Hukiaa | Ag | Ag-20 | General Lease No. S-5572; 39.10
N. Kohala Boteilho Hawaii Enterprises, Inc.
3"/ 5-5-005: 001 | Kokoiki, Ag | Ag-20 | General Lease No. S-5574; 74.323
N. Kohala Boteilho Hawaii Enterprises, Inc.
3"/ 5-5-006: 002 | Opihipau, Hukiaa Ag | Ag-20 | General Lease No. S-4950; 39.28
N. Kohala Boteilho Hawaii Enterprises, Inc.
3"/ 5-5-006: 003 | Opihipau, Hukiaa | Ag Ag-20 | General Lease No. S-4950; 397.239
N. Kohala Boteilho Hawaii Enterprises, Inc.
3%/ 5-5-006: 004 | Opihipau, Hukiaa | Ag | Ag-20 | General Lease No. S-4950; 144.827
N. Kohala Boteilho Hawaii Enterprises, Inc.
(rev. 02/2010)
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3"/5-5-006: 015 | Opihipau, Hukina | Ag | Ag-20 | General Lease No. S-4950; 16.06
N. Kohala - Boteilho Hawaii Enterprises, Inc. |

LOCATION:
Portion of Government lands situated at Opihipau-Hukiaa and Kokoiki, North Kohala,
Hawaii, identified by Tax Map Key: 3"/ 5-5-003: 004, 005 & 006, 5-5-005:001, and 5-5-006:
002, 003, 004 & 015, as shown on the attached map labeled Exhibit A.

TRUST LAND STATUS:

Section 5(b) lands of the Hawaii Admission Act

DHHL 30% entitlement lands pursuant to the Hawaii State Constitution:
YES NO _ x

CURRENT USE STATUS:

Encumbered by General Lease No. S-4950, Boteilho Hawaii Enterprises, Inc., Lessee, for
dairying purposes. Lease to expire on March 31, 2020. Annual rent is $16,800.

Encumbered by General Lease No. S-5572, Boteilho Hawaii Enterprises, Inc., Lessee, for
pasture purposes. Lease to expire on February 7, 2019. Annual rent is $8,520.

Encumbered by General Lease No. S-5574, Boteilho Hawaii Enterprises, Inc., Lessee, for
pasture purposes. Lease to expire on February 7,2019. Annual rent is $2,760.

CHARACTER OF USE:

Dairying purposes.
LEASE TERM:

Thirty (30) years
COMMENCEMENT DATE:

The first day of the month to be determined by the Chairperson.

(rev. 02/2010)
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ANNUAL RENT:

Fair market annual rent to be determined by independent appraiser, subject to review and
approval by the Chairperson.

METHOD OF PAYMENT:

Semi-annual payments, in advance.

RENTAL REOPENINGS:

At the 10th and 20th years of the lease term, by staft or independent appraisal.

PERFORMANCE BOND:

Twice the annual rental amount.

PROPERTY CHARACTERISTICS:

Utilities — All utilities are available.
Slope - slight gentle mauka-makai 4.8% slope.
Elevation — 10 to 600 feet.
Legal access to property — Staff has verified that there are legal accesses to the State
properties off Lincoln Avenue, Maliu Road, and Upolu Point
Airport Road, onto the Akoni Pule Highway/Niulii-Hawi Road.
Subdivision — Staff has verified that the subject property is a legally subdivided lot.
Encumbrances — Staff has verified that the following encumbrances exist on the property:
General Lease No. S-4950, Boteilho Hawaii Enterprises, Inc.
General Lease No. S-5572, Boteilho Hawaii Enterprises, Inc.
General Lease No. S-5574, Boteilho Hawaii Enterprises, Inc.

CHAPTER 343 - ENVIRONMENTAL ASSESSMENT:

The Final Environmental Assessment for the subject property was published in the OEQC’s
Environmental Notice on April 23, 2011, with a finding of no significant impact (FONSI).

(Exhibit B)

DCCA VERIFICATION:
Place of business registration confirmed: YES _x_ NO __
Registered business name confirmed: YES x_ NO __
Applicant in good standing confirmed: YES x NO __

(rev. 02/2010)
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APPLICANT REQUIREMENTS:

Applicant shall be required to:

1) Pay for an appraisal to determine initial rent;

2) Pay for the cost of public notice pursuant to section 171-16;

3) Provide survey maps and descriptions according to State DAGS standards and at
Applicant’s own cost; and

4) Obtain a title report to ascertain ownership, where necessary, at Applicant’s own cost

and subject to review and approval by the Department.

BACKGROUND:

At its meeting of December 16, 1983, Item F-5, the Board of Land and Natural Resources
approved a direct (35-year) lease (GLS-4950) to Boteilho Hawaii Enterprises, Inc., for
dairying, cattle feeding and pasturing purposes. The lease expires on March 31, 2020. The
lease covers 597.406 acres, identified by Tax Map Key: 3"/ 5-5-006: 002, 003, 004 & 015.

At a public auction held on December 9, 1998, General Lease S-5572, a 20-year lease was
awarded to Boteilho Hawaii Enterprises, Inc., as the successful bidder. The lease expires on
February 7, 2019. The lease covers 207.820 acres, identified by Tax Map Key: 3"/5-5-003:
004, 005 & 006.

At a pubic auction held on December 9, 1998, Boteilho Hawaii Enterprises was the
successful bidder for GLS-5574, a 20-year pasture lease under General Lease No. S-5574.
The lease expires on February 7, 2019. The lease covers 74.323 acres, identified by Tax
Map Key: 3/ 5-5-005:001.

REMARKS:

The subject parcels are currently under lease to Boteilho Hawaii Enterprises, Inc. for dairying
and pasture purposes. The current leases are the highest and best use allowable that is
consistent with county zoning, which is agriculture. Boteilho Hawaii Enterprises, Inc.
initially requested a 25-year extension of its leases, but later decided to instead request a
cancellation and the re-issuance of a new 30-year direct lease over the same parcels for
agricultural processing (dairy) purposes. The longer lease term would justify additional
investment of monies for the replacement of old machinery and other major improvements.

Boteilho Hawaii Enterprises, Inc., qualifies for a direct lease pursuant to Hawaii Revised

Statutes, 171-59(b) as the direct lease is for agricultural processing purposes, which involves
the processing of agricultural products, including dairying, grown, raised or produced in

(rev. 02/2010)
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Hawaii. Boteilho Hawaii Enterprises, Inc, has been in the dairying business for over 26
years. A disposition of a direct lease to Boteilho Hawaii Enterprises, Inc., encourages
competition in the agricultural milk production industry as it will allow Boteilho Hawaii
Enterprises to acquire much needed newer equipment so it can maintain its milk production
quotas. Currently there are only two dairies left on the Big Island and in the state.

Boteilho Hawaii Enterprises, Inc., has not had a lease, permit, easement or other disposition
of the State lands terminated within the last five years due to non-compliance with such
terms and conditions.

At its meeting of September 9, 2010, under agenda item D-4, the Board of Land and Natural
Resources approved in concept, the issuance of a direct lease to Boteilho Hawaii Enterprises,
Inc., for dairy purposes pending applicant’s submission of an Environmental Assessment
(EA) with a finding of no significant impact (FONSI). Such finding was recently published
in the Office of Environmental Quality Control’s Environmental Notice on April 23, 2011.
As a result, staff is now recommending Land Board approval for the issuance of a direct lease
to Boteilho Hawaii Enterprises, Inc., for dairy purposes.

In processing the EA, Geometrician Associates, LLC (GA LLC), requested comments from
various governmental agencies and interest groups. All respondents had no objections to the
request. The deadline for comments for the draft EA was March 8, 2011, however, the
Department of Transportation’s (DOT) response to the draft EA was postmarked March 21,
2011. A supplemental letter from DOT followed and was received on May 3, 2011. Both
letters from DOT were received well after the comment period; therefore the responses could
not be included in the Final EA. DOT was notified that although their responses were not
received in time to be included in the Final EA, DLNR would consider the comments
received.

The following are DOT’s concerns, with GA LLC’s responses:

1. DOT: Because of the close proximity of the project to Upolu Airport, DOT
recommends that if any structures are built in the future, the applicant needs
to file Federal Aviation Administration (FAA) Form 7460-1; Notice of
Proposed Construction or Alteration for aeronautical review.

GA LLC: FAA Form 7460. No new structures are proposed as part of the
lease, which covers an existing dairy operation. Mr. Boteilho and the
DLNR have been made aware of the requirement to file the
aeronautical review form if future management of the dairy involves
new structures.

2. DOT: DOT is extremely concerned that the Cow Washwater Treatment and Manure

(rev. 02/2010)
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Separation (CWTMS) area could easily become a wildlife attractant. FAA
Adpvisory Circular 150/5200-33B, Section 1-2, dated 8/28/07, recommends a
separation distance of 5,000 feet from any potential wildlife attractant area
and any part of the runway.

GA LLC:

Cow Washwater Treatment and Manure Separation area. The
letter appears to be the first ever indication from the DOT that the
facilities for the dairy, which has been in operation at this exact
location for 25 years, pose a problem for the airport. We take it that
there have been no incidents or adverse conditions noted by DOT in
relation to the dairy in any of the airport reviews or master plan
assessments that have been conducted over the last 25 years. The
1999 EA for the Upolu Airport Master Plan specifically mentions the
dairy, but does not indicate that it poses any sort of problem. In the
section on potential bird strikes, the dairy is not mentioned at all,
possibly because the EA preparers judged that the washwater
facilities are located sufficiently distant from the runway. In the
discussion of socioeconomic impacts of the airport plan, there is no
mention of foreclosing the dairy uses for what is one of the last
dairies in the State, which would been a significant socioeconomic
impact. The absence of such discussions in DOT’s own evaluation of
its airport master plan is evidence that careful analysis indicates that
dairy operations are located at a sufficient distance from the airport to
avoid problems. Possibly, it is also because there is so little traffic at
Upolu Airport, which reported a total of 20 takeoffs and landings
between 2006 and 2009, inclusive, according to DOT data:
http://hawaii.gov/dot/airports/library/
publications-and-statistics/cysmallone.pdf.

DOT: The applicant must take precautions to discourage birds, particularly
threatened and endangered species, from establishing habitat on the project
property. The CWTMS area should be required to prevent bird habitation,
monitored or patrolled, with bird hazing measures implemented whenever
necessary. The applicant must ensure that its CWTMS area will not be
construed as or become a wetland. Wetlands are known bird attractants and
extremely difficult/costly to alter or relocate.

GA LLC:

Discouraging birds from establishing habitat on the property.
Mr. Boteilho reports that he does take steps to avoid creating bird
habitat and tries to keep bird populations from building up. To his
knowledge, the dairy has no facilities that might attract birds near the
airport runway.
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DOT: DOT is concerned that hazardous materials and chemicals used by long-
standing dairies could leach into the ground or be carried in surface run-off
towards the airport and ocean. The applicant should take precautions to
prevent this from occurring.

GA LLC: Hazardous materials. The dairy uses very few materials that would
be listed as hazardous and controls its runoff properly in conformance
with all applicable County, State and federal laws.

DOT: The applicant must maintain the pasture fence lines to prevent cattle from
entering airport land.

GA LLC: Pasture fences. The dairy strives to ensure that its fences are
maintained in order to keep its cows within the leased premises.

DOT: The gate along Akoni Pule Highway should be removed and replaced with
fencing. DOT has no record of issuing a permit for such gated (driveway)
access from the subject property to the highway.

GA LLC: Gated access onto Akoni Pule Highway. The applicant takes your
concerns seriously and wishes to address your issues as the lease
proposal goes to the Board of Land and Natural Resources. We have
supplied a copy of your letter to the Land Division and Mr. Boteilho
for their response and/or actions.

Staff has reviewed, researched and acknowledges that the subject access above-mentioned
was not formally approved by the DOT for permitted vehicular accesses onto the Akoni Pule
Highway as depicted on attached Exhibit C. As aresult, Boteilho Hawaii Enterprises, Inc. is
recommended to remove the gate in question and to fence off the area until proper approval
is obtained from DOT for vehicle accesses onto the Akoni Pule Highway. For the time
being, accesses onto the Akoni Pule Highway from the subject State property should be
through the designated/ planned roadways in the area, which include, Lincoln Avenue and
Maliu Road.

RECOMMENDATION: That the Board:

1.

2

(rev. 02/2010)

Find that the public interest demands the issuance of this direct lease to Boteilho
Hawaii Enterprises, Inc. for dairy purposes;

Subject to the Applicant fulfilling all of the Applicant requirements listed above,
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authorize the issuance of a direct lease to Boteilho Hawaii Enterprises, Inc., covering
the subject area under the terms and conditions cited above, which are by this
reference incorporated herein and further subject to the following:

A. The standard terms and conditions of the most current dairy lease document
form, as may be amended from time to time;

B. All construction and use of the premises shall be in full compliance with all
laws, rules and regulations of the Federal, State and County governments;

C. Standard full utilization of the land provision;

D. Standard good husbandry and conservation program provision;

E. Standard boundary fence provision;

F. Obtain approval for limited vehicle access rights onto the Akoni Pule

Highway from the Department of Transportation, Highways Division;

1) Boteilho Hawaii Enterprises, Inc., shall be responsible for all
expenses, costs, fees and considerations relating to the acquisition of
the vehicle access rights to the highway.

G. Review and approval by the Department of the Attorney General; and
H. Such other terms and conditions as may be prescribed by the Chairperson to
best serve the interest of the State.

3. The Board of Land and Natural Resources, upon satisfactory review, shall accept the
DOT Grant of Limited Vehicle Access Rights document for accessing the Akoni Pule
Highway.

Respectfully Submitted,

Wesley 'Matsun a

Land Agent - \)\W\
APPROVED FOR SUBMITTAL:

o fet

William J. A11a Jr., Chairperson

(rev. 02/2010)



BLNR - Issuance of Direct Lease Page 9 June 23, 2011
to Boteilho Hawaii Enterprises, Inc.

TMK: (3) 5-5-003: 004, 005 & 006;

5-5-005: 001 and 5-5-006: 002, 003. 004 & 015

] = e :5.‘!:5: = _—_WE'; =i 5 5r *m b
;’z—,y,,,”-.,,_,gv._, Quinau f Jurop Lmparfment L ] LY} Py “w g &
Py i ssH e gt ipaz] 1 3
N 2

“
=% oA cinn
N &
5
; e
I ]
% ! ¥ ™ Mover
N
g 3
=
&
£
®
2
®
\(
X
< £
=
==
«
:
i
¥ ls
L
H
i3 8
|3 ii
ih
@ ]
S>
fag )
ES
38
32
28 |
>m o
- ™ 4
~ N
; h
312 g o e
£k X .
£3 S =
-
SE % L
> 1
22 H 2
b

EXHIBIT A

(rev. 02/2010)



BLNR - Issuance of Direct Lease Page 10 June 23, 2011
to Boteilho Hawaii Enterprises, Inc.

TMK: (3) 5-5-003: 004, 005 & 006;

5-5-005: 001 and 5-5-006: 002, 003, 004 & 015

WEU ey um

LT

@

13345 INVAQY

b
38

SyDew  onwiine - gONFHD O L)IM601S

90 6 ¢

g 38 INO7
NOISIAI0  QUIWL

% § ¢

EXHIBIT A

(rev. 02/2010)



BLNR - Issuance of Direct Lease

to Boteilho Hawaii Enterprises, Inc.

TMK: (3) 5-5-003: 004, 005 & 006;

5-5-005: 001 and 5-5-006: 002, 003, 004 & 015

Page 1]

June 23, 2011

nAA
27
vyn

(03 obos mavey) Frané YIVMON HINON TEOTN ¥ OR ¥ 151 Ya3d s05ng

30O 0L LIENS = SISOMNA INIASSISEY ANIOW 303

(rev. 02/2010)

EXHIBIT A



BLNR - Issuance of Direct Lease Page 12 June 23, 2011
to Boteilho Hawaii Enterprises. Inc.

TMK: (3) 5-5-003: 004, 005 & 006;

5-5-005: 001 and 5-5-006: 002, 003. 004 & 015

e

a4
It 4
A e Thy

‘&2 The Enviranmental Notice

April 23, 2011

KAUAI (HRS 343)

1. Kilaues AQHEURLIEL PACK (DEAY troerervvocvoecmeee e e eavscacssrsssssssissassarssssssssssommessesssssssssssssoseeesesns 2
OAHU (HRS 343)

2, Hewalo Basin Repalrs Pralegt (FEIS) uuusseuorietiserim i eceee s ceemestessssasesssrraosssnsssnsesssmsmsosnerss 2
MAUI (HRS 343)

3. Puu Kukui Watershed Prescrve Flacal Yeans 2012-2018 Managemcnt Plan (FEAY ..veverveveveveerns 3

4, Wailuke ExXploratory Woll {DEAY . ....ceeermrorermnnermmerseresesssseiceoeomeersessorcosssssssenes

HAWAIL {HRS 343)

————"> 5. Bolellho Lvase of Siaie Land for Dairy PUMDGSEE (FEAY ..ccooeceeeeecsrevvsmsresssssssessnmenneessssssssssonens &

Declaration of Exaemption — Cointy of Hawaii
Modification af an Exlating Wall Within the Special Menagement Aroa and Shareling Sethback ..uv. 5

Enwironmeantal Council
Tontailva Mesting Dete Scheduled Tor MBY 11, 2011 .......ccocariiiesrensrsssssssssisasetesssesessssesssem sesase
Department of Accounting and Ganearal Sesvices Exemption List ........
Kauri Transportation Agency EXempiion List .,........cecemenrecrsnes

Speclal Management Area MIfIOP PORMIES «......ciiricc i ecnrnceeeees s isesassses oo assssssecsoermoees 8
Shoreline - Cestification APPHCALIONS ................ccorviniiimersrmsensiiimies et eesceeessserseeveveerarrs T

Federal Noticss
High Alfitude Mountainsus Environmental Training, Island of HAWSN ...........ocovmemmmeerssenersessmneomsesens T

BIOBEALY o.c..oiivtiimssmissies st itemss s et s sttt sm o srmms s senmmens s stres B

! If you got n message amying that tha fie ls damaged whe you d o< an the Ih<, ther: the fii 18 100 By 10 dyen within your
wab Brawsnr. To visw the flle, cowniaad direetly in yaur hard drive by going fo Fle and selact Sava As in your web browscr,

The Enviranmente! (Nofloe 11forma 1he patilic of endranmenial assessments snd siher documents that ara availabks for review
ard canmant per RS 343-3 and I Isaued an the B" and 23" of wach month on the Offica of Envirenmental Quality Conlrol'a
websile, ITyuu would fee ta 56 natined whan [t 19 lasied, send us your emeil addrasa and we'll put you on our realling lise.
Gary Hodpar. Diracicr » OMea cf Eavironmentst Qualily Coral - 238 Banth Beratenia Sirset, Sulle 702 - Horauu, HI 98813
Tat BUE-AWS - Fag S9E-468 - Emal: ouncsddoh.hzweiigoy - Ydaaska; Fpihewmai Qovi el i amuenta foeucindex. bt
Tal Frae: Kang: 274-3141 6ot 64185 - Msault BB4-2400 exi, 84186 - MninkslA anai: 1.9N0-468-9642 eut. BA135 - Hawai: 9744008 nxt. 84185

1

EXHIBIT B

(rev. 02/2010)



BLNR - Issuance of Direct Lease Page 13 June 23, 201 |
to Boteilho Hawaii Enterprises, Inc.

TMK: (3) 5-5-003: 004, 005 & 006;

5-5-005: 001 and 5-5-006: 002, 003, 004 & 015

The Envirrnmentsl Notlca
Offive of Envimonmental Gusilty Cantrot
Aprl 29, 214

Approving

Same

Congulta

Status:

The County Department of Water Suppl {DWS) Mans to construct an expionatory well In Wailuku, Maui
within the lso Aguifer System to replace Skhaft 33, an exlsung mtar sourca. ‘The F'roposad Weiluku
Exploratory Well Is balng devaloped as par of DWS' puing efforts to disperse the pumping within
the aqulfer. The preposed project is one of six wited wells planned to repiace Shaft 33, The six
replacament wal!s wnll disparse pumplng ihrou hedt he aislgr and posifively impact the water quality
aro fost of land wiil be acquired far the

gie o _if ‘he explorg’ary well will be
sclirca. Should tha tests canfirm suilabifity~g geparste Environmental

pverse |mpanla. w0 existing resources arc anticipated. Gonsoquenﬁy, slgmﬂeam ddtwarse
secgpddly impacts arc not anficipaicd. The project is nat antldpated ta eumulstively have g negatl -
mpact on the physicat environmont.

HAWAI {HRS 343)

——————>> 5. Boieilho Lease of Siate Land for Dairy Purposos (FEA)

Island: Hawali
Disteict: Nerth Kohala
TMK; (3rc} 5-5-03:04, 05 & 06; 5-6-06:01; 5-5-08:02, 13, 04 & 15

Permits: Direct Lease of State Lands

Applicant:  Botellho Hawali Enterprises, PO Bax 190, Hawl, HI 887149

Approving

Agengy: Pept of Land and Natural Resources, Lend Division, 75 Aupuni Stree:, Room 204, Hllo, HI
98720, Wesley Matsunaga, 3746203

Consultant: Geometrician Associates, PO 8ax 396, Hllo, HE 86721. Ron Torry, 968-7050

Sratus: Finding of No Significant Impact. Thase Is na commeant periric

Botellhc Hawali Enterpriens propases to laase sight state properties totaling approximately 880 acres for
continuad use 53 a oeiry, The company is owned by kamaaing dairy farmey Ed Boteitho, Jr., who
opargtes Clover Leaf Dairy, one of the three remaining dairies in the State. The delry has baen in
operafion at this location since 1285 and on the island since 1962, It eurtently has BOD cows, with albout
650 giving milk at any givan time. Afthough the daiwy surrartly leases and fully ufiizes ail of the subject
propertles, Hetailno Hawsii Enterprisea seeks (o rationalize the terms and purposes of the lease to make
tha ualry mose efficient and allow prudent acquisition of new equipment. The current leasas aro sot to
expire at various dates in 2019 and 2020. Tho now lease wauld have a comman thidy-year tarm. Alt
daitying uses wauld ba allowed for the entira Isazs. No ralatatian af tha main pes of the eairy would
occur and no major new facllitios welld ba buill The maln advantaga would be to allow the growing and
chapping of forage in aeas where only pasture uses are cumently allowed. At the prosent time,
aesarding to the Department of Agricuiture, more than BO percent of Hawali’s milk comos from Califorata.
Depending on the weather, Iz can take more than a weck te amive in Hawail. This milk gats pastcurzed
hefore leaving the port and onca agaln priar to bolng ballled in Hawali. Clover Leaf Dairy trucke its milk

4

EXHIBIT B
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The Enviparental Noflee
Office ot Enviranmantal Quality Conlrol
Aprl 29, 2011

each day for processing ta Meadow Gold Dairy, which is located 97 miles away in Hilo, from which State
residents can have access 1o lresh local milk. State agriculture officials are concemed that the loss of
lacal dairles could leave Lhe Slale's milk supply in a precarious positior. The dairy has been in aperation
In this lgcatiun sinca 1885, and ng sensitive biological or archaeological resources are prassnt and thare
are no tradilional ciltural uses on the agriculturally zonec propearty. Agrculiural Impacts are properly
haendled on the dairy, and continuing the dalry Is compatible with usas on susrounding lands.

6x_Kanulana Agricultural Park (FEA)

Islandk, Hawaii

District) Hamakua

T (3) 4-705:01, 02 & 03: 4-7-06:01, 05, 08, Q7. 1D, 14, 20
Proposing

Agoency: Dqunty of Hawall, Dept of Finanee, Kenneth Van Bergen, 25 Aupuni Street, Sdfie 2109,
Hild\H| ¥B720-4252

Approving
Same

Agency:

Consultant: PBR Hawai & Assaciates, Inc., 1001 Blishop Sireat, Sulla 850, Honpefulu, HI 98734. 521-
5631 or clermapdez@pbrhawail.cam

Btatus: Finding of No Signifleant Impact There ie no comment period

The Hawsii County Department oR\Financs proposcs o pormit or lgefe the subjsst propedy a2 an
agricultural park. The purpose of the agricultural park Is to: develap 2hd demanisirate biast practices for
sustainable grazing operatians b suppoxt the grass-fad hsef induptfy; test altemative orohard crops for
praduction: provide Incubator opporunitied\for valus-added progdots; and provide training in cultivation
andd business prastices. The proposed actyilies may inclpde: grazing; agricultural production: and
possibly sitviculturs, In addition, educational agtivities arg/flanned. Educational facilities will includs
shads, & shop, an office; and & clearing-house facMly for pfocessing praduce.

Development may include: clearng exising cangGads and installing fencing to oroate paddocks;
installation of pumping equipmant to accass walgf Yom the Lowsr Hamakua Ditch; water souroe
developmen! such as a wall, raservoir or large-ecald watex catchiment syatems at higher elevations; and,
conslruction of Racilities to support the educafional companent of the pardc. All Improvements are
anticipated lo ooour onsite and the County wi'not permit any fagn dwellings. Tha andungarad Hawailan
hoary bat has been detected at this site. Measures 1o avoid Impagts to the bal, as well as the Hawsailan
hawk inGlude limiting ree clearing ta myrilhe oulslds thasa species™gesting season. One archaeological
fealure al this slta is proposed] to be g¥bidex by any new activity.

DECLARATION OF EXEMPTION - County of Hawall
Modification of an Existing Wall Within the Epacial Management Area and Shorefine Setback

ProjectNo.: SAA-11400634, S5v-11-000007
Daseription: The péners would like to demolish a damagad portion of an exisling walh\and stairs on the
mgXai boundaries of the subjoct properties. The owners furthar wich t danstrucl & new
fall of the sams height and width as the exsting wesll that woald run on anangle to the
County of Hawaii property fram the poth snd the mauka-makei for a distance of
approximetely 30 feet on the southwestern edge of the Scharpf Trust property (TMK: 6-9-
05:01). Ancther 30 feel in length would bs bullt on the nethwestert sdge of the Sytan
Trust proparty {TMIK: 68-06:25) te separate It from the public access and lo prolect ke
propartias fram future srosion.
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BLNR - Issuance of Direct Lease Page 15 June 23, 2011
to Boteilho Hawaii Enterprises, Inc.

TMK: (3) 5-5-003: 004, 005 & 006,

5-5-005: 001 and 5-5-006: 002, 003, 004 & 015
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