SECTION 107 ‑ LEGAL RELATIONS AND RESPONSIBILITY TO PUBLIC
Make the following amendments to said Section:

(I)
Amend 107.01(B)(1) – 
Commercial General Liability (Occurrence form) from lines 61 to 62 to read as follows:

“(c)
Bodily Injury & Property Damage Insurance.”
(II
)
Amend 107.01(B) – Types of Insurance by adding the following after line 82.
“(4)
Builder’s Risk: 

(a)
New Buildings or Bridges.     The Contractor shall take out a policy of builder’s risk insurance, for the full replacement value of the insurable improvements of the project from a company licensed to do business in the State of Hawaii, covering all work, labor and materials furnished by such Contractor and all its subcontractors against loss by fire, windstorm, lightning, explosion and other perils covered by the standard Extended Coverage Endorsement, and vandalism and malicious mischief.


The State of Hawaii,  its officers and employees,  shall be as additional insureds under these coverages.

(b)
Building or Bridge Renovation Contract.     The Contractor shall take out a policy of builder’s risk insurance in the amount equivalent to the contract amount, covering all work, labor and materials furnished by such Contractor and all its Subcontractors against loss by fire, windstorm, lightning, explosion and other perils covered by the Extended Coverage Endorsement, and vandalism and malicious mischief.


The State of Hawaii,  its officers and employees,  shall be as additional insureds under these coverages.”

(III)
Add 107.18 – Citizen and Residential Labor Force after line 745.

“107.18 – Citizen and Residential Labor Force.  
(1)  
Citizen Labor - No person shall be employed as a laborer or mechanic unless such person is a citizen of the United States or eligible to become one; provided that persons without such qualifications may be employed with the approval of the Governor until persons who are citizens and are competent for such services are available for hire.


(2) Residential Labor Force - In accordance with Act 68; SLH 2010, not less than eighty (80) percent of the bidder's work force working on the contract shall be provided by Hawaii residents.   This act applies to all construction procurements under HRS Chapter 103D; however this act does not apply to procurements for professional services under Section 103D-304 and small purchases under Section 103D-305.   This act is also applicable to any subcontract of $50,000.00 or more in connection with this contract.   Residency shall be as defined by HRS Section 78-1.   

(3)  
Percentage of workforce shall be determined by dividing the labor hours (including subcontractors) provided by residents working on the project divided by the total number of hours worked by all employees of the contractor in the performance of the contract.   Hours worked by employees within shortage trades as determined by the department of labor and industrial relations, shall not be included in the calculation of this percentage.

(4)  
Certification of compliance with the forgoing provisions shall be made by the contractor in the form of a written oath to the procurement officer on a monthly basis for the duration of the contract.
(5)  
Sanctions for non compliance with these provisions are as follows:

(a)  Temporary suspension of work on the project until the contractor or subcontractor complies with these provisions.


(b)  Withholding of payment on the contract until compliance is 

attained.


(c)   Permanent suspension of work on the contract.



(d)   Recovery of any moneys expended on the contract.



(e)  Debarment or suspension of the contractor under Section 



103D-702.

This section shall not apply when its application will disqualify the State from receiving federal funds or aid."
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