LOWERING THE COST OF LIVING

◄CUTTING TAXES►

During the 2005 legislative session, the Lingle-Aiona Administration focused on providing financial assistance to those who are most in need – those who struggle to pay for rent, food and medical care. 

Successes: Through this commitment to help Hawai`i’s lowest wage earners and their families, the Lingle-Aiona Administration succeeded in the following:

· Increasing direct cash assistance to low-income families with children using federal funds from the Temporary Assistance for Needy Families program (HB140). This “Reward Work” program, along with other programs, will direct $120 million in federal funds to the most needy families over the next two years, thus encouraging more parents to reach self-sufficiency. The program will help an estimated 10,000 working parents.

Opportunities: The Administration is disappointed that the legislature did not pass any other significant tax cuts for Hawai`i’s working poor. A proposal by the Administration to raise the standard deduction, which has not occurred for 20 years, and is consistently recommended by the Tax Review Commission, would have increased take-home pay for the lowest wage earners. As a result, 334,000 tax filers would have seen their taxes reduced and 27,000 would no longer have to pay any state income taxes.  The Administration looks forward to submitting this proposal in the 2006 Legislative Session.

◄CREATING MORE AFFORDABLE HOUSING►

The Lingle-Aiona Administration took the lead in addressing the affordable housing crisis by incorporating the suggestions of more than 100 experts, service organizations and housing specialists into a comprehensive legislative package. 

Successes: Through this commitment, the Administration succeeded by:

· Granting developers a $4,000 General Excise Tax credit for the first 2,500 units of affordable housing rentals developed between mid-2005 and the end of 2007 (SB179).
· Directing more existing revenue into the Rental Housing Trust Fund to support construction of up to 450 additional rental units each year. 

· Providing surplus state lands to for-profit developers and non-profit organizations for construction of affordable rental projects (achieved administratively).

· Providing $10 million in bond funds annually to the Housing and Community Development Corporation of Hawai`i to renovate public housing.

· Allocating $10 million annually to the Department of Hawaiian Homelands to produce an estimated 700 additional housing units each year for Native Hawaiians. 

Opportunities: While lawmakers took a step in the right direction by adopting parts of the Administration’s plan, much more needs to be done to streamline the permitting process, provide more incentives to developers to build affordable housing, and prevent the raiding of state housing funds. 

◄HELPING BUSINESSES AND CONSUMERS►
The Lingle-Aiona Administration developed numerous common-sense proposals to help businesses and consumers cut costs and save money. 

Consumers

Successes: Through this commitment, the Administration succeeded in touching nearly every household by:

· Rebating fees to cable television customers that were collected in excess of what is needed to regulate the industry.

Businesses

Successes: Using the powers of the Governor’s Office, the Administration adopted new administrative rules that improve Hawai`i’s Workers’ Compensation system (the most significant reform since 1995) by:

· Modernizing the state’s hearings and claims resolution process to enhance efficiency, transparency, predictability and accountability, while ensuring injured workers are provided quality medical treatment in a timely manner. 

Based on a similar reform measure in California, these rules may eventually save businesses $98 million a year. 

Opportunities: Although the Administration submitted numerous bills that would significantly help businesses, the legislature unfortunately “closed the door” on these much-needed proposals. These business-friendly measures would have reduced the unemployment insurance tax (with no cost to Hawai`i taxpayers) and further reform the Workers’ Compensation system. 

