EXECUTIVE CHAMBERS
HONOLULU
July 8, 2008

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 2238

Honorable Members
Twenty-Fourth Legislature
State of Hawaiil

Pursuant to Section 16 of Article III of the
Constitution of the State of Hawaii, I am returning
herewith, without my approval, House Bill No. 2238,
entitled "A Bill for an Act Relating to Public Housing."

The purported purpose of this bill is to require
public housing projects to remain affordable in perpetuity.
This bill is objectionable for two reasons.

First, this bill restricts the flexibility of the
State and counties to pursue new or unique methods for the
construction and management of public and affordable
housing. This bill would prevent the development or
redevelopment of public housing projects that preserve the
existing number of public housing units while providing
additional units and uses for the project. Imposing such a
strict requirement and mandating that public housing
projects remain affordable is detrimental to the goal
because it precludes using mixed-up or commercial space to
help subsidize, renovate, and repair these units.

Other states and cities have found that allowing
for mixed use development is an attractive incentive for
developers and an important tool for preserving and
increasing the inventory of affordable and public housing.

Preserving existing inventory can be accomplished via
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individual contract terms, covenants, and restrictions
placed on these projects by the Hawaii Public Housing
Authority Board of Directors.

Second, this bill will allow households earning
at or below one hundred forty percent of the area median
income to qualify for public housing. The current income
limit to qualify for State and federal public housing units
is eighty percent of the area median income, and there is a
significant waiting list for households at this level.

This significant change in the target group for public
housing will adversely affect those who are most vulnerable
to homelessness and in the most need for public housing
assistance.

‘ For the foregoing reasons, I am returning House

Bill No. 2238 without my approval.

Respectfully,

ﬁ

LINDA LINGL
Governor of Hawaii




