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I.  INTRODUCTION 
 

As required by Section 606(c) of the Water Quality Act of 1987 (the Act), the State of 
Hawaii Department of Health (Department) has developed an Intended Use Plan (IUP) for 
state fiscal year (SFY) 2010.  The IUP is submitted as part of the Department's application 
to the U.S. Environmental Protection Agency (EPA) for a capitalization grant under Title VI 
of the Act. 
 
The primary purpose of the IUP is to identify the proposed annual intended use of federal 
and state funds available to Hawaii’s Water Pollution Control Revolving Fund, commonly 
referred to as the State Revolving Fund (SRF).  The SRF was initially established by the 
Water Quality Act of 1987.  Subsequent to that, the Hawaii State Legislature passed Act 
365 to create Hawaii’s SRF Program in 1988. 
 
Since that time, the Department has issued over $505 million in low interest loans to 
Hawaii’s four counties to construct much needed publicly owned wastewater and non-point 
source pollution control facilities throughout the state.  In issuing these loans, the SRF 
Program has helped the counties save millions of dollars in interest costs. 
 
    
II.  PROJECT SELECTION 
  
In October 2008, the Department invited all counties to submit a list of projects for future 
funding consideration.  The projects were reviewed and ranked in accordance with criteria 
in Hawaii’s Applicant SRF Manual.  A project list was compiled, containing both point and 
non-point source pollution control projects eligible for SRF funding.  This list, entitled the 
Integrated Priority List of Projects for SFY 2010, is contained in Appendix A. 
 
In February 2009 the American Recovery and Reinvestment Act of 2009 (ARRA) was 
enacted to stimulate the economy and invest in the nation’s infrastructure.  Due to passage 
of the act, Hawaii’s Water Pollution Control Revolving Fund was allotted $30,352,300 to 
fund SRF projects, the selection of which has been addressed in Amendment 2 to the IUP 
for SFY 2009, issued in April 2009.  Projects were selected based on their readiness to 
proceed, SRF priority ranking, and ability to contribute to water and energy efficiency.  
Since ARRA funding could only accommodate a portion of each project’s total cost, SRF 
loans will be used to fund the balance of two ARRA projects and to provide additional 
funding to a third ARRA project. 
 
Appendix B lists the projects that are expected to be funded by the SRF Loan Program in 
SFY 2010.  These same projects, which are also expected to receive ARRA funding, are 
described as follows: 
 
      • The “Countywide Pump Station Renovations” project will renovate seven pump 

stations throughout Maui County, replacing 15 old, existing pumps with new energy-
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efficient equipment.  Since pumps are the major energy-consuming component of 
pump stations, the pump replacements will contribute to energy efficiency and cost 
savings. 

 
      • The “Waimalu Sewer Rehabilitation, Phase I” will replace old clay sewer lines with 

lines using new materials such as fiberglass reinforced plastic, high density 
polyethylene (HDPE), or PVC sewer lines that offer more protection against 
infiltration, with a lower friction factor requiring less pump energy, and contributing to 
energy efficiency.  The new sewer lines will reduce infiltration that will in turn reduce 
the amount of water directed to a treatment plant.  Although this project does not 
meet the ARRA Green Project Reserve criteria, this project will result in some 
degree of energy efficiency because decreasing the amount of water directed to a 
treatment plant reduces the associated energy costs of treatment, including high 
electricity costs for processes such as UV disinfection.  In addition, replacement of 
lines with more durable material contributes to sustainable infrastructure by 
increasing the expected life of the sewer and decreasing the energy and cost of 
future maintenance and repair. 

  
      • The “Waimea Wastewater Treatment Plant Expansion, Phase I” will expand the 

treatment capacity of the plant from 300,000 to 700,000 gallons per day and allow 
new sewer service connections which are currently being restricted due to lack of 
treatment capacity.  The project will also incorporate treatment and filtration 
processes with UV disinfection to produce R-1 quality water and provide usable 
water to the dryer side of the island of Kauai.  In addition to contributing to water 
efficiency, incorporation of solar panels built at the facility will provide an estimated 
160 kW of power to contribute to renewable energy and make the plant more energy 
efficient.   The expansion of this plant will allow development of new sewered 
subdivisions, including affordable housing projects, which will help generate more 
jobs in the construction industry. 

 
 
III. ENVIRONMENTAL BENEFITS 
 
EPA requires the reporting of environmental benefits resulting from all new projects funded 
via SRF loans.  The Hawaii SRF Program will comply with the reporting requirements of the 
EPA Order on Environmental Benefits.  This will include completion of the electronic “one-
pager” for all projects that enter into a binding agreement.  A hard copy of each “one-pager” 
will be provided to EPA with the Annual Report. 
 
 



 
 

Intended Use Plan  - page 5 

IV.  LONG-TERM GOALS 
 
The long-term SRF Program goals are as follows: 
 
   1. Provide financial assistance to fund eligible projects that help achieve compliance 

with federal and state water quality standards, protect Hawaii’s public health and 
environment from point and non-point sources of water pollution, conserve water 
resources by safely recycling and reusing wastewater effluent, and promote green 
infrastructure, sustainable infrastructure, water and energy efficiency, reduction of 
greenhouse gas emissions, or other environmentally innovative activities. 

 
   2. Ensure fiscal soundness and perpetuity of the state revolving fund. 
 
 
V.  SHORT-TERM GOALS 
 
The short-term SRF Program goals are as follows: 
 
   1. Continue to seek federal and state funds by pursuing annual EPA capitalization 

grants and matching appropriations from the Hawaii State Legislature in order to 
maintain the program’s viability. 

 
   2. Fund projects intended to remedy documented non-compliant water quality issues, 

control point source and non-point source pollution sources, address  issues such as 
watershed restoration, storm water runoff, cesspool and septic system 
contamination, injection wells, animal waste, solid waste landfills, underground 
storage tanks, and Brownfield sites, as well as projects that conserve and safely 
recycle wastewater effluent. 

 
   3. Fund and promote projects incorporating green infrastructure, sustainable 

infrastructure, water and energy efficiency, reduction of greenhouse gas emissions, 
and other environmentally innovative activities. 

 
   4. Provide loans with interest rates competitive with other financing options available to 

eligible applicants while still assuring that the SRF Program is operated in perpetuity. 
 
   5. Update program policies and information management practices as necessary to 

continually improve program effectiveness and efficiency. 
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VI.  PROGRAM POLICIES 
 
1.  Project Eligibility 
 
 SRF project funding is available only for publicly owned facilities and systems owned 

by a state or county government agency.  Eligible projects considered for funding 
must be listed on the current Integrated Priority List.  All projects scheduled for SRF 
funding will be reviewed for consistency with appropriate plans developed under 
Sections 208, 303(e), and 319 of the Act. 

 
a. Point Source Projects:  The SRF Program funds projects intent on controlling 

point source pollution, including the following: 
 
 •   New, expanded, or rehabilitated wastewater treatment plants. 
 
 •   Sludge treatment, disposal, and biosolids reuse facilities. 
 
 • New collector, trunk, and interceptor sewers. 
 
 • Septage handling, marine vessel pump out, and treatment facilities. 
 
 • Publicly-owned water reuse distribution lines and systems. 
 
b. Non-Point Source Projects:  The SRF Program also funds non-point source 

pollution control projects determined to be eligible by the Department’s Clean 
Water Branch, Polluted Runoff Section.  This category includes the following: 

 
 • Replacement of cesspools with septic tanks, aerobic units, or treatment 

plants. 
 
 • Equipment purchase of street sweepers and catch basin vacuum vehicles, 

sediment traps and basins. 
 
 • Capping and closure of municipal solid waste landfills, landfill reclamation, 

landfill leachate collection, storage and treatment, and landfill gas collection 
and control systems. 

 
 • Brownfield projects involving site assessments, underground storage tank 

removal and disposal, contaminated soil or sediment removal and disposal, 
capping wells, soil remediation, controlling stormwater runoff, and 
monitoring groundwater and surface water for contaminants. 
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2.  Loan Policies 
 
 Loans for eligible projects are generally executed in accordance with the following 

policies: 
 

• If sufficient SRF funds are available, 100% of allowable project costs are 
financed. 

 
• SRF loans bear a simple interest rate of 0.5%.  This rate is valid up until June 30, 

2009, at which time the interest rate will be re-evaluated for SFY 2010. 
 
• The interest rate remains fixed for the life of the loan. 
 
• Amortization of the outstanding loan principal begins one year after the Notice to 

Proceed date or the final loan agreement date, whichever is later. 
 
• Projects listed on the Integrated Priority List are funded on a “first come, first 

served” basis.  However, when available funds are limited, project ranking is 
considered, and, for example, projects that have a goal of achieving regulatory 
compliance receive priority over those project that do not. 

 
3.  Project Review 
 

In January of each year, the SRF Program reviews the progress of each funded 
project and determines if any changes to binding documents are necessary.  The 
SRF Program also analyzes the SRF financial status and plans for the upcoming 
fiscal year.  
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VII.  FUND STATUS 
 
The following summary describes the source of funds, how these funds are used, and how 
loan fees are used to administer the SRF Program and support various water quality 
program activities.  Appendix C  provides further details on fund sources and use of funds. 
 
Fiscal years are based on either the federal fiscal year (FFY) or the state fiscal year (SFY).  
The FFY runs from the start of October through the end of September, while the SFY runs 
from the start of July through the end of June. 
 
1.  Sources

a. FFY 2009 Federal Capitalization Grant $5,223,500.00

b. 2009 Hawaii State Legislature Projected Match $1,045,000.00
(See Appendix C. )

c. Projected SRF funds uncommitted at end of SFY 2009 ($7,266,738.27)
(June 30, 2009)

d. Projected SRF loan repayments during SFY 2010 $22,524,086.60
(July 1, 2009 through June 30, 2010)

e. Projected SRF investment interest for SFY 2010 $4,698,282.23
(July 1, 2009 through June 30, 2010)

2.  Uses

a. Loans expected to be executed in SFY 2010 $16,500,000.00
(July 1, 2009 through June 30, 2010)

b. Projected administrative expenses $657,459.59
(4% set aside in SFY 2010)  

 
3.  Loan Fees 
 

On May 17, 2000, the State adopted Hawaii Administrative Rules, Chapter 11-65, 
Environmental State Revolving Funds, which established fees for loans and other 
financial assistance from the SRF Program.  The present annual loan fee rate is 0.25 
percent of the outstanding principal loan balance.  As of July 1, 2000, the State of 
Hawaii is in compliance with the Policy on Fees Charged on Assistance. 
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Loan fees are classified as either “program” or “non-program” fees. 
 
a.   Program Fees:  Program fees cover administrative costs associated with Hawaii’s 

SRF Program.  Administrative activities include costs associated with issuing and 
servicing loans, engineering services supporting the loan program, financial and 
legal consulting fees, and reimbursement for relevant support services from the 
State. 

 

           

Program fees collected in SFY 2008 $77,292.56
(July 1, 2007 through June 30, 2008)

Actual expenses incurred in SFY 2008 $227,476.49
based on State of Hawaii FAMIS system

Program fees projected for SFY 2009 $41,143.59
(July 1, 2008 through June 30, 2009)

Program fees projected for SFY 2010 $3,431.45
(July 1, 2009 through June 30, 2010)  

   
b.   Non-Program Fees:  Non-Program fees are used to conduct SRF and various water 

quality program activities.  Water quality program activities include operation and 
maintenance inspections of wastewater pollution control facilities (45%), recycled 
water program activities (5.5%), biosolids program activities (11%), commercial 
animal feeding and processing operations (5.5%), and other supporting activities 
(33%). 

 
Non-Program fees collected in SFY 2008 $1,504,784.57
(July 1, 2007 through June 30, 2008)

Actual expenses incurred in SFY 2008 $1,217,597.74
based on State of Hawaii FAMIS system

Non-Program fees projected for SFY 2009 $1,604,003.72
(July 1, 2008 through June 30, 2009)

Non-Program fees projected for SFY 2010 $1,621,870.44
(July 1, 2009 through June 30, 2010)  
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VIII.  OTHER REQUIREMENTS OF THE ACT 
 
The following commitments are intended to meet specific requirements of the Act: 
 
     • Section 602(a) - Environmental Reviews:  The State of Hawaii (State) will oversee 

environmental reviews as provided for in Hawaii Revised Statutes, Chapter 343, 
Environmental Impact Statements and as outlined in A Guidebook for the Hawaii 
State Environmental Review Process.  These procedures were adopted and outlined 
in the Operating Agreement and the Policy for Implementing the State Revolving 
Fund, as agreed upon by the Department and EPA. 

 
     • Section 602(b)(2) - State Matching Funds:  The State agrees to deposit into the SRF 

from state monies an amount equal to 20 percent of the amount of each EPA grant 
payment on or before the date on which the State receives each grant award 
payment. 

 
     • Section 602(b)(3) - Binding Commitments:  The State will enter into binding 

commitments for 120 percent of each quarterly payment within one year after receipt 
of each "Letter of Credit" increase. 

 
     • Section 602(b)(4) - Expeditious and Timely Expenditures:  The State will expend all 

funds in the SRF in a timely and expeditious manner. 
 
     • Section 602(b)(5) - First Use for Enforceable Requirements:  The State will use 

funds first to assure maintenance of progress toward enforceable deadlines, goals 
and requirements of the Water Quality Act, and compliance deadlines. 

 
     • Section 602(b)(7) - State Laws and Procedures:  The State agrees to expend each 

quarterly grant payment in accordance with its laws and procedures. 
 
     • Consistency with Planning:  The State agrees that it will not provide assistance to 

any project unless that project complies with all agreements and is consistent with 
plans developed under Sections 208, 303(e), 319, or 320 of the Act. 

 
     • National Reporting Needs:  The State agrees to provide data or information to EPA 

as may be required for national reports, public inquiries, or Congressional inquiries. 
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APPENDIX A 
INTEGRATED PRIORITY LIST OF PROJECTS  

FOR SFY 2010 
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ESTIMATED SRF ESTIMATED
START PROJECT TOTAL LOAN

Jul. 2009 County of Maui $2,000,000
Countywide Pump Station Renovations
(SRF Project No. C1500052-28)

Jul. 2009 City and County of Honolulu $10,000,000
Waimalu Sewer Reahbilitation, Phase I
(SRF Project No. C1500051-70)

Nov. 2009 County of Kauai $4,500,000
Waimea Wastewater Treatment Plant Expansion, Phase I
(SRF Project No. C1500047-04)

TOTAL $16,500,000

APPENDIX B

PROJECTS TO BE FUNDED WITH SRF LOANS
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I.  SOURCES
1.  Federal

FFY 2009 federal appropriation for capitalization grant $5,223,500.00
Less administration fund ($208,940.00)

Total Federal Funds Available $5,014,560.00

2.  State
Projected state match provided by State Legislature $1,045,000.00

Total Title VI Funds Available (federal & state) $6,059,560.00

3.  Other Sources
Estimated uncommitted SRF funds on June 30, 2009 ($7,266,738.27)
Projected cash in from loan repayments for SFY 2010 $22,524,086.60
   (July 1, 2009 through June 30, 2010)
Projected cash in from investment interest for SFY 2010 $4,698,282.23
   (July 1, 2009 through June 30, 2010)

Total Estimated Funds from All Sources $26,015,190.56

II.  USES
Loans expected to be executed in SFY 2010 ($16,500,000.00)
   (July 1, 2009 through June 30, 2010)

Total Estimated Funds to be Used ($16,500,000.00)

Total Estimated Fund Balance $9,515,190.56

APPENDIX C
SOURCES AND USES OF SRF FUNDS FOR SFY 2010



 
 

Intended Use Plan  - page 14 

(Based on the 10/1/09 grant award date)

SRF Payments for FFY 2009

Quarter Period SRF Payment

1 Oct. - Dec. 2009 $5,014,560
2 Jan. - Mar. 2010 $--
3 Apr. - Jul. 2010 $--
4 Jul. - Sep. 2010 $--

SRF Payments for FFY 2010

Quarter Period SRF Payment

1 Oct. - Dec. 2010 $--
2 Jan. - Mar. 2011 $--
3 Apr. - Jul. 2011 $--
4 Jul. - Sep. 2011 $208,940

Note:

administration fund.)  Refer to Appendix C, Sources and Uses of SRF Funds .

APPENDIX D

CAPITALIZATION GRANT PAYMENT SCHEDUEL

($5,014,560 is designated for the loan fund and $208,940 for the 4% program
This payment schedule is for the FFY 09 capitalization grant totaling $5,223,500
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APPENDIX E 
AFFIDAVITS OF PUBLIC NOTICE 
















