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Ul Program Goals
 The Ul Program has 4 goals:

- Provide temporary wage replacement for individuals who lose a job
through no fault of their own

- Protect employers against dispersal of trained workforce while
temporary shutdowns are necessary

- Facilitate reemployment

- Help Stabilize the economy

*On average, each $1 spent on Ul benefits generate $2.15 in Gross
Domestic Product (GDP) through the multiplier.

*Without the Ul Program, GDP would decline an additional 15
percent, on average during recessions.
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Summary

 Goal = tax moderation to keep workers fully employed
— Provide Ul tax relief to businesses
— Replenish the trust fund
— Obtain consensus and quick legislative relief

 Implementation Issues
— Focus on adjusting state law variables - tax rate and wage base
— Obtain full legislative support
— 3/12/10 Administrative Deadline
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Alabama $192,685,007.30 Nevada $216,889,478.11
Arkansas $269,093,369.06 New Jersey  $1,209,701,783.38
California $6,940,576,712.03 New York $2,462,228,500.81
Colorado $37,694,000.00 North Carolina $1,810,678,265.73
Connecticut $266,516,478.04 Ohio $1,924,117,799.00
Florida $1,210,700,000.00

Pennsylvania $2,256,675,586.13

Georgia 182,000,000.00

Idﬂhrg 1145 635,625.22 Rhode Island  $158,756,759.00
Hinois $1 487.100,642.82 South Carolina  $763,799,150.00
Indiana $1,618,155,463.75 South Dakota  $12,944,423.67
Kentucky $645,100,000.00 Texas $1,545,010,384.05
Michigan $3,371,382,333.32 Virgin Islands $10,455,831.08
Minnesota $351,763,012.13 Virginia $191,263,000.00
Missouri $545,036,926.40 Wisconsin $1,082,796,996.95

Total = $30,903,757,527.98
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13-wk Hawaii Unemployment Compensation Fund Taxable | Avg Taxes
TUR i IUR Avg INCOME ouTGO BALANCE Avg Tax Rate Wage Base @TWB
{unadjusted) Claims Taxes Interest
2008 5 |
Jan 2.9% 1.27% 7.520 5,884,573 6,782,703 12,846,083 552,005,441 .
Feb 2.8% 1.32% 7.852 11,433,430 8,383 11,508,075 551,941,179
Mar 2.9% 1.33% 7.898 13,381 15,223 13,015,492 538,954,290 '
Apr 3.1% 1.41% 8,350 8,290,647 6,802,916 13,807,226 540,140,627
May 3.4% 1.54% 9,149 16,067,654 -4,867 15,361,780 540,841,633
Jun 4.4% 1.69% 10,018 96,584 6,501,325 18,249,665 529,189,878 |
Jul 4.3% 1.81% 10,777 4,684,177 -5,128 18,231,203 515,637,723 |
Aug 4.3% 1.895% 11,615 6,565,963 9,051 17,493,699 504,719,038 |
Sep 4.8% 2.04% 12,109 -13,354 6,022,281 21,415,808 489,312,158 |
Oct 4.4% 217% 12,906 2,718,646 0 21,017,006 471,013,798
MNowv 5.0% 2.29% 13,658 3,589,300 7.808 20,552,352 454,058,555
Ber it PO b oo Be9TE 0TSt POT0020 H30TS0920 St
CY 2008 3.9% 1.78% 11,611 59,397,972 31,509,125 212,332,417 430,758,928 0.7% $13,000 $30 |
2009 |
Jan 6.1% 2.77% 16,441 1,804,055 -2, 721 27,034,275 405,625,987
Feb 6.4% 2.98% 17,736 3,365,512 -3,493 28,094,774 383,073,711*
Mar 7.0% 3.16% 18,782 -278,979 4,538,880 35,118,096 352,215,516
Apr 6.9% 3.35% 19,820 8,931,143 -6,386 32,124,535 322,165,684* :
May T2% 3.48% 20,619 12,886,974 -3,226 31,740,303 303,309,129
Jun B8.0% 3.56% 21,054 33.266 3,494,313 36,186,672 279,785,004 '
Jul T.2% 3.62% 21,245 4,229,983 -8,446 31,929,585 251,825,950*
Aug T.1% 3.58% 21,027 4,840,468 1,359 32,829,923 243,838,908*
Sep 7.4% 3.54% 20,760 101,540 2,795,210 31,135,480 214,875,814 |
Oct T1% 3.50% 20,308 2,065,908 -3,533 28,032,870 188,680,587 l
MNov 6.8% 3.46% 19,991 3,851,929 -8,034 30,392,780 161,906,928
nns m 2 Ad% -|n..1n: AA."}Ad 1-am ;aa maaa ;‘a 4QJ’W WL !
CY 2009 7.0% 3.36% 20,176 42,076,039 12,684,653 373,851,050 134,368,850 0.7% $13,000 $90 |
2010
Jan 3.44% 19,682 1,620,873 -3,640 27,200,147 108,473,657* Schedule F I
Feb 2.75% $38,800 | $1,070
|
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CURRENT LAW
, 13-wk Hawaii Unemplovment Compensation Fund : Taxable | Avg Taxes
1 1
TUR : IUR Avg INCOME ouTGeo BALANCE Avg Tax Rate | Wage Base ' @TWB
{unadjusted) : Claims Taxes Interest ] :
2009 : E :
1st Qtr i 3.25% 19,313 4,990,587 4,532,865 90,247,145 352,215,515* : i
2nd Qir i 3.56% 21,088 21,851,384 3,484,701 100,051,509 279,785,004* : i
3rd Qtr v 3.52% 20,694 9,271,890 2,788,122 95,894,993 214,875,814* E i
4th Qfr E 3.38% 18,607 5,962,077 1,879,165 87,657,398 134,368,850* Schedule & | E
CY 2009 7.0% i 3.36% 20,176 42,076,039 12,684,653 373,851,049 134,368,850" 0.7% ' $13,000 i 580
2010 : : ;
Jan : 3.44% 19,682 1,620,873 -3,640 27,200,147 108,473,657 i :
Feb i 3.55% 20,300 3,400,000 32,700,000 79,200,000 ' i
Mar v 3.55% 20,300 0 900,000 33,800,000 46,300,000 E .
Apr E 3.55% 20,300 32,000,000 31,500,000 46,800,000 ] E
May \ o 3.55% 20,300 75,000,000 31,500,000 90,300,000 E ‘
Jun ! 3.55% 20,300 0 500,000 32,000,000 58,800,000 E !
Jul E 3.55% 20,300 28,000,000 31,500,000 55,300,000 1 E
Aug v 3.55% 20,300 65,000,000 33,000,000 87,300,000 i ‘
Sep ! 3.55% 20,300 0 600,000 31,500,000 56,400,000 : -
Oct E 3.55% 20,300 25,000,000 31,500,000 49,900,000 ] E
MNow v 3.55% 20,300 46,000,000 33,500,000 62,400,000 i N
Dec ' 3.55% 20,300 0 400,000 32,000,000 30,800,000 Schedule F | '
CY 2010 7.3% i 3.55% 20,200 276,020,873 2,396,360 381,700,147 30,800,000 2.75% v $38,800 i $1,070
2011 i E i
Jan v 3.20% 18,200 17,500,000 29,000,000 19,300,000 1 !
Feb P 3.20% 18,300 32,500,000 29,000,000 22,800,000 ! ‘
Mar V3.20% 18,300 0 0 28,000,000 -6,200,000 E !
Apr E 3.20% 18,3200 48,000,000 29,000,000 12,800,000 1 E
May Vo 3.20% 18,200 112,000,000 29,000,000 95,800,000 ] ‘
Jun v 3.20% 18,300 0 300,000 29,000,000 67,100,000 : '
Jul E 3.20% 18,300 41,500,000 29,000,000 79,600,000 i E
Aug Vo 3.20% 18,3200 96,500,000 30,000,000 146,100,000 i i
Sep v 320% 18,300 0 700,000 28,000,000 117,800,000 i :
Oct E 3.20% 18,400 37,000,000 29,000,000 125,800,000 . E
MNow Vo 3.20% 18,400 68,000,000 30,000,000 163,800,000 i 1
Dec V3.20% 18,400 0 800,000 29,000,000 135,600,000 Schedule H i !
CY 2011 6.7% L 3.20% 18,300 453.000,000 1,800,000 350,000,000 135,600,000 3.90% . $39.100 L 81520
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HB2169 HD2: In 2010 Schedule D and TWB = 90% of AAW; in 2011 Schedule F and 90% TWB; mwba = 75% AWW through 2011;
from 2011 Adequate Reserve multiplier = 1
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' 13-wk Hawaii Unemplovment Compensation Fund E Taxable i Avg Taxes
TUR ! IUR Avg INCOME oUTGO BALANCE Avg Tax Rate | Wage Base L @Twe

{unadjusted) | Claims Taxes Interest 1 :
2009 ! ! :
1st Qtr | 3.25% 19,313 4,990,587 4,532,665 90,247,145 352,215,515 | :
2nd Qtr ' 3.56% 21,088 21,851,384 3,484,701 100,051,509 279,785,004" : :
3rd Qtr | 3.52% 20,694 9,271,990 2,788,122 95,894,998 214 B75,814" i '
4th Qir I 3.38% 19,607 5,962,077 1,879,165 87,657,398 134,368,850 Schedule A | i

CY 2009 7.0% | 3.36% 20,176 42,076,039 12,684,653 373,851,049 134,368,850* 0.7% ©$13000 $80
2010 : ! E
Jan L 3.44% 19,682 1,620,873 3,640 27,200,147 108,473,657 | i
Feb 1 3.55% 20,300 3,400,000 32,700,000 79,200,000 : 5
Mar ! 3.55% 20,300 0 00,000 33,800,000 46,300,000 ! '
Apr | 3.55% 20,300 21,000,000 31,500,000 35,800,000 : :
May | 3.55% 20,300 48,000,000 31,500,000 52,300,000 i 5
Jun ! 3.55% 20,300 0 300,000 32,000,000 20,600,000 i ;
Jul | 3.55% 20,300 17,000,000 31,500,000 6,100,000 : ;
Aug | 3.55% 20,300 40,000,000 33,000,000 13,100,000 ! 5
Sep ' 3.55% 20,300 0 1] 31,500,000 -18,400,000 | '
Oct I3.55% 20,300 16,000,000 31,500,000 -33,900,000 : i
Nov . 3.55% 20,300 30,000,000 33,500,000 -37,400,000 i :
Dec | 3.55% 20,300 0 1] 32,000,000 -69,400,000 Schedule D | ;

CY 2010 7.3% | 3.55% 20,200 177,020,873 1,196,360 381,700,147 -69,400,000 1.80% | $34,900 L $630
2011 : ; :
Jan L3.20% 18,300 11,500,000 30,000,000 -87,900,000 : i
Feb Lo3.20% 18,300 21,500,000 30,000,000 -96,400,000 i ;
Mar L 3.20% 18,300 0 1] 30,000,000 -126,400,000 i '
Apr L3.20% 18,300 34,000,000 29,000,000 -121,400,000 : ;
May I3.20% 18,300 78,000,000 30,000,000 -73,400,000 i i
Jun ' 3.20% 18,300 0 0 30,000,000 103,400,000 E :
Jul I 3.20% 18,300 28,000,000 30,000,000 105,400,000 : E
Aug L 3.20% 18,300 64,000,000 30,000,000 -71,400,000 i :
Sep L 3.20% 18,300 0 0 30,000,000 -101,400,000 ; E
Oct I 3.20% 18,400 26,000,000 30,000,000 -105,400,000 : i
Nov | 3.20% 18,400 48,000,000 30,000,000 -B7,400,000 i
Dec L3.20% 18,400 0 0 30,000,000 -117,400,000 Schedule F ! g

cY 2011 6.7% | 3.20% 18,300 311,000,000 1] 359,000,000 -117,400,000 2.75% | $35200 1 $970
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; 13-wk Hawaii Unemplovment Compensation Fund | Taxable | AvgTaxes
TUR ! IUR Avg INCOME ouTtco BALANCE AvgTaxRate | WageBase | @TWB

(unadjusted) Claims Taxes Interest ; :
2009 i ' |
1st Qtr | 3.25% 19,313 4,990,587 4,532,665 90,247,145 352,215,515" 5 |
2nd Qir | 3.56% 21,088 21,851,384 3,484,701 100,051,509 279,785,004* : |
3rd Qtr | 3.52% 20,694 9,271,890 2,788,122 95,894,998 214,875,614* i !
4th Qir | 3.38% 19,607 5,962,077 1,879,165 87,657,398 134,368,850* Schedule A | :

CY 2009 7.0% | 3.36% 20,176 42,076,039 12,684,653 373,851,049 134,368,850* 0.7% ! $13000 & $80
2010 : ; :
Jan ' 3.44% 19,682 1,620,873 -3,640 27,200,147 108,473,657 | i
Feb | 3.55% 20,300 3,400,000 32,700,000 79,200,000 ! |
Mar | 3.55% 20,300 0 900,000 33,800,000 46,300,000 i :
Apr 3.55% 20,300 22,000,000 31,500,000 36,800,000 5
May | 3.55% 20,300 51,000,000 31,500,000 56,300,000 ! |
Jun | 3.55% 20,300 0 300,000 32,000,000 24,600,000 i :
Jul ' 3.55% 20,300 17,000,000 31,500,000 10,100,000 5 :
Aug i 3.55% 20,300 39,000,000 33,000,000 16,100,000 : ;
Sep | 3.55% 20,300 0 0 31,500,000 -15,400,000 i :
Oct ' 3.55% 20,300 16,500,000 31,500,000 -30,400,000 i :
Nov i 3.55% 20,300 30,500,000 33,500,000 -33,400,000 ! ;
Dec ! 3.55% 20,300 0 0 32,000,000 -65,400,000 Schedule E | !

CY 2010 7.3% | 3.55% 20,200 181,020,873 1,196,360 381,700,147 -65,400,000 2.20% , $27.200 ¢ $600
2011 ; ! ;
Jan ' 3.20% 18,300 10,500,000 29,000,000 -83,900,000 | !
Feb ' 3.20% 18,300 19,500,000 29,000,000 -83,400,000 ] i
Mar ' 3.20% 18,300 0 0 29,000,000 -122,400,000 ! ;
Apr | 3.20% 18,300 25,500,000 29,000,000 -125,800,000 i i
May P 3.20% 18,300 59,500,000 29,000,000 -85,400,000 : ;
Jun ' 3.20% 18,300 0 0 29,000,000 -124,400,000 | :
Jul 3.20% 18,300 20,500,000 29,000,000 -132,900,000 i
Aug P 3.20% 18,300 47,500,000 30,000,000 -115,400,000 : ;
Sep L 3.20% 18,300 0 0 29,000,000 -144,400,000 ! :
Oct | 3.20% 18,400 17,000,000 29,000,000 -156,400,000 i i
Nov ' 3.20% 18,400 32,000,000 30,000,000 154,400,000 ' :
Dec ' 3.20% 18,400 0 0 29,000,000 -183,400,000 Schedule E ! :

CY 2011 6.7% | 3.20% 18,300 232,000,000 0 350,000,000 -183,400,000 2.20% | $31300 | $690
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Unemployment Rate Projections 2009 2010 2011 2012 2013 2014
UHERO 12/18/2009 7.0% 7.3% 6.7% 5.9% 54% 4.9%
UHERO 9/25/2009 74% 8.1% 7.5% 6.6% 5.9%

Brewbaker- BOH 10/15/2009 7.9% 8.4%

Laney - FHB 11/5/2009 1.2% 7.5%

UHERO 12/18/2009 Total Unemployment Rate forecast of 7.0% in 2009, 7.3% in 2010, 6.7% in 2011

! o 13-wk Hawaii Unemployment Compensation Fund . Taxable | AvgTaxes
TUR . IR : Avg INCOME 0uTGO BALANCE | AvgTaxRate | WageBase | @TWB
(unadjusted) . Claims Taxes Interest 5 i
st Qir | 325% : 19313 4,990,587 4532665 90,247,145  352,215515°
2nd Qtr | 356% | 21,088 21,851,384 3484701 100051509  279,785004* : !
3rd Qir | 352% | 20694 9,271,990 2788122 95894998  214,875814* § !
4h Qir | 346% | 20,100 5,800,000 1400000 93700000 127,900,000 ScheduleA !
CY 2009 7.0% | 345% 20,300 41,900,000 12200000 379,900,000 127,900,000/  07% | $13000 :  $90
1st Qir | 3.55% | 20,300 5,000,000 400000 94,000,000 39,300,000 : !
2nd Qir | 355% | 20,300 107,000,000 600,000 95,000,000 51,900,000 !
3rd Qir | 355% | 20,300 93,000,000 500,000 96,000,000 49,400,000 §
4th Qir | 355% | 20,300 71,000,000 300000 97,000,000 23,700,000 ScheduleF !
CY 2010 7.3% | 3.55% | 20,300 276,000,000 1,800,000 382,000,000 23700000  275% | $38800 | $1,070
1st Qir | 3.20% | 18,300 50,000,000 0 87000000  -13,300,000 : =
2nd Qtr | 320% ;18,300 160,000,000 200000 87,000,000 59,900,000 ; ;
3rd Qir | 3.20% 18,300 138,000,000 700000 88,000,000 110,600,000 i ;
4th Qir | 320% | 18,300 105,000,000 800,000 88,000,000 128,400,000 ScheduleH | !
CY 2011 6.7% | 3.20% @ 18,300 453,000,000 1,700,000  350,000000 128,400,000  390% & $39100 | §$1.520
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